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Mission of the Service

Provide America’s taxpayers top quality service by help-
ing them understand and meet their tax responsibilities

Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.



Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 162.—Trade or 1,1998,U entered into an acquisitionW, andY each use an accrual method of

Business Expenses agreement withV to purchase all the as-accounting and a calendar taxable year.
sets ofV. U did not prepare and submit aEach of the acquisition agreements en-

26 CFR 1.162-1: Business expenses. letter of intent, or any other preliminarytered into byU, W, andY were subject to

. . _ , agreement or written document evidenceustomary conditions of closing. Finally,
What types of expenditures will qualify as inves-. intent t ire prior t t U W dy h leted th e
tigatory costs that are eligible for amortization ad9 &N iNtent to acquire prior to execut- U, W, andY each completed the acquisi-

start-up expenditures under section 195 of the Cod89 the acquisition agreement. tions in 1998 and timely elected on their
when a taxpayer acquires the assets of an active _ . 1998 federal income tax returns to amor-
trade or business? See Rev. Rul. 99-23, on this page.Situation 2 tize start-up expenditures over a period of

In May 1998, corporatioW/ began Not less than 60 months under § 195(b).

searching for a trade or business to a%-AW AND ANALYSIS

Section 195.—Start-up quire. In anticipation of finding a suitable

Expenditures target to acquiréW hired an investment  Section 195(a) provides that, except as
(Also sections 162, 263; 26 CFR 1.162-1, banker to evaluate .three pOte.ntlal bL.jSBtherWBe prOVIded n § 195’ n,o deduction
1.263(a)-1) nesses and a law firm to begin draftings allowed for start-up expenditures.

regulatory approval documents for a tar- Section 195(b) provides that start-up
Start-up expenditures, business ex- get. EventuallyW decided to purchase expenditures may, at the election of the
penses, capital expendituresGuidance all the assets of corporatioh WandX taxpayer, be treated as deferred expenses
is provided on the types of expendituregntered into an acquisition agreement ofmat are allowed as a deduction prorated
that will qualify as investigatory costs thatDecember 1, 1998. equally over a period of not less than 60
are eligible for amortization as start-up months (beginning with the month in
expenditures under section 195 of the Situation 3 which the active trade or business begins).
Code when a taxpayer acquires the assets, 5,ne 1998, corporationhired a law ~ Section 195(c)(1) defines “start-up ex-
of an active trade or business. firm and an accounting firm to assist inPenditure,” in part, as any amount (A)

Rev. Rul. 99-23 the potentiql acquisit_ion of qorporati(m paid_or incurred ir_1 connectior! \{v_ith inves-
S by performing certain services that thdigating the creation or acquisition of an
ISSUE parties labeled as “preliminary due dili-active trade or business, and (B) which, if
gence.” These “due diligence” service®aid or incurred in connection with the
When a taxpayer acquires the assets picluded conducting research @ in- operation of an existing active trade or
an active trade or business, which expeftustry (including information relating to business (in the same field as the trade or
ditures will qualify as investigatory costscompetitors o), and analyzing financial business referred to in subparagraph (A)),
that are eligible for amortization as startprojections forZ for 1998 and 1999. In would be allowable as a deduction for the
up expenditures under 8§ 195 of the InterISeptember 1998, afs request, the law taxable year in which paid or incurred.
nal Revenue Code? firm prepared and submitted a letter of inThus, in order to qualify as start-up ex-
FACTS tent toZ. The offer contained in the Ie_tterpenditl_JreS under § 195(c)(1), a taxpayer’s
of intent resulted from prior discussionsinvestigatory costs” must satisfy the re-
Situation 1 betweenY and Z, and specifically stated quirements in both 88 195(c)(1)(A) and
that a binding commitment with respect tdB). In addition, the term “start-up expen-
In April 1998, corporatiorlJ hired an the proposed transaction would resulditure” does not include any amount with
investment banker to evaluate the possbnly upon execution of an acquisitionrespect to which a deduction is allowable
bility of acquiring a trade or business unagreement. Thereafter, the law firm andnder §163(a), 164, or 174.
related toU’s existing business. The in-accounting firm continued to provide ser- Sections 162 and 1.162-1(a) of the In-
vestment banker conducted research afices labeled as “due diligence,” includcome Tax Regulations allow a deduction
several industries and evaluated publicling a review ofZ’s internal documents re-for all the ordinary and necessary ex-
available financial information relating tolating to insurance policies, employeeenses paid or incurred during the taxable
several businesses. Eventually,nar- agreements, and lease agreements, an y@ar in carrying on any trade or business.
rowed its focus to one industry. The indepth review ofZ's books and records, Courts generally have construed § 162 as
vestment banker evaluated several busind preparation of an acquisition agreesontaining five conditions that an expen-
nesses within the industry, includingment. On October 10, 1998,entered diture must meet to qualify for deduction.
corporationV and several of's competi- into an acquisition agreement withto The expenditure must be (1) an expense,
tors. The investment purchase all the assetsbf (2) ordinary, (3) necessary, (4) paid or in-
banker then commissioned appraisals In each of the three situations, theurred during the taxable year, and (5)
of V's assets and an in-depth reviews trades or businesses of the targets are awade to carry on a trade or busineSge
books and records in order to determinetive trades or businesses unrelated to tli@mmissioner v. Lincoln Savings and
fair acquisition price. On Novembertrades or businesses 0f W, andY. U, Loan Ass’'n.403 U.S. 345 (1971).
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Sections 263 and 1.263(a)-1(a) provide Accordingly, under § 195(c)(1)(B), ex-sale or property which may be depreciated or amor-
that no deduction is allowed for anypenditures described in § 195(c)(1)(A}ized based on its useful life. . . Whether an amount
amounts paid out for new buildings or fotthat are incurred before the establishmeﬁ}) Z?ﬂf}'g?;itt';’gn%aﬁrgmazg;r']r;:Oaizzziigif”ds
permanent improvements or bettermentsf an active business are deemed to be
made to increase the value of any progeaid or incurred in the operation of an exHouse Report at pages 10-11; Senate Re-
erty or estate. Section 1.263(a)—2(a) prasting active trade or business (in the samgort at pages 11-12.
vides that capital expenditures include théeld as the business that the taxpayer is Rev. Rul. 77-254, 1977-2 C.B. 63,
cost of acquisition, construction, or erecinvestigating whether to create or acwhich is specifically referenced by the
tion of buildings, machinery and equip-quire),i.e.,they are deemed to satisfy thdegislative history of § 195 (House Report
ment, furniture and fixtures, and similarcarrying on a trade or business requireat 9, Senate Report at 10), considers
property having a useful life substantiallynent. However, because § 195(c)(1)(Byhich costs incurred in the potential ac-
beyond the taxable year. also requires that an expenditure deguisition of a new business are capital ac-

Through provisions such as 88§ 162(agcribed in § 195(c)(1)(A) be allowable agyuisition costs for purposes of §8§ 165 and
and 263(a), the Code generally endeavoesdeduction for the taxable year in whict263. That ruling provides that expenses
to match expenses with the revenues gfid or incurred, the expenditure stilincurred in the course of a general search
the taxable period to which the expensesust meet all the other requirements dfor, or an investigation of, a business that
are properly attributable, thereby re8162. Thus, the expenditure must be amlate to the decisionwhetherto pur-
sulting in a more accurate calculation obrdinary expense under § 162, and not@hase a business amdich business to
net income for tax purposesSee, e.g., capital expenditure, to be a start-up expurchase are investigatory costs. How-
INDOPCO, Inc. v. Commissiones03 penditure under 8§ 195. “Section 195 di@ver, once a taxpayer has focused on the
U.S. 79 (1992). not create a new class of deductible exacquisition of a specific business, ex-

In describing the law prior to 8 195,penditures for existing businesses. . .penses that are related to an attempt to ac-
Congress explained that “investigatorylln order to qualify under section quire that business are capital in nature.
expenses,” which were “costs incurred i195(c)(1)(B), an expenditure must be on&hus, the “final decision” referred to in
seeking and reviewing prospective busithat would have been allowable as a dehe legislative history of § 195 is the point
nesses prior to reaching a decision to aduction by an existing trade or businesat which a taxpayer makes its decision
quire or enter any business,” normallwhen it was paid or incurred.’FMR whetherto acquire a business, andich
were not deductible because they wer€orp. v. Commissionef, 10 T.C. No. 30 business to acquire, rather than the point
not incurred in carrying on a trade or busi(June 18, 1998)See als®@8 161 and 261 at which a taxpayer and seller are legally
ness within the meaning of 8§ 165ee (deductions are allowed, subject to capibligated to complete the transaction.

H.R. Rep. No. 1278, 96th Cong., 2d Sessalization provisions). Whether an expen- Courts have long held that legal, bro-
9 (1980) (House Report); S. Rep. Noditure is an ordinary expense or is capitdderage, accounting, appraisal, and similar
1036, 96th Cong., 2d Sess 10 (1980j nature is a question of fact that dependssts incurred to acquire a capital asset
(Senate Report). The “carrying on a traden the context in which the expenditure isire capital expenditures under § 263.
or business” requirement was not mencurred. See Commissioner v. ldahowoodward v. Commission&97 U.S. 572
where investigatory expenses were inPower Co.418 U.S. 1 (1974);Deputy v. (1970) (when property is acquired by pur-
curred by a taxpayer who was not yet caduPont,308 U.S. 488 (1940);Welch v. chase, nothing is more clearly a part of
rying on any trade or business, or wheretdelvering,290 U.S. 111 (1933). the process of acquisition than the estab-
taxpayer was carrying on a trade or busi- The legislative history of § 195 pro-lishment of a purchase pricelynited
ness but incurred costs to investigate thades the following guidance regardingStates v. Hilton Hotels Corp397 U.S.
creation or acquisition of another, unrewhether an expenditure is an ordinary in580 (1970);Beneficial Industrial Loan
lated trade or businesdd. However, a vestigatory cost that is an eligible start-uCorp. v. Handy16 F. Supp. 110, 112 (D.
taxpayer incurring costs to investigate thexpenditure, or a capital acquisition cost:Del. 1936),aff'd, 92 F.2d 74 (3d Cir.
expansion of an existing business gener- Eligible expenses consist of investigatory Costs}937); Rev. Rul. 73-580, 1973-2 C.B. 86.
ally coqld deduct those cqsts under § 162, = prior to reaching a final decision to acquire For e':xa.mple, irEllis Banking Corp. V.
assuming the other requirements of tha enter that business. These costs include expenée@MmissionerT.C. Memo. 1981-123,
section were met. This disparity in thencurred for the analysis or survey of potential maraff’d in part & rem’d in part,688 F.2d
tax treatment of investigatory expensekets, products, labor supply, transportation facilites] 376 (11th Cir. 1982), the taxpayer in-
resulting from the “carrying on a trade o®'®: , . __curred expenses for office supplies, filing
business” requirement discouraged tax- start-up expenditures eligible for amortization dgg o 4.0/ - ang accounting services in
. . . . ot include any amount with respect to which a de- ! . L . .
payers from investigating the creation Ofyction would not be allowed to an existing trade ofONNECtioN with its examination of tar-
acquisition of new trades or businessesusiness for the taxable year in which the expendget's books and records. The examination
Section 195 was enacted, in part, to miniure was paid or incurred. . .. In addition, the amorwas performed pursuant to an acquisition
mize this disparity and thereby encouragation election for start-up expenditures does noigreement for the purchase of target's
formation of new businesses by providingPPV. 10 amounts paid or incurred as part of the agy o\ +hat \was contingent on several terms
. . - y _p, . %wsmon cost of a trade or business. Also, start-ug . g
an amortization deduction for eligible in-gxpenditures do not include amounts paid or in@Nd conditions, such as regulatory ap-
vestigatory expenses. curred for the acquisition of property to be held foproval. The Tax Court concluded that the

May 17, 1999 4 1999-20 |.R.B.



expenses were nondeductible capital exe the extent they were incurred to assistnd which new business to enter (other
penditures incurred in the acquisition of & in determining whether to acquire ahan costs incurred to acquire capital as-
capital asset. The Court of Appeals fobusiness and which business to acquirsets that are used in the search or investi-
the Eleventh Circuit substantially af-1f the evaluation o¥ andV's competitors gation) qualify as investigatory costs that
firmed, noting that the requirement thabccurred aftet) had made its decision toare eligible for amortization as start-up
costs be capitalized extends beyond thacquireV (for example, in an effort to es-expenditures under § 195. However, ex-
price payable to include any costs intablish the purchase price fof), such penditures incurred in the attempt to ac-
curred by the buyer in connection with theevaluation costs are capital acquisitioguire a specific business do not qualify as
purchase, such as appraisals of the propests. start-up expenditures because they are ac-
erty or the costs of meeting any condi- In Situation 2,the costs incurred to quisition costs under § 263. The nature of
tions of sale. evaluate potential businesses are investhe cost must be analyzed based on all the
Accordingly, expenditures incurred ingatory costs eligible for amortization asacts and circumstances of the transaction
the course of a general search for, or afart-up expenditures under 8§ 195 to thg determine whether it is an investigatory
investigation of, an active trade or busiextent they relate to thehetherand cost incurred to facilitate thehetherand
nessj.e.,expenditures paid or incurred inwhich decisions. However, the costs inwhichdecisions, or an acquisition cost in-
order to determinevhetherto enter a new curred to draft regulatory approval docucurred to facilitate consummation of an
business and/hich new business to enterments prior to the tim& decided to ac- acquisition.
(other than costs incurred to acquire capfjuireX are not start-up expenditures under
tal assets that are used in the search or §195. The costs related to such activitie®RAFTING INFORMATION
vestigation), are investigatory costs thagven if the activities occurred during the The principal author of this revenue
are start-up expenditures under § 195. AperiodW is engaged in a general searchin. is susie K. Bird of the Office of
ternatively, costs incurred in the attempfor a business, were not incurred in ordef ccistant Chief Counsel (Income Tax and
to acquire a specific business are capité investigate whether to acquire a busia .. nting). For further information re-
in nature and thus, are not start-up expef€ss and which business to acquire, bﬁrarding this revenue ruling contact Ms.
ditures under § 195. The nature of theather to facilitate an acquisition. Bird on (202) 622-4950 (not a toll-free
cost must be analyzed based on all the In Situation 3,an examination of the call).
facts and circumstances of the transactiditure of the costs incurred ¥yndicates
to determine whether it is an investigatoryhat Y made its decision to acquiin
cost incurred to facilitate thehetherand September 1998, around the time tNat gotion 7520.—Valuation Tables
whichdecisions, or an acquisition cost ininstructed the law firm to prepare and
curred to facilitate consummation of thesubmit the letter of intent. The costs rege CFR 20.7520-1: Valuation of annuities, unitrust

acquisition. The label that the parties uskated to the “preliminary due diligence”interests, interests for life or term of years, and

to describe the cost and the point in timgervices provided prior to that time (in-femainder or reversionary interests.

at which the cost is incurred do not necegluding the costs of conducting researcit p 8819

sarily determine the nature of the cost. ©onZ's industry and in reviewing financial
In Situation 1,an examination of the projections ofZ) are typical of the costs DEPARTMENT OF THE TREASURY

nature of the costs incurred indicates thaicurred during an investigation to deterinternal Revenue Service
U made its decision to acquieafter the Mine whether to acquire a new busineszé CFR Parts 1, 20, and 25

investment banker conducted research @#d which new business to acquire. Thus, ) )
several industries and evaluated publici{ese costs are investigatory costs that a¢se of Actuarial Tables in

available financial information. The cost<ligible for amortization as start-up ex-Valuing Annuities, Interests for
incurred to conduct industry research an@enditures under § 195. The costs relatddfe or Terms of Years, and
review public financial information are t0 “due diligence” services provided afteRemainder or Reversionary
typical of the costs related to a general irfhat time, however, relate to the attempt tihterests

vestigation. Accordingly, the costs in-acquire the business and must be capital- _
curred to conduct industry research and #ged under § 263 as acquisition cost\GENCY: Internal Revenue Service

evaluate publicly available financial in-Thus, the “due diligence” costs incurred!RS), Treasury.

formation are investigatory costs eligibld® reviewT's internal documents, books
for amortization as start-up expenditure§d records, and to draft the acquisitioy *
under § 195. However, the costs remmagreements are not eligible for amortiza-

ﬁ\CTION: Final and temporary regula-

to the appraisals of’s assets and an in-ton under § 195. SUMMARY: This document contains
depth review oV's books and records to 4 piNG regulations relating to the use of actuarial
establish the purchase price facilitate con- tables in valuing annuities, interests for

summation of the acquisition, and thus, Expenditures incurred in the course ofife or terms of years, and remainder or

are capital acquisition costs. The costs ira general search for, or investigation ofieversionary interests. These regulations
curred to evaluat¥ andV's competitors an active trade or business in order to dere necessary because section 7520(c)(3)
also may be investigatory costs, but onlyerminewhetherto enter a new businessdirects the Secretary to update the actuar-
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ial tables to reflect the most recent mortaln General Table 90CM, and make conforming
ity experience available. These regula- i ) amendments to various sections to reflect
tions will effect the valuation of inter S_ect|on 7520,_effect|ve_for transfe_rs forthe revised tables. The current tables are
vivos and testamentary transfers of intetWhICh the \_/aluatlon date is after April 30’moved to sections containing actuarial
ests dependent on one or more measuri%§89' prowdesfthaﬁfthe value of 6]:” anNtaterial for historical reference. Table B,
lives. The text of the temporary regula{eI n’ da: rlg::;ierfcae?;rl reeferrgic:ﬁ;r: ?nti(:::.’rable D, Tables F(4.2) through F(14.0),
tions also serves as the text of the P'Y% be determined under tableg blish lgable J, and Table K, which are not based
. publishe . .
posed regulations REG-103851-99, pagbey the Internal Revenue Service based ¢l mortality experience, are not ghaqged.
93 in this Bulletin. a discount rate (rounded to the neareqrt]tem?l Revgnue Service Publlcauo’r,]s
two-tenths of one percent) equal to 12’%457 Actuarial Values, Book Aleph

I\D/l,:;l/'ElS:lgggse regulations are effecnvepercent of the applicable Federal mid-ter forthcoming 1999), 1458 "Actuarial Val-

rate in effect under section 1274(d)(1) fol€S: Book Beth” (forthcoming 1999), and

the month in which the valuation date-]'459 “Actuarial Values, Book Gimel”
FOR FURTHER INFORMATION CON- ; ; ;
falls. Section 7520(c)(3) directed the Sedforthcoming 1999) will contain a com-

TACT: Concerning the regulations, ) i i

William L. Blodgett (%02) 622?3090 (not €Y fo issue tables not later than Decerf!€te set of actuarial tables that include

atoll-free.numt?er)' ber 31, 1989, utilizing the then most recerf@ctors not contained in the regulations
' mortality experience. Thereafter, the Sedfor example, annuity and life interest fac-

is di i rs). Although not available on May 1,
SUPPLEMENTARY INFORMATION: retary is directed to revise the tables usd@ Ji viay
in valuing interests dependent on mortalitg 999, IRS anticipates these publications
Background experience not less frequently than onc¥ill be available by July 1, 1999. These

_ _ each 10 years to take into account thublications will be available for pur-
This document contains amendments t@ost recent mortality experience availabléhase from the Superintendent of Docu-

the regulations revising certain tablegs of the time of the revision. ments, United States Government Print-
used for the valuation of partial interests These regulations incorporate revisethg Office, Washington, DC 20402.

in property under section 7520 of the InTable S (Single Life Remainder Factors) The following chart summarizes the ap-
ternal Revenue Code of 1986 (Code) tand Table U(1) (Unitrust Single Life Re-plicable interest rates and the citations to
reflect the most recent mortality experiainder Factors) based on data compildéxtual materials and tables for the various
ence available. from the 1990 census as set forth in Lif@eriods covered under the regulations:

Cross Reference to Regulation Sections

Valuation Interest Regulation
Period Rate Section Table
Section 642:
Valuation, in general — 1.642(c)-6
before 01/01/52 4% 1.642(c)-6A(a)
01/01/52 — 12/31/70 3.5% 1.642(c)—6A(b)
01/01/71 - 11/30/83 6% 1.642(c)—6A(c)
12/01/83 — 04/30/89 10% 1.642(c)-6A(d) Table G
05/01/89 — 04/30/99 87520 1.642(c)-6A(e) Table S (5/1/89 — 4/30/99)
after 04/30/99 87520 1.642(c)-6T(e) Table S (after 04/30/99)
Section 664:
Valuation, in general — 1.664-4
before 01/01/52 4% 1.664-4A(a)
01/01/52 — 12/31/70 3.5% 1.664—4A(b)
01/01/71 - 11/30/83 6% 1.664—4A(c)
12/01/83 — 04/30/89 10% 1.664—4A(d) Table E, Table F(1)
05/01/89 — 04/30/99 87520 1.664-4A(e) Table U(1) (5/1/89 — 4/30/99)
after 04/30/99 87520 1.664-4T(e) Table U(1) (after 04/30/99)
1.664—4(e) Table D and

Tables F(4.2) — F(14.0)
Section 2031:

Valuation, in general — 20.2031-7
before 01/01/52 4% 20.2031-7A(a)
01/01/52 —12/31/70 3.5% 20.2031-7A(b)
01/01/71 - 11/30/83 6% 20.2031-7A(c)
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Cross Reference to Regulation Sections (Continued)

Valuation Interest Regulation
Period Rate Section Table
12/01/83 — 04/30/89 10% 20.2031-7A(d) Table A, Table B, Table LN
05/01/89 — 04/30/99 87520 20.2031-7A(e) Table S (5/1/89 — 4/30/99)
Life Table 80OCNSMT
after 04/30/99 87520 20.2031-7T(d) Table S (after 04/30/99) and
Life Table 90CM
20.2031-7(d) Table B, Table J, Table K,
Section 2512:
Valuation, in general 25.2512-5
before 01/01/52 4% 25.2512-5A(a)
01/01/52 — 12/31/70 3.5% 25.2512-5A(b)
01/01/71 - 11/30/83 6% 25.2512-5A(c)
12/01/83 — 04/30/89 10% 25.2512-5A(d)
05/01/89 — 04/30/99 87520 25.2512-5A(e)
after 04/30/99 87520 25.2512-5T(d)
Effective Dates the mortality experience contained irentities, the Regulatory Flexibility Act (5

OCNSMT must be used. If the executot).S.C. chapter 6) does not apply. There-
- ) ) r donor uses the section 7520 intere$bdre, a Regulatory Flexibility Analysis is
case of annuities, Interests for life ofae for May 1999 or for June 1999, themot required. Pursuant to section 7805(f)
terms Of. years, and remainder or '€V€ihe tables based on either Tablef the Internal Revenue Code, these regu-
sionary interests created after April 3080CNSMT or Table 90CM may be usedlations will be submitted to the Chief
1999. However, if the valuation date occursCounsel for Advocacy of the Small Busi-
Transitional Rules after June 30, 1999, the executor or donaress Administration for comment on its
must use the new mortality experiencémpact on small business.

The regulations provide certain transicontained in Table 90CM even if a prior _
tional rules intended to alleviate any admonth interest rate election under sectioR"afting Information

verse consequences resulting from th‘ﬁ-‘,zo(a) is made.

proposed regulatory change. For gift tax |n addition, for estate tax purposes, thg,
purposes, if the valuation date of a transsstate of a mentally incompetent decede
fer is after April 30, 1999, but before Julymay elect to value the property interest i
1, 1999, the donor may determine thejuged in the gross estate under the Moke from the IRS and Treasury Department

value of the gift (and/or any applicabléyjity table and interest rate in effect at thBarticipated in their development.

charitable deduction) under tables basgte the decedent became mentally in-
on either Life Table 80CNSMT or Table o hetent or the mortality table and inter-

90CM (at the donor’s option). Similarly, oy rate in effect on the decedent's date of ..
for estate tax purposes, if the decedepf, i, Adoption of Amendments to the

if the decedent was under a mentg| ;
dies after April 30, 1999, but before ‘]u'ymcapacity that existed on May 1 1999t§egulat|ons
1, 1999, the value of any interest (and/o ' '

And continued uninterrupted until the Accordingly, 26 CFR parts 1, 20, and

gnyda;t)phcgbk(-:-j ch%rlta?lildedgctmg) Ma¥%ecedent’s death, or the decedent diexb are amended as follows:
€ determined under tables based on gfz;n g days of regaining competency

8
These regulations are applicable in th8

The principal author of these regulations
William L. Blodgett, Office of Assistant

®hief Counsel (Passthroughs and Special
Nmdustries), IRS. However, other person-

* *x * * %

ther Tat_)le 80CNSMT or Tab{e 90CM, atafter April 30, 1999. PART 1—INCOME TAXES

the option of the decedent’s executor. o
However, the section 7520 interest ratgpecial Analysis Paragraph 1. The authority citation for
utilized is the appropriate rate for the part 1 is amended by adding entries in

month in which the valuation date occurs. It has been determined that this Treaaumerical order to read in part as follows:
In accordance with this transitional ruleSury decision is not a significant regula- Authority: 26 U.S.C. 7805 * * *

and those contained in §§1.7520-2(a)(2§ory action as defined in EO 12866 Section 1.170A-12 also issued under 26
20.7520-2(a)(2) and 25.7520-2(a)(2), if herefore, a regulatory assessment is notS.C. 170(f)(4). * * *

cases involving a charitable deduction, ifequired. It also has been determined th&ection 1.642(c)-6 also issued under 26
the valuation date occurs after April 30section 553(b) of the Administrative Pro-U.S.C. 642(c)(5).

1999, and before July 1, 1999, and the exedure Act (5 U.S.C. chapter 5) does ndection 1.642(c)-6T also issued under 26
ecutor or donor elects under sectiompply to these regulations, and becaud#.S.C. 642(c)(5).

7520(a) to use the section 7520 interegiiese regulations do not impose a colleSection 1.642(c)—6A also issued under 26
rate for March 1999 or April 1999, thention of information requirement on smallU.S.C. 642(c)(5).
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Section 1.664-1 also issued under 2#e transfer was 6.0 percent. By referena@mputed on the basis of the interest rate

U.S.C. 664(a). to Table F(6.0) in 81.664—4(e)(6), the adand life contingencies prescribed in
Section 1.664-2 also issued under 2fisted payout rate is 4.717% (5% 8§20.2031-7T (or for certain prior periods,
U.S.C. 664(a). 0.943396). The present value of the re820.2031-7A) of this chapter (Estate Tax
Section 1.664-3 also issued under 2gersion is $6,473.75, computed by referRegulations) and on the assumption that
U.S.C. 664(a). ence to Table D in §1.664—4(e)(6), as folthe property depreciates on a straight-line
Section 1.664-4 also issued under 2@Wws: basis over its estimated useful life. For
U.S.C. 664(a). * ok k% * transfers for which the valuation date is
Section 1.664-4T also issued under 26 ) . after April 30, 1999, special factors for
U.S.C. 664(a). Par. 3. Section 1.170A-12T is added t8etermining the present value of a re-
Section 1.664—4A also issued under 2f°ad as follows: mainder interest following one life and an
U.S.Q. 664(a). * * * _ §1.170A—12T Valuation of a remainder example d(_escribing the computation_ is
Section 1.7520-1T also issued under 2ferest in real property for contributions SONtained in Internal Revenue Service
U.S.C. 7520(0)(2). xRk . made after July 31, 1969 (temporary). Publ|ca}t|on 1459, “Actuarial \{alues,
Par. 2. Section 1.170A-6 is amended Book Gimel,” (1999). A copy of this pub-

by revising paragraph (c)(5Example () through (b)(1) [Reserved] For fur-lication is available for purchase from the
(2)(b) introductory text to read as follows:ther guidance see §1.170A-12(a) througBuperintendent of Documents, United

(b)(1). States Government Printing Office,
§1.170A-6 Charitable contributionsin  (1)(2) Computation of depreciation Washington, DC 20402. See, however,
trust. factor after April 30, 1999.If the valua- 8§1.7520-3(b) (relating to exceptions to
x * o+ % % tion of the remainder interest in depreciathe use of prescribed tables under certain
ble property is dependent upon the contirsircumstances). Otherwise, in the case of
(c) *** uation of one life, a special factor must béhe valuation of a remainder interest fol-
(5) *** used. The factor determined under thi®wing one life, the special factor may be
Example 2* * * paragraph (b)(2) is carried to the fifth decebtained through use of the following

(b) The section 7520 rate at the time afnal place. The special factor is to bdormula:

iyl 1+1) ( 1x+t+lj ( lx+() ( 1 tj
1+—) “h1- -1- ————
( 2 ,2=0v [ 1« 1 1« 1 2n n

Where: tor for $1.00 prescribed in §20.2031-7T(d) of this (d) and (e) [Reserved]. For further
2 e applioable meroat rats under secion 75200 nondeprecable remainder intoreet s $13,662 G GaNCe: see 81.642(c)-6T(d) and (e).
of theplr:nernal Revenue Code, (0.27925 tﬁnes $50,000). The value of the de‘precia— (f) Effef:tlve dates. This section applles
v = 1 divided by the sum of 1 plus the applicableble remainder interest is $16,148.80 (0.20186, con@{ter April 30, 1989, and before May 1,
interest rate under section 7520 of the Interngduted under the formula described in paragrapﬂa999.
Revenue Code, (b)(2) of this section, times $80,000). Therefore, the Par. 5. Section 1_642(0)_6T is added to
x = the age of the life tenant, and value of the remainder interest is $30,111.30. read as follows:
Ix = number of persons living at age x as set forth
in Table 90CM of §20.2031-7T (or, for prior ~ (C) through (e) [Reserved]. For further§1_642(c)_6-|— Valuation of a remainder
periods, _the tables set forth under §20.2031guidance see §1.170A-12(c) through (e)interest in property transferred to a
7A) of this chapter. Par. 4. Section 1.642(c)-6 is amendegyoled income fund (temporary).
(3) The following example illustrates the provi-as follows:
sions of this paragraph (b): 1. Revise the section heading. (a) through (c) [Reserved]. For further

Example.A, who is 62, donates to Y University a5 - paragraph (d) is removed. guidance, see §1.642(c)-6(a) through (c).
remainder interest in a personal reSIdence, consist-

ing of a house and land, subject to a reserved life es- 3. Paragraph (e) is redesignated as (d).VaIua'tlon. Th.e present value of the
tate in A. At the time of the gift, the land has a valu®aragraph (e) of 81.642(c)-6A. remainder m'Ferest in property trans.ferred
of $30,000 and the house has a value of $100,000 4. New paragraphs (d) and (e) aréo a pooled income fund after April 30,
with an estimated useful life of 45 years, at the engdded. 1999, is determined under paragraph (e)
gfzg)"’g'ocg‘ ”T“:] Va'“f_ of t?‘ihhouse 'SteXpem_‘;d tod tt‘e 5. Paragraph (f) is revised. of this section. The present value of the
,000. e portion of the property considered to ! . . . .
be depreciable is $80,000 (the value of the house The revisions and addition read as folkemainder m'gerest in property transferred
($100,000) less its expected value at the end of 4§WS! to a p_OOIed Income fund for which th.e
years ($20,000)). The portion of the property con- valuation date is before May 1, 1999, is

sidered to be nondepreciable is $50,000 (the value §iL.642(c)-6 Valuation of a remainder determined under the following sections:
the land at the time of the gift ($30,000) plus the exinterest in property transferred to a

pected value of the house at the end of 45 yeafsooled income fund.

($20,000)). At the time of the gift, the interest rate

prescribed under section 7520 is 8.4 percent. Based ok ok ok K

on an interest rate of 8.4 percent, the remainder fac-
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Valuation Dates Applicable donor or the decedent’s executor, as thaining an excessive charitable deduction,
After Before Regulations case may be. that rate of return may not be used. In
_ 01-01-52  1.642(c)-6A(a) (iii)__For purposes of paragraphs (e)(2)(ixhat case, the highest. yearly rate qf return
12-31-51  01-01-71  1.642(c)-6A(b) and (ii) of this sect|oq, where the dor!or oof the fund is deter_mmed by treating the
2.31-70 2.01-83  1.642(c)-6A(c) decedent’s execptor is given the option ttund as a_pooled income fund that hgs
11-30-83  05-01-89  1.642(c)-6A(d) Y€ the appropriate actuanall tables_ undeeen in existence for less than 3 preceding
04-30-89  05-01-99  1.642(c)-6A(e) either paragraph (e)(6) of this section otaxable years.
81.642(c)-6A(e)(5), the donor or dece- (4) Pooled income funds in existence
(e) Present value of the remainder in-dent’s executor must use the same actudess than 3 taxable yeardf a pooled in-
terest in the case of transfers to pooled irial table with respect to each individuacome fund has been in existence less than
come funds for which the valuation date i§ransaction and with respect to all transfer3 taxable years immediately preceding the
after April 30, 1999-(1) In general. In occurring on the valuation date (e.g., giftaxable year in which the transfer is made
the case of transfers to pooled incomand income tax charitable deductions witko the fund and the transfer to the fund is
funds for which the valuation date is aftefespect to the same transfer must be detenade after April 30, 1989, the highest rate
April 30, 1999, the present value of a remined based on the same tables, and alff return is deemed to be the interest rate
mainder interest is determined under thig@ssets includible in the gross estate and/rounded to the nearest two-tenths of one
section. See, however, §1.7520-3(b) (r&state tax deductions claimed must be vabercent) that is 1 percent less than the
|ating to exceptions to the use of preUEd based on the same tableS). hlgheSt annual average of the monthly
scribed tables under certain circum- (3) Present value of a remainder inter-section 7520 rates for the 3 calendar years
stances). The present value of gst. The present value of a remainder in:bmme.diately preceding the calend'ar year
remainder interest that is dependent O_tﬁrrest in propgrty transferred to a pooIe_m Wh_lch the transfer to the pooled income
the termination of the life of one individ-Ncome fund is computed on the basifund is made. The deemed rate of return
ual is computed by the use of Table S iRf— _for transfers to new pooled income funpis
paragraph (e)(6) of this section. For pur- (i) Life contingencies determin_ed fromis recomputed e.ach calendar year using
poses of the computations under this seEhe values ofx that are set forth in Table the monthly section 7520 rates for the 3-
a%OCM in §20.2031-7T(d)(7) of this chap-year period immediately preceding the
ter (Estate Tax Regulations) (Seealendar year in which each transfer to the
§ 20.2031-7A of this chapter for certairfund is made until the fund has been in ex-
. . prior periods); and istence for 3 taxable years and can com-
gip;cf)itresstgf Zzzlt(iac?n;ngg?: gjlrgjg )OFroerZ 4 (ii) Discount at a rate of interest, .com-pute its high(_est rate .of return for thg 3 tax-
if on May 1, 1999, the decédent v;/as mer{gbunded annually, equal to the h|ghesable years |_mme_d|ately preceding the
tally incomioetent’ <o that the dispositiori’early rate of return of the popled mgom&axable year in wh|ch the trgnsfer of prop-
of the property could not be changed ané‘md for thg 3 taxable years_lmme.dlatelpr.ty to the fund is mgde |n'accordance
the decedent died after April 30 1é99 receding its taxable year in which thewith the rules set forth in the first sentence
. . . ' transfer of property to the fund is madeof paragraph (e)(3)(ii) of this section.
W.'thOUt having regalneq competency t or purposes of this paragraph (e), the (5) Computation of value of remainder
dispose of t_he d?c?de”ts property, or terarly rate of return of a pooled incomenterest. The factor that is used in deter-
decedent died W'th'r_] 90 day_s of the datﬂmd is determined as provided inmining the present value of a remainder
that the decedgnt first regained Compe§1.642(c)—6(c) unless the highest rate dfterest that is dependent on the termina-
tency after April 30, 1999, the preseniey i, is deemed to be the rate describéion of the life of one individual is the fac-
value of a remainder interest is detery, naragraph (e)(4) of this section fortor from Table S in paragraph (€)(6) of
mined as if the valuation date with respeg{,nds in existence less than 3 taxablthis section under the appropriate yearly
to the decedent's gross estate is either beaars. For purposes of this paragraptate of return opposite the number that
fore May 1, 1999, or after April 30, 1999, g)(3)qii), the first taxable year of a poolectorresponds to the age of the individual
at the option of the decedent’s executor. jhcome fund is considered a taxable yeampon whose life the value of the remain-
(if) For purposes of sections 170, 2055yen though the taxable year consists dfer interest is based (See §1.642(c)-6A
2106, 2522, or 2624, in the case of trangess than 12 months. However, approprfer certain prior periods). The tables in
fers to a pooled income fund for whichate adjustments must be made to annuglaragraph (e)(6) of this section include
the valuation date is after April 30, 1999jze the rate of return earned by the funéhctors for yearly rates of return from 4.2
and before July 1, 1999, the present valugr that period. Where it appears from théo 14 percent. Many actuarial factors not
of the remainder interest under this seGacts and circumstances that the highesbntained in the tables in paragraph (e)(6)
tion is determined by use of the sectiogearly rate of return of the fund for the 3of this section is contained in Table S in
7520 interest rate for the month in whichaxable years immediately preceding thénternal Revenue Service Publication
the valuation date occurs (See 8§81.752@axable year in which the transfer of prop1457, “Actuarial Values, Book Aleph,”
1(b) and 1.7520-2(a)(2)) and the apprcerty is made has been purposely manip1999). A copy of this publication is
priate actuarial tables under either pardated to be substantially less than the ratvailable for purchase from the Superin-
graph (e)(6) of this section orof return that would otherwise be reasontendent of Documents, United States
81.642(c)-6A(e)(5), at the option of theably anticipated with the purpose of obGovernment Printing Office, Washington,

tion, the age of an individual is the age
the individual’s nearest birthday.
(2) Transitional rules for valuation of
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DC 20402. For other situations, segains a life income interest in the property. The Factor at 9.4 percent forage 55 ....... 17449
§1.642(C)-6(b). If the yea”y rate of returrighest yearly rate of return earned by the fund for Less: Interpolation adjustment ....... .00157
. . IJ s 3 preceding taxable years is 9.47 percent. In Interpolated factor ................. 17292
is a percentage that is between the yea . .

B ble S, the remainder factor opposite 55 years P | ‘ inder i )
ra?‘tes of re_tum fo_r which fa(_:tors are proyngder 9.4 percent is .17449 and under 9.6 percent is "'cSeNt value of remainder interest:
vided, a linear interpolation must be17001. The present value of the remainder interest ($100,0003.17292) ............ $17,292.00

inder$17,292.00, computed as follows: .

_mf\de. tThedp;esent vdalge of tn_e Ire_maltr;]der$ P (6) Actuarial tables. In the case of
:cn_eres Il<st € elrmmfth y mu Iptylng the Factor at 9.4 percent for age 55 . . ... .. 1744 ansfers for which the valuation date is
air mf'ar et value o e prop_er y on .e Fgctor at 9.6 percent forage 55 ....... 1700L ¢t r April 30, 1999, the present value of a
valuation date by the appropriate remain- Difference ............. ... ... .... .00448

. remainder interest dependent on the ter-
_der factor. This paragraph (€)(5) may be jnterpolation adjustment: mination of one life in the case of a trans-
illustrated by the following example:

9.47%-9.4% X fer to a pooled income fund is determined
Example. A, who is 54 years and 8 months, 0.2% - .00448 by use of the following Table S:
transfers $100,000 to a pooled income fund, and re- X = .00157
TABLE S

BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
0 .06752 .06130 .05586 .05109 .04691 .04322 .03998 .03711 .03458 .03233
1 .06137 .05495 .04932 .04438 .04003 .03620 .03283 .02985 .02721  .02487
2 .06325 .05667 .05088 .04580 .04132 .03737 .03388 .03079 .02806 .02563
3 .06545 .05869 .05275 .04752 .04291 .03883 .03523 .03203 .02920 .02668
4 .06784 .06092 .05482 .04944 .04469 .04048 .03676 .03346 .03052 .02791
5 .07040 .06331 .05705 .05152 .04662 .04229 .03845 .03503 .03199 .02928
6 .07310 .06583 .05941 .05372 .04869 .04422 .04025 .03672 .03357 .03076
7 .07594 .06849 .06191 .05607 .05089 .04628 .04219 .03854 .03528 .03236
8 .07891 .07129 .06453 .05853 .05321 .04846 .04424 .04046 .03709 .03407
9 .08203 .07423 .06731 .06115 .05567 .05079 .04643 .04253 .03904 .03592
10 .08532 07734 .07024 .06392 .05829 .05326 .04877 .04474 .04114  .03790
11 .08875 .08059 .07331 .06683 .06104 .05587 .05124 .04709 .04336  .04002
12 .09233 .08398 .07653 .06989 .06394 .05862 .05385 .04957 04572 .04226
13 .09601 .08748 .07985 .07304 .06693 .06146 .05655 .05214 .04816  .04458
14 .09974 .09102 .08322 .07624 .06997 .06435 .05929 .05474 .05064 .04694
15 .10350 .09460 .08661 .07946 .07303 .06725 .06204 .05735 .05312  .04930
16 .10728 .09818 .09001 .08268 .07608 .07014 .06479 .05996 .05559 .05164
17 11108 10179 .09344 .08592 .07916 .07306 .06755 .06257 .05807 .05399
18 .11494 .10545 .09691 .08921 .08227 .07601 .07034 .06521 .06057 .05636
19 .11889 10921 .10047 .09259 .08548 .07904 .07322 .06794 .06315 .05880
20 .12298 11310 10417 .09610 .08881 .08220 .07622 .07078 .06584 .06135
21 12722 11713 .10801 .09976 .09228 .08550 .07935 .07375 .06866 .06403
22 13159 12130 11199 .10354 .09588 .08893 .08260 .07685 .07160 .06682
23 .13613 12563 11612 .10748 .09964 .09250 .08601 .08009 .07468 .06975
24 .14084 13014 12043 11160 .10357 .09625 .08958 .08349 07793 .07284
25 .14574 .13484 12493 11591 .10768 .10018 .09334 .08708 .08135 .07611
26 .15084 13974 12963 .12041 11199 .10431 .09728 .09085 .08496  .07956
27 .15615 .14485 13454 12513 11652 .10865 10144 .09484 .08878 .08322
28 .16166 .15016 .13965 .13004 12124 11319 .10580 .09901 .09279  .08706
29 16737 15567 14497 .13516 12617 11792 .11035 .10339 .09699  .09109
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
30 .17328 .16138 .15048 .14047 13129 .12286 11510 .10796 .10138  .09532
31 .17938 .16728 .15618 .14599 .13661 12799 .12004 11272 10597  .09974
32 .18568 17339 .16210 15171 14214 .13333 12520 11769 11076 .10435
33 .19220 17972 .16824 .15766 .14790 .13889 .13058 .12289 11578 .10920
34 .19894 .18627 .17460 .16383 .15388 .14468 .13618 .12831 12102 11426
35 .20592 .19307 18121 .17025 16011 .15073 14204 .13399 12652 11958
36 .21312 .20010 .18805 17691 .16658 15701 .14814 .13990 13225 12514
37 .22057 .20737 19514 .18382 17331 .16356 .15450 .14608 13825  .13096
38 .22827 .21490 .20251 .19100 .18031 .17038 16113 .15253 14452 13705
39 .23623 .22270 .21013 .19845 18759 A7747 .16805 15927 15108  .14344
40 .24446 .23078 .21805 .20620 19516 .18487 17527 .16631 15795  .15013
41 .25298 .23915 .22626 .21425 .20305 .19259 .18282 .17368 16514 15715
42 .26178 24782 23478 .22262 21125 .20062 .19069 .18138 17267  .16450
43 .27087 .25678 .24360 .23129 21977 .20898 .19888 .18941 18053  .17220
44 .28025 .26603 25273 .24027 .22860 .21766 .20740 19777 .18873  .18023
45 .28987 .27555 .26212 .24953 23772 .22664 .21622 .20644 19724 18858
46 .29976 .28533 27179 .25908 24714 .23591 .22536 .21542 .20606  .19725
47 .30987 .29535 28171 .26889 .25682 .24546 23476 .22468 .21518 .20621
48 .32023 .30563 .29190 .27897 .26678 .25530 24447 .23425 22460  .21549
49 .33082 .31615 .30234 .28931 27702 .26543 .25447 24412 23434 .22509
50 .34166 .32694 .31306 .29995 .28756 .27586 .26479 .25432 24441 23502
51 .35274 .33798 .32404 .31085 .29838 .28658 27541 .26482 25479  .24528
52 .36402 34924 .33525 .32200 .30946 .29757 .28630 .27561 .26547  .25584
53 .37550 .36070 .34668 .33339 .32078 .30882 .29746 .28667 27643  .26669
54 .38717 37237 .35833 .34500 33234 .32031 .30888 .29801 .28766  .27782
55 .39903 .38424 37019 .35683 34413 .33205 .32056 .30961 29918  .28925
56 41108 .39631 .38227 .36890 .35617 .34405 .33250 .32149 31099  .30097
57 42330 40857 .39455 .38118 .36844 .35629 .34469 .33363 32306 .31297
58 43566 42098 40699 .39364 .38089 .36873 .35710 .34600 33538  .32522
59 44811 43351 41956 40623 .39350 .38133 .36968 .35855 34789  .33768
60 46066 44613 43224 41896 40624 .39408 .38243 37127 .36058  .35033
61 47330 45887 44505 43182 41914 40699 .39535 .38418 37347  .36318
62 .48608 AT7175 45802 44485 43223 42011 .40848 .39732 .38660 .37629
63 49898 48478 AT7115 45807 44550 43343 42184 41069 39997  .38966
64 .51200 49793 48442 47143 45895 44694 43539 42427 41357  .40326
65 .52512 51121 49782 48495 AT7255 46062 44912 43805 42738  .41709
66 .53835 .52461 51137 49862 48634 47449 46307 45206 44143 43118
67 .55174 .53818 52511 .51250 .50034 48860 ATT27 46633 A5576  .44556
68 .56524 .55188 .53899 .52654 .51452 .50291 49168 .48083 47034  .46020
69 .57882 .56568 .55299 .54071 .52885 51737 .50627 49552 48513  .47506
70 .59242 57951 .56703 .55495 .54325 .53193 .52096 .51034 .50004  .49007
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
71 .60598 .59332 .58106 .56918 55767 .54651 .53569 .52520 51503 .50516
72 .61948 .60707 .59504 .58338 .57206 .56108 .55043 .54009 53004 .52029
73 .63287 .62073 .60895 59751 .58640 .57561 .56513 .55495 .54505  .53543
74 .64621 .63435 .62282 .61162 .60073 .59015 .57985 .56984 .56009 .55061
75 .65953 .64796 .63671 .62575 .61510 .60473 .59463 .58480 57523  .56591
76 .67287 .66160 .65063 .63995 .62954 .61940 .60952 .59989 .59050 .58135
77 .68622 .67526 .66459 .65419 .64404 .63415 .62450 .61509 .60590 .59694
78 .69954 .68892 .67856 .66845 .65858 .64895 .63955 .63036 .62140 .61264
79 71278 .70250 .69246 .68265 .67308 .66372 .65457 .64563 .63690 .62836
80 .72581 .71588 .70618 .69668 .68740 .67833 .66945 .66077 .65227  .64396
81 .73857 72899 71962 .71045 .70147 .69268 .68408 .67566 .66741  .65933
82 .75101 74178 73274 .72389 71522 .70672 .69840 .69024 .68225 .67441
83 76311 75423 .74553 .73700 .72864 .72044 .71240 .70451 .69678  .68919
84 77497 .76645 .75809 .74988 74183 .73393 .72618 .71857 71110  .70377
85 .78665 77848 77047 .76260 75487 74728 73982 .73250 .72530 .71823
86 .79805 .79025 .78258 77504 .76764 .76036 .75320 .74617 73925 73245
87 .80904 .80159 19427 .78706 77998 77301 .76615 .75940 75277 74624
88 .81962 .81251 .80552 .79865 .79188 .78521 77865 77220 .76584 75958
89 .82978 .82302 .81636 .80980 .80335 .79699 79072 .78455 7847 77248
90 .83952 .83309 .82676 .82052 .81437 .80831 .80234 .79645 .79064  .78492
91 .84870 .84260 .83658 .83064 .82479 .81902 .81332 .80771 .80217  .79671
92 .85716 .85136 .84563 .83998 .83441 .82891 .82348 .81812 .81283 .80761
93 .86494 .85942 .85396 .84858 .84326 .83801 .83283 82771 .82266  .81767
94 .87216 .86690 .86170 .85657 .85149 .84648 .84153 .83664 .83181  .82704
95 .87898 .87397 .86902 .86412 .85928 .85450 84977 .84510 .84049  .83592
96 .88537 .88060 .87587 .87121 .86659 .86203 .85751 .85305 .84864  .84427
97 .89127 .88672 .88221 87775 .87335 .86898 .86467 .86040 .85618  .85200
98 .89680 .89245 .88815 .88389 .87968 .87551 .87138 .86730 .86326  .85926
99 .90217 .89803 .89393 .88987 .88585 .88187 87793 .87402 .87016  .86633
100 .90738 .90344 .89953 .89567 .89183 .88804 .88428 .88056 .87687  .87322
101 .91250 .90876 .90504 .90137 .89772 .89412 .89054 .88699 .88348  .88000
102 91751 .91396 .91045 .90696 .90350 .90007 .89668 .89331 .88997  .88666
103 92247 91912 91579 .91249 .90922 .90598 .90276 .89957 .89640 .89326
104 92775 .92460 .92148 .91839 91532 91227 .90924 .90624 90326  .90031
105 .93290 .92996 .92704 .92415 .92127 91841 .91558 91276 90997  .90719
106 .93948 .93680 .93415 93151 .92889 .92628 .92370 .92113 91857 .91604
107 94739 .94504 94271 .94039 .93808 .93579 .93351 93124 92899 92675
108 .95950 95767 .95585 .95404 .95224 .95045 .94867 .94689 94512 94336
109 .97985 .97893 .97801 97710 97619 97529 .97438 .97348 97259  .97170
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
0 .03034 .02857 .02700 .02559 .02433 .02321 .02220 .02129 .02047  .01973
1 .02279 .02094 .01929 .01782 .01650 .01533 .01427 .01331 .01246  .01168
2 .02347 .02155 .01983 .01829 .01692 .01569 .01458 .01358 .01268 .01187
3 .02444 .02243 .02065 .01905 .01761 .01632 .01516 .01412 .01317 .01232
4 .02558 .02349 .02163 .01996 .01846 .01712 .01590 .01481 .01382 .01292
5 .02686 .02469 .02275 .02101 .01945 .01804 .01677 .01562 .01458 .01364
6 .02825 .02600 .02398 .02217 .02053 .01906 01773 .01653 .01544  .01445
7 .02976 .02742 .02532 .02343 .02172 .02019 .01880 .01754 .01640 .01536
8 .03137 .02894 .02675 .02479 .02301 .02140 .01995 .01864 .01744  .01635
9 .03311 .03059 .02832 .02627 .02442 .02274 .02122 .01985 .01859 .01745
10 .03499 .03237 .03001 .02788 .02595 .02420 .02262 .02118 .01987 .01867
11 .03700 .03428 .03183 .02961 .02760 .02578 .02413 .02262 .02125 .02000
12 .03913 .03632 .03377 .03146 .02937 .02748 .02575 .02418 .02275 .02144
13 .04135 .03843 .03579 .03339 .03122 .02924 .02744 .02580 .02431 .02294
14 .04359 .04057 .03783 .03534 .03308 .03102 .02915 .02744 .02587 .02444
15 .04584 .04270 .03986 .03728 .03493 .03279 .03083 .02905 .02742  .02593
16 .04806 .04482 .04187 .03919 .03674 .03452 .03248 .03063 .02892  .02736
17 .05029 .04692 .04387 .04108 .03855 .03623 .03411 .03218 .03040 .02877
18 .05253 .04905 .04588 .04299 .04036 .03795 .03574 .03373 .03187 .03017
19 .05484 .05124 .04796 .04496 .04222 .03972 .03742 .03532 .03339 .03161
20 .05726 .05354 .05013 .04702 .04418 .04158 .03919 .03700 .03498 .03313
21 .05980 .05595 .05242 .04920 .04625 .04354 .04105 .03877 .03667 .03473
22 .06246 .05847 .05482 .05147 .04841 .04559 .04301 .04063 .03844  .03642
23 .06524 .06112 .05734 .05387 .05069 04777 .04508 .04260 .04032 .03821
24 .06819 .06392 .06001 .05642 .05312 .05008 .04728 .04470 .04232  .04012
25 .07131 .06690 .06285 .05913 .05570 .05255 .04964 .04695 .04447  .04218
26 .07460 .07005 .06586 .06200 .05845 .05518 .05215 .04936 .04677  .04438
27 .07810 .07340 .06907 .06508 .06140 .05800 .05485 .05195 04925  .04676
28 .08179 .07693 .07246 .06833 .06451 .06098 .05772 .05469 .05189 .04929
29 .08566 .08065 .07603 .07176 .06780 .06414 .06075 .05761 .05469 .05198
30 .08973 .08456 .07978 .07536 07127 .06748 .06396 .06069 .05766  .05483
31 .09398 .08865 .08372 .07915 .07491 .07098 .06733 .06394 .06078 .05785
32 .09843 .09294 .08785 .08313 .07875 .07468 .07089 .06737 .06409 .06103
33 .10310 .09745 .09220 .08732 .08279 .07858 .07466 .07100 .06759 .06441
34 .10799 .10217 .09676 .09173 .08705 .08269 .07862 .07483 .07129 .06798
35 11314 10715 10157 .09638 .09155 .08704 .08283 .07890 .07522  .07179
36 .11852 11236 .10662 .10127 .09628 .09162 .08726 .08319 .07938 .07581
37 12416 11783 11193 .10641 .10126 .09645 .09194 .08772 .08377  .08006
38 .13009 12359 11751 11183 .10652 .10155 .09689 .09253 .08843  .08459
39 .13629 12962 .12338 11753 11206 .10693 10212 .09761 .09337 .08938
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.09447
.09989
.10564
11174
11819

.12496
.13207
.13950
14727
.15539

.16388
17275
.18196
19151
.20140

.21166
.22227
.23324
.24453
.25610

.26794
.28007
.29255
.30539
.31857

.33208
.34597
.36028
.37499
.39006
40540

42095
43666
45249
46849

A8474
.50130
.51815
.53527
.55256

INTEREST RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
40 .14281 13597 12955 .12355 11791 11262 .10766 .10299 .09860
41 .14966 14264 .13606 .12989 .12409 .11864 11352 .10870 10417
42 .15685 .14966 14291 .13657 .13061 .12500 11972 11475 .11006
43 .16437 15702 .15010 .14360 13747 13171 12627 12115 11631
44 17224 16472 15764 .15098 14469 .13876 13317 .12789 12290
45 .18042 17274 .16550 .15867 15223 .14615 .14040 .13496 12982
46 .18893 18110 17370 .16671 .16011 .15387 14796 .14238 .13708
47 19775 .18975 .18220 .17505 .16830 .16190 .15584 .15010 .14466
48 .20688 .19873 19102 .18373 .17682 17027 .16406 .15817 15258
49 .21633 .20804 .20018 19274 .18568 .17898 17262 .16658 .16084
50 .22612 .21769 .20969 .20210 .19490 .18805 .18155 .17536 .16948
51 .23625 .22769 .21955 .21182 .20448 19749 .19084 .18452 17849
52 .24669 .23799 22973 .22186 .21438 .20726 .20047 .19400 .18784
53 .25742 .24861 .24022 .23222 .22461 .21735 .21043 .20383 19753
54 .26845 .25952 .25101 .24290 .23516 22777 .22072 .21399 .20756
55 .27978 .27074 .26212 .25389 .24604 .23853 .23136 .22450 21793
56 .29140 .28227 .27355 .26522 .25725 .24963 24233 .23535 .22867
57 .30333 29411 .28529 .27686 .26879 .26106 .25365 .24656 .23976
58 .31551 .30621 29731 .28878 .28061 27278 .26528 .25807 .25116
59 .32790 .31854 .30956 .30095 .29269 28477 27716 .26986 .26284
60 .34050 .33107 .32202 31334 .30500 .29699 .28929 .28190 27478
61 .35331 .34384 33473 .32598 31757 .30948 .30170 .29422 .28701
62 .36639 .35688 34772 .33892 .33044 .32229 31443 .30687 .29958
63 37974 .37020 .36101 .35216 .34363 .33542 .32750 .31986 .31250
64 .39334 .38378 37456 .36568 35711 .34884 .34087 .33317 32574
65 40718 39761 .38838 37947 .37087 .36257 .35455 .34681 .33932
66 42128 41172 40249 .39357 .38496 .37663 .36858 .36079 .35326
67 43569 42616 41694 .40803 39941 .39107 .38299 .37518 .36761
68 45038 44089 43170 42281 41419 40585 39777 .38994 .38235
69 46531 45587 44672 43786 42927 42094 41286 40503 39743
70 48040 47103 46194 45312 44456 43626 42820 42038 41278
71 49558 48629 ATT27 46851 46000 45174 44371 43591 42832
72 .51082 .50162 49268 48399 A7554 46733 45934 45157 44401
73 .52607 .51697 .50813 49952 49114 48299 47506 46733 45981
74 .54139 .53241 .52367 .51515 .50686 49879 49092 48325 AT7578
75 .55683 .54798 .53936 .53095 52276 51477 .50698 49938 49197
76 .57243 .56373 .55524 .54696 .53888 .53100 .52330 51579 .50846
77 .58819 .57965 57132 .56318 .55523 54747 .53988 .53247 .52523
78 .60408 59572 .58755 57957 57177 .56414 .55668 .54939 54225
79 .62001 .61184 .60385 .59604 .58840 .58092 .57360 .56644 .55943
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
80 .63582 .62786 .62007 .61244 .60497 .59765 .59048 .58347 57659  .56985
81 .65142 .64367 .63608 .62864 .62135 .61421 .60721 .60034 59361 .58701
82 .66673 .65920 .65182 .64458 .63748 .63052 .62368 .61698 .61041  .60395
83 .68175 .67444 .66728 .66024 .65334 .64656 .63991 .63338 .62696 .62066
84 .69657 .68950 .68256 .67574 .66904 .66246 .65599 .64964 .64340 .63727
85 71128 .70446 .69775 .69116 .68467 .67830 .67204 .66587 .65982  .65386
86 .72576 71919 71272 .70636 .70010 .69394 .68789 .68193 .67606  .67029
87 .73981 73349 72726 72114 71511 .70917 .70333 .69757 .69190 .68632
88 .75342 74735 74137 .73548 .72968 .72396 .71833 71279 70732 .70194
89 .76658 .76076 .75503 .74938 74381 .73832 73290 72757 72231 .71712
90 77928 77371 .76823 .76281 75748 75221 74702 .74190 .73684  .73186
91 79131 .78600 .78075 77557 .77046 .76542 .76044 .75553 .75068  .74589
92 .80246 79737 79235 .78740 .78250 77767 77290 .76818 .76353  .75893
93 .81274 .80788 .80307 .79832 .79363 .78899 78441 77989 77542 77100
94 .82232 .81766 .81306 .80850 .80401 .79956 79517 .79082 .78653  .78228
95 .83141 .82695 .82254 .81818 .81387 .80961 .80539 .80122 79710  .79302
96 .83996 .83569 .83147 .82729 .82316 .81907 .81503 .81103 .80707  .80315
97 .84787 .84378 .83973 .83573 .83176 .82784 .82396 .82012 .81632  .81255
98 .85530 .85138 .84750 .84366 .83985 .83609 .83236 .82867 .82502  .82140
99 .86255 .85880 .85508 .85140 84776 .84415 .84057 .83703 .83353  .83005
100 .86960 .86601 .86246 .85894 .85546 .85200 .84858 .84519 .84183  .83849
101 .87655 .87313 .86974 .86638 .86305 .85975 .85648 .85324 .85003 .84684
102 .88338 .88012 .87689 .87369 .87052 .86738 .86426 .86116 .85809  .85505
103 .89015 .88706 .88399 .88095 .87793 .87494 .87197 .86903 .86611 .86321
104 .89737 .89446 .89157 .88871 .88586 .88304 .88024 87745 .87469  .87195
105 .90443 .90170 .89898 .89628 .89360 .89094 .88830 .88568 .88307  .88049
106 91351 91101 .90852 .90605 .90359 90115 .89873 .89632 .89392  .89154
107 .92452 .92230 .92010 91791 91573 91356 91141 .90927 90714  .90502
108 94161 .93987 .93814 .93641 .93469 .93298 .93128 .92958 92790  .92622
109 .97081 .96992 .96904 .96816 .96729 .96642 .96555 .96468 96382  .96296
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.01516
.00691
.00684
.00702
.00733

.00775
.00824
.00881
.00945
.01019

.01103
.01196
.01299
.01407
.01514

.01617
.01714
.01806
.01894
.01984

.02079
.02180
.02286
.02400
.02522

.02656
.02802
.02962
.03133
.03318

.03515
.03725
.03948
.04188
.04444

.04718
.05012
.05325
.05662
.06023

INTEREST RATE
AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
0 .01906 .01845 .01790 .01740 .01694 .01652 .01613 .01578 .01546
1 .01098 .01034 .00977 .00924 .00876 .00833 .00793 .00756 .00722
2 .01113 .01046 .00986 .00930 .00880 .00834 .00791 .00753 .00717
3 .01155 .01084 .01020 .00962 .00909 .00860 .00816 .00775 .00737
4 .01211 .01137 .01069 .01008 .00952 .00900 .00853 .00810 .00770
5 .01279 .01201 .01130 .01065 .01006 .00952 .00902 .00856 .00814
6 .01356 .01274 .01199 .01131 .01068 .01011 .00959 .00910 .00865
7 .01442 .01356 .01277 .01205 .01140 .01079 .01023 .00972 .00925
8 .01536 .01446 .01363 .01287 .01218 .01154 .01096 .01041 .00991
9 .01641 .01546 .01460 .01380 .01307 .01240 .01178 .01120 .01068
10 .01758 .01659 .01567 .01484 .01407 .01336 .01270 .01210 .01154
11 .01886 .01781 .01686 .01598 .01517 .01442 .01373 .01310 .01251
12 .02024 .01915 .01814 .01721 .01636 .01558 .01485 .01419 .01357
13 .02168 .02054 .01948 .01851 .01762 .01679 .01603 .01533 .01467
14 .02313 .02193 .02083 .01981 .01887 .01801 01721 .01646 .01578
15 .02456 .02330 .02214 .02107 .02009 .01918 .01834 .01756 .01684
16 .02593 .02462 .02340 .02229 .02126 .02030 .01942 .01860 .01785
17 .02728 .02590 .02463 .02346 .02238 .02138 .02046 .01960 .01880
18 .02861 .02717 .02584 .02462 .02348 .02243 .02146 .02056 .01972
19 .02998 .02847 .02708 .02580 .02461 .02351 .02249 .02154 .02066
20 .03142 .02984 .02839 .02704 .02580 .02465 .02357 .02258 .02165
21 .03295 .03130 .02978 .02837 .02706 .02585 .02473 .02368 .02271
22 .03455 .03283 .03124 .02976 .02839 .02712 .02594 .02484 .02382
23 .03626 .03446 .03279 .03124 .02981 .02847 .02723 .02608 .02500
24 .03809 .03620 .03446 .03283 .03133 .02993 .02863 .02741 .02628
25 .04005 .03808 .03625 .03456 .03298 .03151 .03014 .02887 .02768
26 .04216 .04010 .03819 .03641 .03476 .03322 .03178 .03044 .02919
27 .04444 .04229 .04029 .03843 .03670 .03508 .03357 .03217 .03085
28 .04687 .04463 .04254 .04059 .03877 .03708 .03550 .03402 .03263
29 .04946 .04712 .04493 .04289 .04099 .03922 .03756 .03600 .03455
30 .05221 .04976 .04748 .04534 .04335 .04149 .03975 .03812 .03659
31 .05511 .05255 .05017 .04794 .04585 .04390 .04208 .04037 .03876
32 .05818 .05551 .05302 .05069 .04851 .04647 .04455 .04276 .04107
33 .06144 .05866 .05606 .05363 .05135 .04921 .04720 .04532 .04355
34 .06489 .06200 .05928 .05674 .05436 .05212 .05002 .04805 .04619
35 .06857 .06555 .06273 .06007 .05758 .05524 .05304 .05097 .04902
36 .07246 .06932 .06638 .06361 .06101 .05856 .05626 .05409 .05205
37 .07659 .07332 .07025 .06737 .06466 .06210 .05969 .05742 .05528
38 .08098 .07758 .07439 .07138 .06855 .06588 .06336 .06099 .05874
39 .08563 .08210 .07878 .07565 .07270 .06992 .06729 .06480 .06245
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
40 .09059 .08692 .08347 .08021 07714 .07423 .07149 .06889 .06643 .06411
41 .09586 .09206 .08848 .08509 .08189 .07886 .07600 .07329 .07072  .06828
42 .10147 .09753 .09381 .09029 .08696 .08381 .08083 .07800 .07531 .07277
43 .10742 .10334 .09948 .09583 .09237 .08909 .08598 .08304 .08024 .07758
44 11373 .10950 .10551 .10172 .09813 .09472 .09148 .08841 .08549 .08272
45 .12035 11599 11185 .10792 .10420 .10066 .09730 .09410 .09106  .08817
46 12732 12281 .11853 11447 11061 .10694 .10345 .10013 .09696  .09395
47 .13460 12995 12553 12133 11733 11353 10991 .10646 .10317  .10004
48 14223 13743 .13287 .12853 12439 .12046 11671 11313 10972 .10646
49 .15020 .14526 .14056 .13608 13181 12774 .12385 .12015 11661 11322
50 .15855 15347 .14862 .14401 .13960 .13540 13138 12754 12388  .12037
51 16727 .16205 15707 15232 4777 14344 13929 .13532 13153 .12789
52 17634 .17098 .16587 .16097 .15630 .15183 14755 .14345 13953 13577
53 .18576 .18027 17501 .16999 .16518 .16057 .15616 15194 14789  .14400
54 .19552 .18990 .18451 17935 17441 .16968 .16514 .16078 15661  .15260
55 .20564 .19989 19437 .18908 .18402 17915 17449 .17001 16571  .16157
56 .21613 .21025 .20461 19919 .19400 .18901 18422 17962 17519 17093
57 .22698 .22098 .21522 .20968 .20436 .19925 19434 .18961 .18507 .18069
58 .23816 .23204 .22616 .22051 .21507 .20984 .20481 .19996 19530 .19080
59 .24962 .24339 .23740 .23163 .22608 .22073 .21558 .21062 .20584  .20123
60 .26136 .25502 .24892 .24304 .23738 .23192 .22666 .22158 .21669  .21196
61 .27339 .26695 .26075 25477 .24900 24343 .23806 .23288 22787 22304
62 .28578 27925 27295 .26687 .26100 .25533 .24985 .24456 23945 23451
63 .29854 .29192 .28553 .27935 27339 .26762 .26205 .25666 .25145  .24641
64 31164 .30494 .29846 .29221 .28615 .28030 27463 .26915 .26384  .25870
65 .32508 .31831 31177 .30543 .29930 .29336 .28761 .28203 27663  .27140
66 .33891 .33208 32547 .31906 .31285 .30684 .30101 .29536 .28987  .28456
67 .35318 .34630 .33963 .33316 .32689 .32081 31491 .30918 30363  .29823
68 .36785 .36093 .35422 34770 34138 .33524 .32928 .32349 31787  .31240
69 .38290 37595 .36920 .36265 .35628 .35009 .34408 .33824 33256 .32703
70 .39823 39127 .38450 37791 37151 .36529 .35924 .35335 34762 .34204
71 41378 40681 40003 .39343 .38701 .38076 37467 .36875 .36298 .35736
72 42950 42253 41575 40914 40271 .39644 .39034 .38438 37858  .37293
73 44535 43840 43162 42502 41858 41231 40619 40022 .39440  .38872
74 46139 45446 A4771 44112 43469 42842 42230 41632 41049  .40479
75 AT7769 47080 46408 A5752 45111 44485 43874 A3277 42693 42123
76 49430 A8747 48079 AT7427 46790 46167 45558 44963 44380  .43811
77 51123 .50447 49786 49139 48506 47888 47282 46690 46111 45543
78 .52845 52177 .51523 .50884 .50257 49645 49044 48457 A7881  .47317
79 .54584 .53926 .53282 .52650 .52032 .51426 .50833 .50251 49681 49122
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.50939
52754
.54557
.56346
.58134

.59934
.61728
.63489
.65213
.66900

.68547
.70123
.71593
72957
74237

.75460
.76617
77693
.78708
.79704

.80678
.81643
.82596
.83544
.84563

.85557
.86855
.88447
.90984
.95455

INTEREST RATE

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
80 .56325 .55678 .55044 .54423 .53813 .53216 .52630 .52056 51492
81 .58054 57419 56797 .56186 .55587 .54999 54422 .53856 .53300
82 .59762 .59140 .58530 57931 57343 .56766 .56198 .55641 .55094
83 .61448 .60840 .60243 .59657 .59081 .58515 .57958 57411 .56874
84 .63124 .62531 .61949 .61376 .60813 .60259 .59715 59179 .58652
85 .64800 .64224 .63657 .63099 .62550 .62010 .61478 .60955 .60441
86 .66461 .65902 .65351 .64810 .64276 .63751 .63233 .62724 .62222
87 .68083 .67541 .67008 .66483 .65965 .65455 .64953 .64458 .63970
88 .69663 .69140 .68624 .68116 .67615 67121 .66634 .66154 .65680
89 .71201 .70696 .70199 .69708 .69224 .68747 .68276 .67811 .67353
90 .72694 .72209 71730 71257 70791 .70330 .69876 .69427 .68984
91 74117 .73650 .73190 72735 .72286 .71842 .71404 .70972 .70545
92 75439 74991 74548 74110 .73678 .73251 72829 72412 .72000
93 .76664 76233 .75806 .75385 74969 .74557 .74150 73748 .73350
94 .77809 77394 .76983 .76578 76177 .75780 .75388 .75000 .74616
95 .78899 .78500 .78106 7715 77329 .76947 .76569 .76195 .75826
96 .79928 .79544 .79165 .78790 .78418 .78050 .77686 77326 .76970
97 .80883 .80514 .80149 79787 .79430 .79075 78725 78377 .78033
98 .81781 .81427 .81075 .80727 .80382 .80041 .79703 .79368 .79036
99 .82661 .82320 .81982 .81648 .81316 .80988 .80662 .80340 .80020
100 .83519 .83192 .82868 .82547 .82228 .81913 .81600 .81290 .80982
101 .84368 .84055 .83744 .83437 .83131 .82829 .82529 .82231 .81936
102 .85203 .84904 .84607 .84313 .84021 .83731 .83444 .83159 .82876
103 .86034 .85748 .85465 .85184 .84906 .84629 .84355 .84082 .83812
104 .86923 .86653 .86385 .86119 .85855 .85593 .85333 .85074 .84818
105 87792 .87537 .87283 .87032 .86782 .86534 .86287 .86042 .85799
106 .88918 .88683 .88450 .88218 .87987 .87758 .87530 .87304 .87079
107 90291 .90082 .89873 .89666 .89460 .89255 .89051 .88849 .88647
108 .92455 .92288 .92123 .91958 91794 .91630 .91468 .91306 91145
109 96211 .96125 .96041 .95956 .95872 .95788 .95704 .95620 .95537
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
0 .01488 .01463 .01439 .01417 .01396 .01377 .01359 .01343 .01327 .01312
1 .00662 .00636 .00612 .00589 .00568 .00548 .00530 .00513 .00497 .00482
2 .00654 .00626 .00600 .00576 .00554 .00533 .00514 .00496 .00479 .00463
3 .00670 .00641 .00613 .00588 .00564 .00542 .00522 .00502 .00484 .00468
4 .00699 .00668 .00639 .00612 .00587 .00563 .00542 .00521 .00502 .00484
5 .00739 .00706 .00675 .00646 .00620 .00595 .00571 .00550 .00529 .00510
6 .00786 .00751 .00718 .00687 .00659 .00633 .00608 .00585 .00563 .00543
7 .00841 .00803 .00769 .00736 .00706 .00678 .00652 .00627 .00604 .00582
8 .00902 .00863 .00826 .00791 .00759 .00730 .00702 .00675 .00651 .00628
9 .00973 .00931 .00892 .00856 .00822 .00790 .00760 .00733 .00706 .00682
10 .01055 .01010 .00969 .00930 .00894 .00861 .00829 .00799 .00772 .00746
11 .01146 .01099 .01055 .01014 .00976 .00940 .00907 .00875 .00846  .00818
12 .01246 .01196 .01150 .01106 .01066 .01028 .00993 .00960 .00928 .00899
13 .01351 .01298 .01249 .01204 .01161 .01121 .01084 .01049 .01016  .00985
14 .01455 .01400 .01348 .01300 .01255 .01213 .01173 .01136 .01102 .01069
15 .01555 .01497 .01443 .01392 .01345 .01300 .01259 .01220 .01183  .01148
16 .01648 .01587 .01530 .01477 .01427 .01380 .01336 .01295 .01257 .01220
17 .01737 .01673 .01612 .01556 .01504 .01455 .01408 .01365 .01324 .01286
18 .01822 .01754 .01691 .01632 .01576 .01525 .01476 .01430 .01387 .01347
19 .01908 .01837 .01770 .01708 .01650 .01595 .01544 .01495 .01450 .01407
20 .01999 .01924 .01854 .01788 .01726 .01669 .01615 .01564 .01516  .01471
21 .02096 .02017 .01943 .01874 .01809 .01748 .01691 .01637 .01586  .01539
22 .02197 .02114 .02036 .01963 .01895 .01830 .01770 .01713 .01660 .01610
23 .02306 .02218 .02136 .02059 .01987 .01919 .01855 .01795 .01739 .01686
24 .02424 .02331 .02245 .02163 .02087 .02016 .01948 .01885 .01825 .01769
25 .02552 .02455 .02364 .02278 .02197 .02122 .02051 .01984 .01920 .01861
26 .02692 .02589 .02493 .02403 .02318 .02238 .02162 .02091 .02025 .01961
27 .02846 .02738 .02636 .02541 .02451 .02367 .02287 .02212 .02141  .02074
28 .03012 .02898 .02791 .02690 .02595 .02506 .02422 .02342 .02267 .02196
29 .03190 .03070 .02957 .02851 .02751 .02656 .02567 .02483 .02404  .02329
30 .03381 .03254 .03135 .03023 .02917 .02817 .02723 .02634 .02551 .02471
31 .03583 .03450 .03324 .03206 .03094 .02989 .02890 .02796 .02707 .02623
32 .03799 .03659 .03527 .03402 .03284 .03173 .03068 .02968 .02874  .02785
33 .04031 .03883 .03744 .03612 .03488 .03371 .03260 .03155 .03055 .02961
34 .04279 .04123 .03976 .03838 .03707 .03583 .03465 .03354 .03249 .03149
35 .04545 .04382 .04227 .04081 .03943 .03812 .03688 .03571 .03459 .03354
36 .04830 .04658 .04495 .04341 .04196 .04058 .03927 .03803 .03685 .03573
37 .05134 .04953 .04782 .04620 .04467 .04321 .04183 .04052 .03928 .03809
38 .05462 .05272 .05092 .04921 .04760 .04606 .04461 .04322 .04191  .04066
39 .05812 .05613 .05424 .05245 .05075 .04913 .04760 .04614 .04475  .04343
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.04643
.04970
.05326
.05710
.06125

.06569
.07043
.07545
.08078
.08644

.09247
.09886
.10560
11268
.12012

12794
.13615
14477
15374
.16305

.17268
.18266
.19306
.20392
.21521

.22695
.23918
.25200
.26537
.27928
.29364

.30838
.32345
.33882
.35455

37074
.38749
40479
42265
44094

INTEREST RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
40 .06190 .05981 .05782 .05594 .05415 .05245 .05083 .04929 .04783
41 .06597 .06378 .06170 .05972 .05784 .05605 .05435 .05272 .05118
42 .07035 .06806 .06587 .06380 .06182 .05994 .05815 .05644 .05481
43 .07505 .07265 .07036 .06818 .06611 .06414 .06225 .06045 .05874
44 .08008 07757 .07518 .07290 .07072 .06865 .06667 .06478 .06298
45 .08542 .08279 .08029 07791 .07563 .07346 .07138 .06940 .06750
46 .09108 .08834 .08573 .08324 .08085 .07858 .07640 .07432 .07233
47 .09705 .09419 .09147 .08886 .08637 .08399 .08172 .07954 .07745
48 .10335 .10038 .09754 .09482 .09222 .08973 .08735 .08507 .08288
49 .10999 .10690 .10394 10111 .09840 .09581 .09332 .09093 .08864
50 11701 .11380 11073 .10778 .10496 .10225 .09965 .09716 09477
51 12441 .12108 11789 .11482 11189 .10907 .10636 .10376 .10126
52 13217 12871 .12540 12222 11916 11623 11341 11071 .10810
53 .14028 .13670 13327 .12997 .12680 .12375 .12082 .11801 11529
54 .14875 .14505 .14150 .13808 .13480 .13163 .12859 .12566 12284
55 .15760 .15378 15011 .14657 14317 .13989 13674 .13370 13077
56 .16684 .16290 15911 .15546 15194 .14855 .14528 14213 .13909
57 .17648 17242 .16851 16474 16111 .15760 15422 .15096 14781
58 .18647 .18229 17827 17438 .17064 .16702 .16353 .16015 .15689
59 .19678 19249 .18835 .18435 .18049 .17676 17316 .16968 .16631
60 .20740 .20300 .19875 .19464 .19066 .18682 18311 17952 .17604
61 .21837 .21385 .20949 .20527 .20119 19724 19341 18971 .18613
62 .22973 22511 .22064 .21631 21212 .20807 .20414 .20033 .19664
63 24152 .23680 .23222 22779 .22350 .21934 .21530 .21139 .20760
64 .25372 .24890 24422 .23969 .23529 .23103 .22690 .22289 .21899
65 .26633 .26141 .25664 .25201 24752 .24316 .23893 .23482 .23083
66 .27940 27439 .26953 .26481 .26023 .25577 .25145 24724 .24316
67 .29299 .28790 .28296 .27815 27348 .26894 .26453 .26024 .25606
68 .30709 .30193 .29691 .29202 .28728 .28265 .27816 .27378 .26952
69 .32166 .31643 31134 .30639 .30157 .29687 .29230 .28785 .28351
70 .33661 .33133 .32618 32116 .31628 31152 .30688 .30235 29794
71 .35188 .34654 34134 .33627 33133 .32651 32181 31722 31275
72 .36742 .36204 .35679 .35168 .34668 .34181 .33706 .33241 .32788
73 .38317 37776 37248 .36733 .36229 .35738 .35257 .34788 .34330
74 .39923 .39380 .38849 .38330 .37823 .37328 .36844 .36370 .35908
75 41566 41021 40489 .39968 .39459 .38961 38474 37997 37531
76 43254 42709 42176 41655 41144 40645 40156 .39677 .39208
77 44988 44444 43912 43391 42880 42380 41891 41411 40940
78 46765 46224 45694 45174 44665 44166 A3677 43197 A2726
79 48574 48037 47510 46993 46487 45990 45502 45024 44554
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
80 .50397 49865 49343 .48830 48327 A7834 A7349 46873 46406  .45947
81 .52219 .51693 51176 .50669 50171 49682 49201 48729 48265  .47809
82 .54029 .53510 .53000 .52499 .52007 .51523 .51047 .50580 .50120  .49667
83 .55826 .55315 .54813 .54319 .53834 .53356 .52886 .52424 51969  .51522
84 .57624 57123 .56629 .56144 .55666 .55195 54732 54277 .53828 .53386
85 .59435 .58944 .58460 .57984 .57516 .57054 .56599 .56151 55710  .55275
86 .61241 .60762 .60289 .59824 .59365 .58913 .58468 .58029 57596 57170
87 .63015 .62548 .62087 .61633 .61185 .60744 .60309 .59880 59456  .59039
88 .64753 .64299 .63851 .63409 .62973 .62543 .62118 .61700 .61287 .60879
89 .66454 .66013 .65579 .65150 .64726 .64308 .63895 .63488 .63086 .62689
90 .68115 .67689 .67268 .66853 .66442 .66037 .65637 .65241 .64851  .64465
91 .69706 .69294 .68887 .68486 .68089 .67696 .67309 .66925 .66547  .66173
92 .71190 .70792 .70399 .70011 .69627 .69247 .68872 .68501 .68134  .67771
93 .72569 .72184 .71804 71429 71057 .70689 .70326 .69967 69611  .69259
94 .73861 .73490 73123 72759 .72400 .72044 71692 .71344 .71000 .70659
95 .75097 74739 74384 .74033 .73686 .73342 .73002 .72665 72331 .72001
96 .76267 75922 75579 .75240 .74905 74572 74243 73917 73595 73275
97 77356 77022 .76691 .76363 .76039 75718 .75399 .75084 JTATT72 74463
98 .78382 .78059 77740 77423 77110 76799 76491 .76186 .75884  .75584
99 .79390 .79079 78771 .78465 .78162 77862 77565 77270 .76978  .76688
100 .80376 .80076 79779 .79485 .79193 .78904 .78617 .78333 .78051 .77771
101 .81353 .81066 .80780 .80497 .80217 .79938 .79662 .79388 79117 78847
102 .82318 .82042 .81768 .81496 .81227 .80960 .80694 .80431 .80170 .79911
103 .83278 .83014 .82752 .82491 .82233 .81977 .81723 .81470 .81220 .80971
104 .84310 .84059 .83810 .83563 .83317 .83073 .82831 .82591 .82352  .82115
105 .85318 .85079 .84843 .84607 .84374 .84142 .83911 .83682 .83455  .83229
106 .86633 .86413 .86193 .85975 .85758 .85543 .85329 .85116 .84904  .84694
107 .88247 .88049 .87852 .87656 .87460 .87266 .87073 .86881 .86690  .86500
108 .90825 .90666 .90507 .90350 .90193 .90037 .89881 .89727 .89572  .89419
109 95372 .95290 .95208 .95126 .95045 .94964 .94883 .94803 94723 .94643
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.01203
.00374
.00348
.00345
.00354

.00371
.00394
.00423
.00458
.00500

.00552
.00612
.00681
.00753
.00824

.00890
.00948
.00999
.01044
.01088

.01134
.01183
.01233
.01287
.01347

.01413
.01487
.01571
.01662
.01762

.01869
.01983
.02106
.02240
.02383

.02541
.02710
.02893
.03094
.03312

INTEREST RATE
AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
0 .01298 .01285 .01273 .01261 .01250 .01240 .01230 .01221 .01212
1 .00468 .00455 .00443 .00431 .00420 .00410 .00400 .00391 .00382
2 .00448 .00435 .00421 .00409 .00398 .00387 .00376 .00366 .00357
3 .00452 .00437 .00423 .00410 .00398 .00386 .00375 .00365 .00355
4 .00468 .00452 .00437 .00423 .00410 .00397 .00386 .00375 .00364
5 .00493 .00476 .00460 .00445 .00431 .00418 .00405 .00393 .00382
6 .00524 .00506 .00489 .00473 .00458 .00444 .00430 .00418 .00406
7 .00562 .00543 .00525 .00508 .00492 .00477 .00462 .00449 .00436
8 .00606 .00586 .00566 .00548 .00531 .00515 .00499 .00485 .00471
9 .00659 .00637 .00616 .00597 .00579 .00561 .00545 .00529 .00514
10 .00721 .00698 .00676 .00655 .00636 .00617 .00600 .00583 .00567
11 .00792 .00767 .00744 .00722 .00701 .00682 .00663 .00645 .00628
12 .00871 .00845 .00821 .00797 .00775 .00754 .00735 .00716 .00698
13 .00955 .00928 .00902 .00877 .00854 .00831 .00810 .00790 .00771
14 .01038 .01009 .00981 .00955 .00930 .00907 .00885 .00864 .00843
15 .01116 .01085 .01056 .01028 .01002 .00977 .00954 .00932 .00910
16 .01186 .01153 .01123 .01094 .01066 .01040 .01015 .00992 .00969
17 .01250 .01215 .01183 .01152 .01124 .01096 .01070 .01045 .01022
18 .01308 .01272 .01238 .01206 01175 .01147 .01119 .01093 .01068
19 .01367 .01329 .01293 .01259 .01227 .01196 .01167 .01140 .01113
20 .01428 .01388 .01350 .01314 .01280 .01248 .01217 .01188 .01161
21 .01494 .01451 .01411 .01373 .01337 .01303 01271 .01240 .01211
22 .01562 .01517 .01475 .01435 .01397 .01361 .01326 .01294 .01263
23 .01635 .01588 .01543 .01501 .01460 .01422 .01386 .01351 .01319
24 .01716 .01665 .01618 .01573 .01530 .01489 .01451 .01415 .01380
25 .01804 .01751 .01701 .01653 .01608 .01565 .01524 .01485 .01448
26 .01902 .01845 .01792 .01741 .01693 .01648 .01604 .01563 .01524
27 .02011 .01951 .01895 .01841 .01790 .01742 .01696 .01652 .01610
28 .02129 .02066 .02006 .01949 .01895 .01844 .01795 .01748 .01704
29 .02258 .02191 .02127 .02067 .02009 .01955 .01903 .01853 .01806
30 .02396 .02325 .02257 .02193 .02132 .02074 .02019 .01966 .01916
31 .02543 .02467 .02396 .02328 .02263 .02201 .02143 .02087 .02034
32 .02701 .02621 .02545 .02472 .02404 .02338 .02276 .02217 .02160
33 .02871 .02786 .02706 .02629 .02556 .02487 .02420 .02357 .02297
34 .03054 .02964 .02879 .02797 .02720 .02646 .02576 .02509 .02445
35 .03253 .03158 .03067 .02981 .02898 .02820 .02745 .02674 .02606
36 .03467 .03366 .03269 .03178 .03090 .03007 .02928 .02852 .02779
37 .03697 .03590 .03488 .03391 .03298 .03209 .03125 .03044 .02967
38 .03947 .03833 .03725 .03622 .03524 .03430 .03340 .03254 .03172
39 .04217 .04096 .03982 .03873 .03768 .03669 .03573 .03482 .03395
May 17, 1999 22 1999-20 I.R.B.



TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
40 .04510 .04383 .04262 .04146 .04035 .03930 .03828 .03732 .03639 .03550
41 .04830 .04695 .04567 .04445 .04327 .04215 .04108 .04005 .03907 .03812
42 .05177 .05035 .04900 .04770 .04646 .04527 .04413 .04304 .04200 .04100
43 .05553 .05404 .05261 .05123 .04992 .04866 .04746 .04630 .04520 .04413
44 .05960 .05802 .05651 .05506 .05368 .05235 .05107 .04985 .04867 .04754
45 .06395 .06229 .06069 .05917 .05770 .05630 .05495 .05365 .05241 .05121
46 .06860 .06685 .06517 .06356 .06202 .06053 .05911 .05774 .05643 .05516
47 .07353 .07169 .06992 .06823 .06660 .06504 .06353 .06209 .06070 .05936
48 .07877 .07684 .07498 .07320 .07149 .06984 .06826 .06673 .06527 .06385
49 .08433 .08231 .08036 .07849 .07669 .07495 .07329 .07168 .07013 .06864
50 .09026 .08814 .08609 .08413 .08224 .08042 .07867 .07698 .07535 .07378
51 .09655 .09433 .09219 .09013 .08815 .08624 .08440 .08262 .08091 .07926
52 .10318 .10086 .09863 .09647 .09439 .09239 .09046 .08860 .08680 .08506
53 .11017 10774 .10541 .10315 .10098 .09888 .09686 .09491 .09302 .09120
54 11750 .11498 11254 11019 10792 .10572 .10361 .10156 .09958 .09767
55 12522 12258 .12005 11759 11522 11294 11072 .10859 10652  .10451
56 .13332 .13059 12794 .12539 12292 .12054 11823 11599 11383 11174
57 .14183 .13899 13624 .13359 13102 .12853 12613 .12380 12154 11936
58 .15070 14775 .14490 14215 .13948 .13689 13439 13197 12962 12734
59 .15990 .15685 .15389 .15103 .14826 .14558 .14298 .14046 13801 .13564
60 .16942 .16626 16321 .16024 15737 .15459 .15189 .14927 14673 14426
61 17929 .17603 17287 .16981 .16684 .16395 16115 .15844 15580 .15324
62 .18960 .18623 18297 .17980 17673 17375 .17085 .16803 16530 .16264
63 .20035 .19688 19352 .19025 .18708 .18400 .18100 .17809 17525 17250
64 .21154 .20797 .20451 .20114 19787 .19469 19159 .18859 .18566 .18281
65 .22318 .21951 .21595 .21249 .20912 .20584 .20265 .19955 19652 .19358
66 .23532 .23156 .22790 22434 .22088 .21751 21422 .21102 20791  .20487
67 .24804 24419 .24044 .23679 .23324 22977 .22640 22311 21990 .21678
68 .26133 .25740 .25356 .24983 .24618 .24263 23917 .23579 23250 .22929
69 .27516 27114 .26723 .26341 .25969 .25605 .25251 .24905 24567 24237
70 .28945 .28536 .28137 27747 27367 .26996 .26633 .26279 .25934  .25596
71 .30412 .29996 .29590 .29193 .28806 .28427 .28057 .27696 27343 .26998
72 .31913 31491 .31078 .30675 .30281 .29895 .29519 .29150 .28790  .28438
73 .33444 .33016 .32597 .32188 .31788 .31396 31013 .30638 30271 .29913
74 .35012 34579 34155 33741 .33335 .32938 .32549 .32168 31795 .31430
75 .36628 .36190 .35762 .35343 .34932 .34530 34136 .33750 33372 .33001
76 .38299 .37858 37427 .37004 .36589 .36183 .35784 .35394 35011  .34636
77 40028 .39585 39151 .38725 .38307 .37898 37496 .37103 36716  .36337
78 41812 41368 40933 40506 .40086 .39675 39271 .38874 .38485  .38103
79 43641 43198 42762 42334 41914 41502 41096 40698 40308  .39924
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TABLE S
BASED ON LIFE TABLE 90CM

SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%

80 45496 45054 44619 44192 A3772 43360 42954 42556 42164 41779
81 47360 46920 46487 46061 45643 45231 44827 44429 44038  .43653
82 49223 48785 48355 47932 47516 47106 46703 46307 45916  .45532
83 .51081 .50648 .50221 .49802 49388 48982 48581 48187 AT799 47416
84 .52951 .52523 52101 .51686 51277 .50874 50477 .50086 49701 49321
85 .54847 .54425 .54009 .53600 .53196 .52798 .52406 .52019 51638 .51262
86 .56749 .56335 .55926 .55523 .55126 54734 .54348 .53966 53591  .53220
87 .58627 .58221 .57820 57425 .57035 .56650 .56270 .55895 .55526  .55161
88 .60477 .60079 .59688 .59301 .58919 .58542 .58170 .57802 57439 57081
89 .62297 .61909 .61527 .61149 .60776 .60408 .60044 .59685 .59330 .58979
90 .64084 .63707 .63335 .62968 .62604 .62246 .61891 .61540 .61194  .60851
91 .65803 .65437 .65076 .64719 .64366 .64017 .63672 .63330 .62993  .62659
92 .67412 .67058 .66707 .66360 .66017 .65678 .65342 .65010 .64682  .64357
93 .68911 .68567 .68227 .67890 .67557 .67227 .66901 .66578 .66258  .65942
94 .70321 .69988 .69657 .69330 .69006 .68686 .68369 .68055 67744 67437
95 .71674 .71351 .71031 .70713 .70399 .70088 .69781 .69476 .69174  .68875
96 .72959 .72646 72335 .72028 71724 71422 71123 .70828 .70534 70244
97 .74156 .73853 .73552 73254 .72959 .72666 12376 .72089 71804  .71522
98 .75287 .74993 74702 74413 74126 .73842 .73561 .73282 .73006  .72732
99 .76401 76117 .75834 .75555 15277 .75002 74730 .74459 74191 73926
100 77494 77219 .76946 .76676 .76408 76142 .75878 .75616 75357  .75099
101 .78580 .78315 .78052 7791 77532 7275 77021 .76768 76517  .76268
102 .79654 .79399 .79146 .78894 .78645 18397 .78152 77908 77666  .77426
103 .80724 .80479 .80236 .79994 79755 719517 .79280 .79046 .78813  .78582
104 .81879 .81646 .81413 .81183 .80954 .80726 .80501 .80276 .80054  .79832
105 .83005 .82782 .82560 .82340 .82121 .81904 .81688 .81474 .81260 .81049
106 .84485 .84277 .84071 .83866 .83662 .83459 .83257 .83057 .82857  .82659
107 .86311 .86124 .85937 .85751 .85566 .85382 .85199 .85017 .84835  .84655
108 .89266 .89114 .88963 .88812 .88662 .88513 .88364 .88216 .88068  .87922
109 .94563 .94484 .94405 94326 .94248 .94170 .94092 .94014 93937  .93860

* k*  %x

(f) Effective datesThis section applies

after April 30, 1999.
Par. 6.

Paragraph (e)(1), first sentence

revised.

Immediately following

c. Paragraph (e)(2)(ii) is revised.

81.643(d)-2, the undesignated center- d. Paragraph (e)(3) is revised.
heading is revised to read as follows:

Pooled Income Fund Actuarial Tables

Applicable Before May 1, 1999
Par. 7. Section 1.642(c)-6Ais amendeq}ab]e Sis revised.

by:

1. Revising the section heading.

revised.

e. Paragraph (e)(4) is revised.
f. Paragraph (e)(5) introductory text ist999—(1) In general. In the case of

The revisions read as follows:

2. Amending newly designated para81.642(c)-6A Valuation of charitable
remainder interests for which the
a. Paragraph (e) heading is revised. valuation date is before May 1, 1999.

graph (e) as follows:

May 17,

1999
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is

(e) Present value of the remainder in-
terest in the case of transfers to pooled in-
come funds for which the valuation date is
after April 30, 1989, and before May 1,

transfers to pooled income funds for
Paragraph (e)(5), the heading fowhich the valuation date is after April 30,
1989, and before May 1, 1999, the present
value of a remainder interest is deter-
mined under this section. ** *

(2)***

(ii) Discount at a rate of interest, com-
pounded annually, equal to the highest

1999-20

l.R.B.



yearly rate of return of the pooled income (5) Actuarial tables. In the case of value of a charitable remainder unitrust
fund for the 3 taxable years immediatelyransfers for which the valuation date isnterest is dependent on the termination
preceding its taxable year in which thefter April 30, 1989, and before May 1,0f a life interest , see §1.664—4T(e)(7).
transfer of property to the fund is made1999, the present value of a remainder irBee, however, §1.7520-3(b) (relating to
The provisions of §1.642(c)-6(c) applyterest dependent on the termination of orexceptions to the use of prescribed tables
for determining the yearly rate of returnlife in the case of a transfer to a pooled indnder certain circumstances). Many ac-
However, where the taxable year is lessome fund is determined by use of the foltuarial factors not contained in the follow-
than 12 months, the provisions ofowing tables: ing tables are contained in Internal Rev-
81.642(c)—6T(e)(3)(ii) apply for the de- enue Service Publication 1458, “Actuarial
termining the yearly rate of return. TABLE S.—BASED ON LIFE TABLE Values, Book Beth,” (1999). A copy of
(3) Pooled income funds in existenc@OCNSMT SINGLE LIFE REMAINDER this publication is available for purchase
less than 3 taxable year3.he provisions . FACTQRS from the Superintendent of Documents,
of §1.642(c)-6T(e)(4) apply for determin-[APPlicable After April 30, 1989, and Be- jiteq States Government Printing Of-
ing the highest yearly rate of return when fore May 1, 1999] fice, Washington, DC 20402.
the pooled income fund has been in exis- * ok kK *
tence less than three taxable years. . .
(4) Computation of value ofyremainderfolllzi\:'j' Section 1.664—4 is amended as g Effective datesThis section applies
interest. The factor that is used in deter-"" " h A i sed after April 30, 1989, and before May 1,
mining the present value of a remainder — - 21adrap (a)(1) is revised. 1999.
interest that is dependent on the termina- 2= Faragraph (d) is removed. Par. 9 Section 1.664-4T is added to
tion of the life of one individual is the fac- 3 Paragraphs (e) heading, (€)(1jead as follows:

; hrough (e)(5), and (e)(6) heading, intro-
from Tabl h f . .
Eﬁirs ;ngtioﬁbuidsé rlr:hza;i%rrzﬁri a(tee)(;sgaa uctory text , and Table U(1) are redesig81.664—4T Calculation of the fair market

rate of return opposite the number th ated as §1.664-4A(e) heading, (e)(1\)alut_e of the remainder interest na
corresponds to the age of the individu rough (e)(5) and (e)(6) heading, introcharitable remainder unitrust
upon whose life the value of the rem‘,:lingluctory text, and Table U(1), respectively(temporary).

der interest is based. Table S in paragraph? Neéw paragraphs (d) through (e)(5) (a) [Reserved] For further guidance,
(e)(5) of this section includes factors fol€ added. see §1.664—4(a).

yearly rates of return from 4.2 to 14 per- >: NeWw paragraph heading and intro- (1) Life contingencies determined as to

cent. Many actuarial factors not conductory text are added to remaining Pargach life involved, from the values bf

tained in Table S in paragraph (e)(5) offaPh (€)(6) preceding Table D. set forth in Table 90CM contained in
this section are contained in Table S in In- 8- Paragraph (f) is revised. §20.2031-7T(d)(7) of this chapter (Estate

ternal Revenue Service Publication 1457, Th.e additions and revision read as foly., Regulations) in the case of transfers
“Actuarial Values, Alpha Volume,” 1OWS:

for which the valuation date is after April
(8-89). Publication 1457 is no longergq ge4_4 calculation of the fair market 30, 1999; or from Table 80CNSMT con-

* Kk * *x %

available for purchase from the Supering ., o of the remainder interest in a tained 820.2031-7A(e)(4) of this chapter
tendent of Documents, United Stateg§y . iable remainder unitrust. in the case of transfer for which the valua-
Government Printing Office, Washington, tion date is after April 30, 1989, and be-
DC 20402. However, pertinent factorsin (a) * * * fore May 1, 1999. See §20.2031-7A(a)
this publication may be obtained by a (1) [Reserved]. For further guidancethrough (d) of this chapter, whichever is
written request to: CC:DOM:CORP:Rsee §1.664-4T(a)(1). applicable, for transfers for which the val-
(IRS Publication 1457), room 5226, Inter- r % % x % uation date is before May 1, 1989;

nal Revenue Service, POB 7604, Ben (a)(2) through (c) [Reserved] For fur-

Franklin Station, Washington, DC 20044. (d) through (e)(5) [Reserved]. For further guidance, see §1,664—4(a)(2) through
For other situations, see §1.642(c)-6(bjher guidance, see 81.664-4T(d) througft).

If the yearly rate of return is a percentagée)(5). (d) Valuation. The fair market value of
that is between the yearly rates of return (6) Actuarial Table D and F (4.2 a remainder interest in a charitable re-
for which factors are provided, a linear inthrough 14.0) for transfers for which themainder unitrust (as described in §1.664—
terpolation must be made. The presen@luation date is after April 30, 198%o0r 3) for transfers for which the valuation
value of the remainder interest is detetransfers for which the valuation date iglate is after April 30, 1999, is its present
mined by multiplying the fair market after April 30, 1989, the present value of &alue determined under paragraph (e) of
value of the property on the valuation dateharitable remainder unitrust interest thathis section. The fair market value of a
by the appropriate remainder factor. Fois dependent upon a term of years is detaemainder interest in a charitable remain-
an example of a computation of the premined by using the section 7520 rate ander unitrust (as described in §1.664-3) for
sent value of a remainder interest requithe tables in this paragraph (e)(6). Faransfers for which the valuation date is
ing a linear interpolation adjustment, se&ansfers for which the valuation date ibefore May 1, 1999, is its present value
81.642(c)-6T(e)(5). after April 30, 1999, where the presendetermined under the following sections:
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Valuation Dates Applicable graph (e)(7) of this section or 81.664-the term. If the adjusted payout rate is an
After Before Regulations 4A(e)(6), at the option of the donor or theamount that is between adjusted payout
o 01-01-52 1.664-4A(a) dqudent’s executor, as the case may berates for wh_ich faptors are_provided in
12-31-51 01-01-71 1.664-4A(b) (|||)_ For purposes of_ paragraphsTable D, a linear interpolation must_ be
12-31-70 12-01-83 1.664—4A(c) (e)(2)(i) and (ii) of t,hIS sectlon,_whgre the_made. The preser_1t value of thg re_malnder
11-30-83 05-01-89 1.664-4A(d) donor or decedent’s exegutor is given thmtere_st is determined by multiplying the_z
04-30-89 05-01-99 1.664—4A(€) option to use the appropriate actuarial tt_:net fair market value (as of the appropri-
bles under either paragraph (e)(7) of thiste valuation date) of the property placed
(e) Valuation of charitable remainder section or §1.664—-4A(€)(6), the donor o trust by the factor determined under
unitrusts having certain payout sequencegecedent’s executor must use the same ahis paragraph. For purposes of this sec-
for transfers for which the valuation datetuarial table with respect to each individtion, the valuation date is, in the case of
is after April 30, 1999-(1) In general. ual transaction and with respect to alhn inter vivos transfer, the date on which
Except as otherwise provided in paratransfers occurring on the valuation datéhe property is transferred to the trust by
graph (e)(2) of this section, in the case qf.g., gift and income tax charitable dethe donor. However, if an election is
transfers for which the valuation date igluctions with respect to the same transfefiade under section 7520 and §1.7520—
after April 30, 1999, the present value of aust be determined based on the same tah) to compute the present value of the
remainder interest is determined undefiles, and all assets includible in the grossharitable interest by use of the interest
paragraphs (e)(3) through (e)(6) of thigstate and/or estate tax deductiongte component for either of the 2 months
section, provided that the amount of thelaimed must be valued based on thﬁreceding the month in which the date of
payout as of any payout date during angame tables). transfer falls, the month so elected is the
taxable year of the trust is not larger than (3) Adjusted payout rateFor transfers yajuation date for purposes of determin-
the amount that the trust could distributéor which the valuation date is after Apriling the interest rate and mortality tables.
on such date under §1.664-3(a)(1)(v) 80, 1989, the adjusted payout rate is dgn the case of a testamentary transfer
the taxable year of the trust were to engérmined by using the appropriate Table Ginder section 2055, 2106, or 2624, the
on such date. See, however, 81.7520m §1.664-4(e)(6), for the section 7520 inya|yation date is the date of death, unless
3(b) (relating to exceptions to the use oferest rate applicable to the transfer. If thg,o ajternate valuation date is elected
the prescribed tables under certain citinterest rate is between 4.2 and 14 Pelinder section 2032, in which event, and
cumstances). cent, see §1.664-4(e)(6). If the interesgitin the limitations set forth in section
(2) Transitional rules for valuation of rate is below 4.2 percent or greater thaBgzy and the regulations thereunder, the
charitable remainder unitrusts(i) For 14 percent, see 81.664-4(b). The adi;| ation date is the alternate valua'tion
purposes of sections 2055, 2106, or 262fusted payout rate is determined by multigate |t the decedent's estate elects the al-
ifon May 1, 1999, the decedent was merplying the fixed percentage described i 5te vajuation date under section 2032
tally incompetent so that the dispositior§1.664—-3(a)(1)(i)(a) by the factor describy 14 also elects. under section 7520 and
of the property could not be changed, anithg the payout sequence of the trust argil 7520-2(b) ’to use the interest rate
the decedent died after April 30, 1999the number of months by which the Val“aéoﬁwponent for one of the 2 months pre-
without having regained competency taion date for the first full taxable year Ofceding the alternate valuation date. the
dispose of the decedent’s property, or thihe trust precedes the first payout date f%onth so elected is the valuation dat’e for
decedent died within 30 days of the datguch taxable year. If the governing inStru'urposes of determining the interest rate
that the decedent first regained compeament does not prescribe when the distrid;nd mortality tables. The apolication of
tency after April 30, 1999, the presenution or distributions shall be made durihis paragragh (e)(4). may be?l?ustrated by
value of a remainder interest under thitng the taxable year of the trust, se e following example:
section is determined as if the valuatio®1.664—4(a). In the case of a trust having ’
date with respect to the decedent’s grogs payout sequence for which no figures Example.D transfers $100,000 to a charitable re-
estate is either before May 1, 1999, ohave been provided by the appropriateainder unitrust on January 1. The trust instrument
after April 30, 1999, at the option of thetable, and in the case of a trust that detgduires that the trust pay 8 percent of the fair mar-
, . . ket value of the trust assets as of January 1st for a
decedent’s executor. mines the fair market value of the trust aS2rm of 12 years to D in quarterly payments (March
(ii) For purposes of sections 170, 2055ets by taking the average of valuationg; jyne 30. September 30, and December 31). The
2106, 2522, or 2624, in the case of tran®n more than one date during the taxablgction 7520 rate for January (the month that the
fers to a charitable remainder unitrust foyear, see §1.664—4(b). transfer occurred) is 9.6 percent. Under Table F(9.6)
which the valuation date is after April 30, (4) Period is a term of yearsf the pe- in 81.664-4(e)(6), the appropriate adjustment factor
1999, and before July 1, 1999, the preseribd described in §1.664-3(a)(5) is a ternfy 944628 for quarterly payments payable at the end

. . . . of each quarter. The adjusted payout rate is 7.557
value of a remainder interest based on o years, the factor that is used in deter y : hay

) ) - . A ) (8% X .944628). Based on the remainder factors in
or more measuring lives is determinednining the present value of the remaindefapie D in §1.664-4(e)(6), the present value of the
under this section by use of the sectioimterest for transfers for which the valuaremainder interest is $38,950.30, computed as fol-
7520 interest rate for the month in whichion date is after November 30, 1983, ig¥ws:

the valuation date occurs (See §81.7520he factor under the appropriate adjusted

. Factor at 7.4 percent for 12 years ......... .397495
1(b) and 1.7520-2(a)(2)) and the apprgpayout rate in Table D of 81.664-4(e)(6) Factor at 7.6 percent for 12 years ......... 387314
priate actuarial tables under either paraorresponding to the number of years in Difference .........cccoocovoeeeoeceeeveernnnn, .010181
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Interpolation adjustment: mined in paragraph (e)(4) of this section) Factor at 8.4 percentatage 45 ........ 10117

7.5571% - 7.4% = x_ of the property placed in trust by the fac- Less: Interpolation adjustment ... ....... 00008
0.2% 010181 tor determined under this paragraph MerPoladFactor .. 10109
X = .007992 (e)(5). If the adjusted payout rate is be- Present value of remainder interest:
Factor at 7.4 percent for 12 years ......... .397498veen 4.2 and 14 percent, see paragraph  ($100,000x .10109) ........ $10,109.00
Less: Interpolation adjustment ............... '00799%8)(7) of this section. If the adjusted pay-
INEIPOIALEA FACTON wvvvrsvvvrsvvves v 389503yt rate is below 4.2 percent or greater (6) [Reserved].
Present value of remainder interest: than 14 percent, see §1.664—4(b). The ap-(7) Actuarial Table U(1) for transfers
($100,000 % .389503) . . ... ... ... $38,950.30 plication of this paragraph (e)(5) may bdor which the valuation date is after April
illustrated by the fo||owing examp|e: 30, 1999.For transfers for which the val-

(5) Period is the life of one individual.

If the period described in §1.664-3(a)(5) Example.A, who is 44 years and 11 months Q'd'gresent value of a charitable remainder

is the life of one individual, the factor thattransfers $100,000 to a charitable remainder unitrust . . hat is d d

is used in determining the present value @p January 1st. The trust instrument requires hifnitrust interest that is .ep?” ent On a

the remainder interest for transfers fof® lust pay to Asemiannually (on June 30 and D4ETM OF years or the termination of a life
. . . . cember 31) 9 percent of the fair market value of th i i i i

which the valuation date is after April 30 )9p mterest is determined by using the section

. . ) trust assets as of January 1st during As life. Thggo(Q rate, Table U(1) in this paragraph
1999, is the factor in Table U(1) in parasection 7520 rate for January is 9.6 percent. Und (1) paragrap

r

graph (e)(7) of this section under the apFable F(9.6) in §1.664-4(e)(6), the appropriate 2de)(7), and Table D and Table F(4.2)
propriate adjusted payout. For purposesstment factor is .933805 for semiannual paymeniirough (14.0) in 81.664-4(e)(6). See,
of the computations described in thi®avable at the end of the semiannual period. The agowever, 81.7520-3(b) (relating to excep-

paragraph, the age of an individual is thlysted payout rate is 8.404 (9%.933805). Based tions to the use of prescribed tables under

s L on the remainder factors in Table U(1) in this secx ; ; ;
’ certain circumstances). Many actuarial
age of that individual at the individual Stion, the present value of the remainder interest i ) y

uation date is after April 30, 1999, the

nearest birthday. If the adjusted payou10,109.00, computed as follows: factors not cont'ameo! in the following ta-
rate is an amount that is between adjusted Factor at 8.4 percentatage 45 ........ .10112'63.are Cor?ta”.]ed in Internal R.evenue
payout rates for which factors are pro- ractor at 8.6 percent atage 45 .. ... ... og718€rvice Publication 1458, “Actuarial Val-
vided in the appropriate table, a linear in- Difference. ....................... .oo4oales, Book Beth,” (1999). A copy of this
terpolation must be made. The present nerpolation adjustment: publication is available for purchase from
value of the remainder interest is deter- 6.404% — B.4% = . the Superintendent of Documents, United
mined by multiplying the net fair market O 02% 00402 States Government Printing Office,
value (as of the valuation date as deter- x = .00008 Washington, DC 20402.
TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
0 .06177 .05580 .05061 .04609 .04215 .03871 .03570 .03307 .03075 .02872
1 .05543 .04925 .04388 .03919 .03509 .03151 .02838 .02563 .02321  .02109
2 .05716 .05081 .04528 .04045 .03622 .03252 .02927 .02642 .02391 .02170
3 .05920 .05268 .04699 .04201 .03765 .03382 .03046 .02750 .02490 .02260
4 .06143 .05475 .04889 .04376 .03926 .03530 .03182 .02876 .02605 .02366
5 .06384 .05697 .05095 .04567 .04103 .03694 .03334 .03016 .02735 .02487
6 .06637 .05933 .05315 04771 .04292 .03870 .03497 .03168 .02876  .02618
7 .06905 .06183 .05547 .04987 .04494 .04058 .03673 .03332 .03029 .02761
8 .07186 .06445 .05792 .05216 .04708 .04258 .03859 .03506 .03192  .02914
9 .07482 .06722 .06052 .05460 .04936 .04471 .04060 .03694 .03369 .03079
10 .07793 .07015 .06327 .05718 .05179 .04700 .04274 .03896 .03559  .03259
11 .08120 .07323 .06617 .05991 .05435 .04942 .04502 .04111 .03762  .03450
12 .08461 .07645 .06920 .06277 .05706 .05197 .04744 .04339 .03978  .03655
13 .08812 .07976 .07234 .06574 .05985 .05461 .04993 .04576 .04202  .03867
14 .09168 .08313 .07552 .06874 .06269 .05729 .05247 .04815 .04428  .04081
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BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

.04296
.04508
.04720
.04933
.05153

.05384
.05626
.05879
.06146
.06427

.06726
.07042
.07379
.07733
.08106

.08498
.08909
.09339
.09791
.10265

.10764
11287
11835
12412
.13017

.13653
14322
.15025
15762
.16534

17338
18174
.19041
19941
.20873

.21839
.22840
.23872
.24934
.26026

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
15 .09527 .08652 .07872 .07176 .06554 .05999 .05501 .05055 .04655
16 .09886 .08991 .08192 .07478 .06839 .06267 .05754 .05294 .04880
17 .10249 .09334 .08515 .07782 .07126 .06537 .06008 .05533 .05105
18 .10616 .09680 .08842 .08090 .07415 .06809 .06264 05774 .05332
19 .10994 .10037 .09178 .08407 07714 .07091 .06529 .06023 .05566
20 .11384 .10406 .09527 .08737 .08025 .07383 .06805 .06283 .05811
21 11790 .10790 .09891 .09080 .08349 .07690 .07094 .06555 .06068
22 .12208 11188 .10267 .09436 .08686 .08008 .07395 .06839 .06336
23 .12643 11601 .10659 .09808 .09038 .08342 .07710 .07138 .06618
24 .13095 12031 .11069 .10197 .09408 .08692 .08042 .07452 .06915
25 .13567 12481 11497 .10605 .09795 .09060 .08392 .07784 .07230
26 .14058 .12950 11945 .11032 .10202 .09447 .08760 .08134 .07563
27 14571 13442 12415 11481 .10631 .09856 .09149 .08505 .07916
28 .15104 13953 .12904 .11949 .11078 .10284 .09558 .08895 .08288
29 .15656 .14484 13414 .12438 .11546 10731 .09986 .09304 .08679
30 .16229 .15034 13943 .12946 .12034 11198 .10433 .09732 .09089
31 .16821 .15605 14493 13474 12541 .11685 .10900 10179 .09517
32 17433 .16196 .15063 .14023 .13069 12193 .11387 .10647 .09966
33 .18068 .16810 .15655 .14595 .13620 12723 .11897 11137 .10437
34 .18724 17446 .16270 .15189 14193 13275 .12430 11650 .10930
35 .19405 .18107 .16910 .15808 14791 .13853 .12987 12187 .11448
36 .20109 18791 17574 .16451 15414 .14456 .13569 12749 11990
37 .20838 .19500 .18263 17120 .16062 .15083 14177 13337 .12558
38 .21593 .20236 .18979 .17816 16739 15739 .14813 13953 13154
39 .22374 .20998 19723 .18540 17443 .16423 15477 .14597 13779
40 .23183 .21789 .20496 19294 18177 17138 16172 15272 14434
41 .24021 22611 .21299 .20079 .18943 .17885 .16899 .15980 15123
42 .24889 .23463 22134 .20896 19741 .18665 .17660 16721 .15845
43 .25786 24344 .23000 21744 .20572 19477 .18453 17496 .16601
44 .26712 .25257 .23896 .22625 .21435 .20322 .19281 .18305 17391
45 .27665 .26196 .24821 .23534 .22328 .21198 .20139 19145 18213
46 .28644 27163 25774 24472 .23251 .22105 .21028 .20018 .19068
47 .29647 .28155 .26754 .25438 24201 .23040 .21947 .20919 19952
48 .30676 29173 .27760 .26431 .25181 .24004 .22896 .21852 .20868
49 31729 .30217 .28794 27453 .26190 .24999 .23876 .22817 .21817
50 .32808 .31289 .29856 .28505 27229 .26026 .24889 .23814 .22799
51 .33912 .32387 .30946 .29585 .28299 .27083 .25933 .24845 .23815
52 .35038 .33507 .32060 .30691 .29395 .28168 .27005 .25904 .24861
53 .36185 .34651 .33198 .31821 .30517 .29280 .28106 .26993 .25937
54 .37352 .35815 .34358 .32976 .31664 .30418 .29234 .28110 .27042
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BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
55 .38539 .37002 .35542 .34155 .32836 .31583 .30390 .29256 28177 27149
56 .39746 .38209 .36748 .35358 .34034 32774 31574 .30431 .29342  .28303
57 40971 .39437 37976 .36584 .35257 .33992 .32785 .31634 30536  .29488
58 42212 .40682 39222 .37829 .36500 .35231 .34019 .32862 31756 .30699
59 43464 41939 40482 .39090 37759 .36488 .35272 .34109 32996  .31932
60 44726 43207 41754 40364 .39034 37761 .36542 .35375 34257  .33186
61 45999 44488 43041 41655 40326 .39053 .37833 .36662 35540  .34463
62 47286 45785 44345 42964 41639 40367 .39146 37974 .36848  .35767
63 48589 47098 45667 44293 42972 41703 40484 39311 .38184  .37100
64 49903 48426 47005 45638 44324 43060 41843 40671 39544 .38458
65 .51229 49766 48357 47001 45694 44435 43223 42054 40927  .39841
66 .52568 51121 49726 48381 47084 45833 44626 43461 42337 41252
67 .53924 .52495 51115 49784 48498 47256 46056 44898 A3778  .42696
68 .55293 .53883 52521 .51205 49932 48701 47511 46360 45246 .44169
69 .56671 .55283 .53940 .52640 .51382 .50165 48985 47844 46738  .45666
70 .58052 .56687 .55365 .54084 .52843 .51639 .50473 49342 48245 47181
71 .59431 .58091 56791 .55529 .54306 .53118 .51966 .50847 49761 48707
72 .60804 .59490 .58213 .56973 .55768 .54598 .53461 .52357 51283  .50239
73 .62168 .60881 .59629 .58411 57227 .56076 .54955 .53866 52806  .51774
74 .63528 .62268 .61042 .59848 .58686 .57555 .56453 .55380 54335  .53316
75 .64887 .63657 .62458 .61290 .60151 .59041 .57959 .56904 55875  .54872
76 .66249 .65049 .63880 .62739 .61625 .60538 .59478 .58443 57432  .56446
77 .67612 .66446 .65307 .64194 .63108 .62046 .61009 .59995 59005  .58037
78 .68975 .67843 .66736 .65654 .64596 .63561 .62548 .61558 .60590 .59643
79 .70330 .69233 .68160 .67109 .66081 .65074 .64088 .63123 .62178  .61253
80 .71666 .70605 .69566 .68548 .67550 .66573 .65615 .64676 .63755  .62853
81 72975 .71950 .70946 .69961 .68995 .68047 67117 .66205 .65310 .64433
82 .74250 73263 72293 71342 .70407 .69490 .68589 .67705 .66837  .65984
83 75493 74542 .73608 .72690 .71788 .70902 .70031 .69175 .68333  .67506
84 76712 75798 .74900 .74016 73147 72292 .71451 .70624 .69810 .69010
85 77913 77037 76175 .75326 74491 .73668 .72859 .72061 71276  .70503
86 .79086 .78248 77423 .76610 .75808 .75019 74241 73474 72719 71974
87 .80218 .79418 .78628 .77850 .77083 .76326 .75580 74844 74118 73402
88 .81307 .80544 .79790 .79047 .78313 77589 .76874 .76169 75473 74786
89 .82355 .81628 .80909 .80200 .79500 .78808 .78125 77450 76783  .76125
90 .83360 .82668 .81985 .81309 .80642 .79982 .79330 .78685 .78048  .77418
91 .84308 .83650 .83000 .82357 81721 .81092 .80470 .79855 79246 .78645
92 .85182 .84556 .83937 .83325 .82718 .82119 .81525 .80937 .80356  .79780
93 .85985 .85390 .84800 .84215 .83637 .83064 .82497 .81936 .81379  .80829
94 .86732 .86164 .85601 .85044 .84491 .83944 .83402 .82865 .82333  .81806
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BASED ON LIFE TABLE 90CM

ADJUSTED PAYOUT RATE

UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
95 .87437 .86895 .86359 .85827 .85300 .84778 .84260 .83746 .83237  .82733
96 .88097 .87582 .87070 .86563 .86060 .85561 .85066 .84575 .84088  .83605
97 .88708 .88216 87727 .87243 .86762 .86285 .85811 .85341 .84875  .84413
98 .89280 .88810 .88343 .87880 .87420 .86964 .86511 .86061 .85614  .85171
99 .89836 .89388 .88943 .88501 .88062 .87626 .87193 .86763 .86336  .85911

100 .90375 .89948 .89525 .89103 .88685 .88269 .87856 .87445 .87037  .86632

101 .90905 .90500 .90097 .89696 .89298 .88902 .88509 .88118 87729  .87342

102 91424 .91040 .90658 .90278 .89900 .89524 .89150 .88778 .88408  .88040

103 91939 91575 91214 .90854 .90496 .90139 .89785 .89432 .89081  .88732

104 .92485 .92144 .91805 91467 91131 .90796 .90463 .90131 .89800 .89471

105 .93020 .92701 .92383 .92067 91751 91437 91125 .90813 90502  .90193

106 .93701 93411 .93122 .92834 .92546 .92260 91974 .91689 91405  .91122

107 .94522 .94268 .94013 .93760 .93507 .93254 .93002 .92750 92499  .92249

108 .95782 .95583 .95385 .95187 .94989 94791 .94593 .94396 94199  .94002

109 .97900 .97800 .97700 .97600 .97500 .97400 .97300 .97200 .97100 .97000
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
0 .02693 .02534 .02395 .02271 .02161 .02063 .01976 .01898 .01828 .01765
1 .01922 .01756 .01610 .01480 .01365 .01263 01171 .01090 .01017 .00951
2 .01975 .01802 .01650 .01514 .01393 .01286 .01190 .01104 .01028  .00959
3 .02056 .01876 .01717 .01575 .01449 .01336 .01235 .01145 .01064 .00992
4 .02155 .01967 .01800 .01652 .01520 .01401 .01296 .01201 .01116  .01039
5 .02266 .02071 .01896 01741 .01603 .01479 .01368 .01269 .01179  .01098
6 .02389 .02184 .02003 .01841 .01696 .01566 .01450 .01345 .01251 .01166
7 .02522 .02309 .02120 .01950 .01799 .01663 .01540 .01431 .01332 .01242
8 .02665 .02444 .02246 .02069 .01910 .01768 .01640 .01524 .01420 .01326
9 .02821 .02590 .02384 .02199 .02033 .01884 .01750 .01629 .01520 .01421
10 .02990 .02750 .02535 .02342 .02169 .02013 .01872 .01745 .01631 .01526
11 .03172 .02922 .02698 .02497 .02316 .02153 .02006 .01872 01752  .01643
12 .03365 .03106 .02872 .02663 .02474 .02303 .02149 .02010 .01884 .01769
13 .03566 .03297 .03054 .02835 .02638 .02460 .02299 .02154 .02021 .01901
14 .03770 .03490 .03237 .03010 .02804 .02619 .02450 .02298 .02159  .02033
15 .03973 .03682 .03419 .03182 .02968 .02775 .02599 .02439 .02294  .02162
16 .04173 .03871 .03598 .03352 .03129 .02926 .02743 .02576 .02424  .02286
17 .04372 .04059 .03775 .03519 .03287 .03076 .02884 .02710 .02551  .02406
18 .04573 .04248 .03953 .03686 .03444 .03224 .03024 .02842 .02676  .02524
19 .04780 .04443 .04137 .03859 .03607 .03378 .03169 .02978 .02804 .02646
20 .04997 .04647 .04329 .04040 .03778 .03539 .03321 .03122 .02940 .02773
21 .05226 .04862 .04532 .04232 .03958 .03709 .03481 .03274 .03083 .02909
22 .05465 .05088 .04745 .04432 .04148 .03888 .03650 .03433 .03234  .03052
23 .05716 .05325 .04969 .04645 .04348 .04077 .03830 .03603 .03394  .03203
24 .05983 .05578 .05208 .04871 .04562 .04280 .04021 .03784 .03566  .03367
25 .06266 .05846 .05463 .05112 .04791 .04497 .04227 .03980 .03752  .03543
26 .06566 .06131 .05734 .05369 .05035 .04729 .04448 .04189 .03951 .03732
27 .06887 .06436 .06024 .05646 .05298 .04979 .04686 .04416 .04168  .03939
28 .07225 .06758 .06331 .05938 .05577 .05245 .04940 .04658 .04398  .04159
29 .07581 .07099 .06656 .06248 .05873 .05528 .05210 .04916 .04645 .04394
30 .07956 .07457 .06998 .06575 .06186 .05827 .05495 .05189 .04906  .04644
31 .08348 .07833 .07358 .06920 .06515 .06142 .05797 .05478 .05182  .04908
32 .08761 .08228 .07736 .07282 .06863 .06475 .06116 .05783 .05475  .05189
33 .09195 .08645 .08136 .07666 .07231 .06828 .06454 .06108 .05786  .05488
34 .09651 .09082 .08557 .08070 .07619 .07200 .06812 .06452 .06117  .05805
35 10131 .09545 .09002 .08498 .08030 .07596 .07193 .06818 .06469 .06144
36 .10635 .10031 .09470 .08949 .08465 .08015 .07596 .07206 .06842  .06503
37 11165 .10542 .09963 .09424 .08923 .08457 .08022 .07617 .07238 .06885
38 11722 .11081 .10484 .09927 .09409 .08926 .08475 .08054 .07661 .07293
39 .12308 .11648 .11032 .10458 .09922 .09422 .08955 .08518 .08109 .07726
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

.08189
.08683
.09210
09771
.10367

.10994
.11656
12349
13077
.13839

.14639
15477
.16350
17258
.18201

.19182
.20199
.21254
.22343
.23461

.24608
.25786
.27001
.28255
.29545

.30871
.32238
.33651
.35108
.36604
.38132

39685
41257
42844
44454

46092
AT7766
49475
.51216
.52978

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
40 .12925 12246 11612 .11020 .10466 .09949 .09465 .09011 .08587
41 13575 12877 12225 11614 .11043 .10508 .10007 .09537 .09097
42 .14259 .13542 12871 12243 .11654 11101 .10583 .10097 .09640
43 14977 14242 .13552 .12905 12298 11729 11193 .10690 10217
44 15731 .14976 14269 .13604 12979 12391 .11838 11318 .10828
45 .16516 15743 15017 .14334 13691 .13086 .12516 11979 11472
46 17334 .16544 .15800 .15099 .14438 .13816 .13228 12674 12150
47 .18184 17375 .16613 .15895 15217 .14576 13972 .13400 .12860
48 .19066 .18240 17461 16724 .16029 15371 14749 14161 .13604
49 .19981 .19138 .18342 .17588 .16875 .16201 .15562 .14956 .14383
50 .20931 .20072 19259 .18489 17759 .17067 .16412 15790 15199
51 .21917 .21042 .20212 .19426 .18679 17971 17299 .16660 .16054
52 .22933 .22043 .21198 .20395 .19633 .18909 .18220 .17566 .16943
53 .23981 .23076 .22216 .21399 .20621 .19881 19176 .18506 17867
54 .25060 24141 .23267 .22434 .21642 .20886 .20166 .19480 .18826
55 .26171 .25239 .24351 .23504 .22697 .21927 .21192 .20491 19821
56 .27313 .26369 .25468 .24608 23787 .23003 .22254 .21538 .20854
57 .28487 27531 .26618 .25746 24912 24114 .23351 .22621 .21923
58 .29688 .28722 27798 .26914 .26067 .25257 .24481 .23738 .23025
59 .30913 .29937 .29002 .28107 27249 .26427 .25639 .24882 24157
60 .32159 31175 .30231 .29325 .28457 .27623 .26823 .26055 .25317
61 .33429 32437 .31485 .30571 .29692 .28848 .28037 27257 .26507
62 34728 .33730 32770 .31847 .30960 .30106 .29285 .28495 27734
63 .36057 .35053 .34087 .33157 .32262 .31400 .30569 .29769 .28998
64 37412 .36404 .35433 .34498 .33596 .32726 .31887 .31078 .30298
65 .38794 37783 .36809 .35868 .34961 .34085 .33239 32422 .31633
66 40205 39193 .38216 37272 .36361 .35479 .34628 .33804 .33008
67 41650 40639 .39661 .38715 .37800 .36915 .36059 .35230 .34428
68 43126 42117 41139 40193 39277 .38390 .37530 .36697 .35890
69 44628 43622 42648 41703 40787 .39898 .39037 .38201 37391
70 46150 45149 44178 43236 42321 41433 40571 39735 .38922
71 47683 46689 A5723 44785 43873 42987 42126 41290 40476
72 49225 48238 AT7279 46346 45439 44556 43697 42862 42048
73 .50770 49793 48841 47915 47013 46135 45280 44447 43635
74 .52324 .51358 .50416 49498 48603 AT7731 46880 46051 45242
75 .53894 .52939 .52008 .51100 .50214 49349 48505 47681 46877
76 .55483 .54543 .53624 .52728 .51852 .50996 .50160 49344 48546
77 .57091 .56167 .55263 .54380 .53516 .52671 .51845 .51038 .50247
78 .58716 .57809 .56922 .56053 .55203 .54372 .53557 .52760 .51980
79 .60346 .59459 .58590 57738 .56904 .56086 .55286 .54501 .53732
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
80 .61969 .61102 .60252 .59419 .58601 .57800 .57014 .56243 .55487  .54745
81 .63571 .62726 .61897 .61082 .60283 .59499 .58729 57974 57232 .56503
82 .65146 .64324 .63515 .62722 .61942 .61176 .60423 .59683 58957  .58242
83 .66693 .65893 .65108 .64335 .63575 .62828 .62093 .61371 .60660  .59962
84 .68222 .67447 .66684 .65934 .65195 .64468 .63753 .63049 .62356 .61674
85 .69742 .68993 .68255 .67528 .66812 .66106 .65411 .64727 .64053  .63389
86 71241 .70517 .69805 .69102 .68410 67727 .67054 .66390 .65736  .65091
87 .72696 .72000 71313 .70635 .69967 .69307 .68656 .68014 67381 .66756
88 .74108 73438 12777 72125 .71480 .70845 .70217 .69597 .68985  .68380
89 75475 .74832 74198 73571 72951 .72339 71734 71137 .70547  .69963
90 .76796 .76180 75572 74971 74376 .73788 .73207 72633 .72065  .71503
91 .78049 77460 .76878 .76302 75732 .75168 .74610 .74058 73512 72972
92 79211 .78647 .78089 77537 .76990 .76449 .75913 .75383 .74858  .74338
93 .80283 79743 .79208 .78679 .78154 77634 77119 .76610 .76105 .75604
94 .81283 .80765 .80253 79744 .79240 78741 .78247 77756 77270 76789
95 .82233 .81737 .81245 .80757 .80274 79795 .79320 .78849 78382 77918
96 .83126 .82651 .82180 .81712 .81248 .80788 .80332 .79880 79431 78985
97 .83953 .83498 .83046 .82597 .82152 .81710 .81271 .80836 .80404  .79976
98 .84731 .84294 .83860 .83429 .83002 .82577 .82155 .81737 .81321  .80908
99 .85490 .85071 .84656 .84243 .83832 .83425 .83020 .82618 .82219  .81822

100 .86229 .85828 .85431 .85035 .84642 .84252 .83864 .83478 .83095 .82714

101 .86958 .86575 .86195 .85818 .85442 .85069 .84698 .84329 .83962  .83597

102 .87674 .87310 .86947 .86587 .86229 .85873 .85518 .85166 .84815  .84466

103 .88384 .88038 .87694 .87351 .87010 .86671 .86334 .85998 .85663  .85331

104 .89143 .88817 .88492 .88169 .87847 .87526 .87207 .86889 .86573  .86258

105 .89885 .89578 .89272 .88967 .88664 .88361 .88060 .87760 .87461  .87163

106 .90840 .90559 .90278 .89999 .89720 .89442 .89165 .88888 .88613  .88338

107 91999 .91750 91501 91253 .91005 .90758 .90511 .90265 90019 .89774

108 .93805 .93609 .93412 .93216 .93020 .92824 .92629 .92434 92239  .92044

109 .96900 .96800 .96700 .96600 .96500 .96400 .96300 .96200 .96100 .96000
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

.01386
.00557
.00542
.00552
.00574

.00606
.00644
.00690
.00743
.00804

.00875
.00956
.01045
.01139
.01231

.01320
.01401
.01476
.01547
.01619

.01694
01774
.01859
.01949
.02047

.02155
.02273
.02404
.02545
.02698

.02861
.03035
.03221
.03422
.03637

.03869
.04118
.04385
.04674
.04984

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
0 .01709 .01658 .01612 .01570 .01532 .01497 .01466 .01437 .01410
1 .00892 .00839 .00791 .00747 .00708 .00672 .00639 .00609 .00582
2 .00896 .00840 .00790 .00744 .00702 .00664 .00629 .00598 .00569
3 .00926 .00867 .00814 .00765 .00721 .00681 .00644 .00611 .00580
4 .00970 .00908 .00851 .00800 .00753 .00711 .00672 .00636 .00604
5 .01026 .00960 .00900 .00846 .00796 .00751 .00710 .00672 .00637
6 .01089 .01019 .00956 .00899 .00846 .00799 .00755 .00715 .00678
7 .01161 .01088 .01021 .00960 .00905 .00854 .00808 .00765 .00726
8 .01241 .01163 .01093 .01029 .00970 .00917 .00867 .00822 .00781
9 .01331 .01249 .01175 .01107 .01045 .00988 .00936 .00889 .00845

10 .01432 .01346 .01268 .01196 .01131 .01071 .01016 .00965 .00918
11 .01543 .01453 .01370 .01295 .01226 .01162 .01104 .01051 .01001
12 .01664 .01569 .01482 .01403 .01330 .01263 .01202 .01145 .01093
13 .01791 .01691 .01600 .01516 .01440 .01369 .01304 .01245 .01190
14 .01918 .01813 01717 .01629 .01548 .01474 .01406 .01343 .01285
15 .02041 .01931 .01831 .01738 .01653 .01576 .01504 .01437 .01376
16 .02160 .02044 .01938 .01841 .01752 .01670 .01595 .01525 .01460
17 .02274 .02152 .02041 .01940 .01846 .01760 .01680 .01607 .01539
18 .02386 .02258 .02142 .02035 .01936 .01846 .01762 .01685 .01613
19 .02500 .02367 .02245 .02132 .02029 .01933 .01845 .01764 .01689
20 .02621 .02481 .02353 .02235 .02126 .02025 .01933 .01847 .01768
21 .02749 .02603 .02468 .02344 .02229 .02124 .02026 .01936 .01852
22 .02884 .02730 .02589 .02458 .02338 .02227 .02124 .02029 .01940
23 .03028 .02867 .02718 .02581 .02454 .02337 .02229 .02128 .02035
24 .03183 .03013 .02857 .02713 .02580 .02456 .02342 .02236 .02138
25 .03350 .03172 .03008 .02857 02717 .02587 .02467 .02355 .02251
26 .03530 .03344 .03172 .03013 .02865 .02729 .02602 .02484 .02375
27 .03727 .03532 .03351 .03183 .03028 .02885 .02751 .02627 .02511
28 .03937 .03732 .03543 .03367 .03204 .03052 .02911 .02780 .02658
29 .04162 .03947 .03748 .03564 .03392 .03233 .03084 .02946 .02818
30 .04401 .04176 .03967 .03773 .03593 .03425 .03269 .03124 .02988
31 .04654 .04419 .04200 .03996 .03807 .03630 .03466 .03312 .03169
32 .04923 .04676 .04447 .04233 .04034 .03849 .03676 .03514 .03363
33 .05210 .04952 .04711 .04487 .04278 .04083 .03901 .03731 .03571
34 .05515 .05245 .04993 .04758 .04538 .04333 .04142 .03962 .03794
35 .05841 .05558 .05295 .05048 .04818 .04603 .04401 .04212 .04035
36 .06187 .05892 .05616 .05358 .05116 .04890 .04678 .04480 .04293
37 .06555 .06247 .05958 .05688 .05435 .05198 .04975 .04766 .04570
38 .06949 .06627 .06325 .06043 05777 .05528 .05295 .05075 .04868
39 .07368 .07032 .06717 .06421 .06143 .05882 .05637 .05406 .05189
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
40 .07816 .07465 .07137 .06827 .06537 .06263 .06006 .05764 .05535 .05320
41 .08295 .07930 .07587 .07264 .06960 .06674 .06405 .06150 .05910 .05683
42 .08807 .08427 .08069 .07733 .07415 .07116 .06833 .06567 .06315 .06077
43 .09352 .08957 .08585 .08233 .07902 .07589 .07294 .07014 .06750 .06500
44 .09932 .09521 .09134 .08768 .08423 .08096 .07787 .07495 .07218 .06956
45 .10543 10117 .09715 .09334 .08974 .08634 .08311 .08005 07716  .07441
46 11189 10747 .10329 .09933 .09559 .09204 .08867 .08548 .08245  .07958
47 .11866 .11408 .10974 .10564 10174 .09805 .09454 .09121 .08805 .08504
48 12577 12103 11654 11228 .10823 .10439 .10074 .09727 .09397  .09083
49 .13323 .12833 .12368 11926 .11506 11107 .10728 .10366 10022  .09695
50 .14107 .13601 13120 .12663 12228 11813 11419 .11043 .10685 .10344
51 .14928 .14407 13910 .13437 12987 .12558 12149 11758 11386  .11031
52 .15785 .15248 14735 14247 13781 .13337 12913 .12508 12122 11752
53 .16678 16124 15597 .15093 14612 .14153 13714 13294 12893 .12509
54 .17606 17037 .16493 15974 15478 .15004 .14550 14116 13700  .13302
55 .18570 .17986 17428 .16893 .16382 .15893 15424 .14976 14546 14134
56 19573 .18974 .18400 .17851 17325 .16821 .16338 15875 15430 .15004
57 .20613 .20000 19412 .18848 .18307 17789 17291 .16814 16355 15914
58 .21688 .21060 .20458 .19880 19325 .18792 .18280 17788 17316 .16861
59 .22793 22151 .21535 .20943 .20374 .19827 .19301 18795 18309  .17840
60 .23927 .23272 .22642 .22036 .21454 .20893 .20354 .19834 19334 18851
61 .25092 24425 .23782 .23163 .22567 .21993 .21440 .20907 .20393  .19898
62 .26295 .25616 .24961 .24329 23721 .23134 .22568 .22021 21494 .20985
63 .27538 .26847 .26180 .25537 .24916 .24316 .23738 23179 22639 22117
64 .28817 .28116 27438 .26783 .26150 .25539 .24949 24377 23825  .23291
65 .30134 .29423 .28735 .28069 27426 .26803 .26201 .25618 .25054  .24508
66 .31493 30772 .30075 .29399 .28746 .28113 .27500 .26906 26331  .25774
67 .32899 .32170 .31464 .30780 .30118 29475 .28852 .28248 27663  .27095
68 .34349 .33614 .32901 .32209 .31538 .30887 .30256 .29643 29047  .28469
69 .35841 .35100 .34381 .33683 .33005 .32346 .31707 .31085 30481  .29894
70 .37366 .36620 .35896 .35193 .34509 .33844 .33197 .32568 31957  .31362
71 .38916 .38167 .37440 .36732 .36043 .35372 .34720 .34084 33466  .32864
72 40486 .39736 .39006 .38295 .37602 .36927 .36270 .35629 35005  .34396
73 42074 41323 40591 .39878 .39182 .38504 .37843 37198 .36568  .35955
74 43685 42934 42202 41488 40791 40110 .39446 .38798 38165  .37547
75 45326 44577 43846 43132 42435 A1754 41088 40438 39802  .39181
76 47004 46259 45530 44818 44122 43442 A2776 42125 41488  .40865
77 48718 A7979 AT7255 46547 45853 45175 44511 43861 43225 42601
78 .50467 49735 49017 48314 47626 46951 46290 45643 45008  .44386
79 .52239 .51515 .50806 .50110 49427 48758 48102 47459 46828  .46209
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

48052
49898
51737
.53567
.55403

.57258
59113
.60939
.62733
.64493

.66217
.67870
.69415
.70852
.72202

73494
74720
.75860
.76937
77995

.79032
.80062
.81078
.82091
.83182

.84245
.85638
.87352
.90106
.95000

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
80 .54018 .53304 .52603 .51916 51242 .50580 49930 49292 .48666
81 .55788 .55085 .54396 .53718 .53053 .52399 51757 51126 .50507
82 .57540 .56851 .56173 .55506 .54851 .54207 .53574 52951 .52339
83 .59274 .58598 57933 57279 .56635 .56001 .55378 .54765 .54161
84 .61002 .60341 .59690 .59049 .58418 57796 .57184 .56582 .55988
85 .62734 .62090 .61454 .60828 .60211 .59603 .59004 .58414 .57832
86 .64455 .63828 .63210 .62600 .61999 .61406 .60821 .60244 .59675
87 .66139 .65531 .64930 .64337 .63752 .63175 .62605 .62043 .61488
88 .67783 .67194 .66612 .66037 .65469 .64908 .64354 .63807 .63267
89 .69387 .68817 .68254 .67698 .67148 .66605 .66068 .65537 .65012
90 .70947 .70398 .69855 .69318 .68786 .68261 67742 .67228 .66719
91 72437 .71908 .71385 .70867 .70354 .69847 .69345 .68848 .68357
92 .73823 73314 .72810 .72310 .71816 .71326 .70841 .70361 .69886
93 .75109 .74618 74132 .73650 73173 .72700 72232 .71768 .71308
94 .76312 .75839 .75370 .74905 74445 .73988 .73536 .73087 72643
95 77459 .77004 .76552 .76104 .75660 .75220 74783 .74350 .73920
96 .78543 .78105 77670 77238 .76810 .76386 .75964 .75546 75131
97 .79550 .79128 .78709 .78293 .77880 77470 .77063 .76659 .76258
98 .80498 .80091 .79687 .79286 .78888 .78492 .78099 77709 77322
99 .81428 .81036 .80647 .80261 19877 .79496 79117 78741 .78367

100 .82336 .81959 .81586 .81214 .80845 .80478 .80113 79751 .79390

101 .83234 .82873 .82515 .82158 .81804 .81451 .81101 .80753 .80406

102 .84119 .83774 .83431 .83089 .82750 .82412 .82076 .81742 .81409

103 .84999 .84670 .84342 .84016 .83691 .83368 .83046 .82726 .82408

104 .85944 .85632 .85321 .85011 .84703 .84396 .84090 .83786 .83483

105 .86866 .86570 .86276 .85982 .85690 .85399 .85109 .84820 .84532

106 .88065 .87792 .87520 .87248 .86978 .86708 .86440 .86172 .85905

107 .89530 .89286 .89042 .88799 .88557 .88315 .88073 .87833 .87592

108 .91849 .91654 .91460 .91266 .91072 .90879 .90685 .90492 .90299

109 .95900 .95800 .95700 .95600 .95500 .95400 .95300 .95200 .95100
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TABLE U(1)
BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
0 .01363 .01342 .01323 .01305 .01288 .01272 .01258 .01244 .01231 .01219
1 .00534 .00512 .00493 .00474 .00458 .00442 .00427 .00414 .00401 .00389
2 .00518 .00495 .00474 .00455 .00437 .00421 .00405 .00391 .00377  .00365
3 .00526 .00502 .00480 .00459 .00440 .00422 .00406 .00391 .00376  .00363
4 .00546 .00521 .00497 .00475 .00455 .00436 .00419 .00402 .00387 .00373
5 .00576 .00549 .00524 .00501 .00479 .00459 .00440 .00423 .00406  .00391
6 .00613 .00584 .00557 .00532 .00509 .00488 .00468 .00449 .00432 .00415
7 .00657 .00626 .00598 .00571 .00547 .00524 .00502 .00482 .00464  .00446
8 .00707 .00675 .00644 .00616 .00590 .00565 .00542 .00521 .00501 .00482
9 .00766 .00732 .00699 .00669 .00641 .00615 .00591 .00568 .00547  .00527

10 .00835 .00798 .00764 .00732 .00702 .00675 .00649 .00624 .00602  .00580
11 .00913 .00874 .00838 .00804 .00772 .00743 .00715 .00689 .00665 .00642
12 .01000 .00959 .00920 .00884 .00851 .00819 .00790 .00762 .00737 .00712
13 .01091 .01048 .01007 .00969 .00933 .00900 .00869 .00840 .00813 .00787
14 .01181 .01135 .01092 .01052 .01014 .00979 .00947 .00916 .00887  .00860
15 .01267 .01218 .01173 .01130 .01091 .01054 .01019 .00987 .00956 .00928
16 .01345 .01294 .01246 .01201 .01160 .01121 .01084 .01050 .01018 .00988
17 .01418 .01364 .01313 .01266 .01222 .01181 .01143 .01107 .01073 .01041
18 .01486 .01429 .01375 .01326 .01279 .01236 .01196 .01158 .01122  .01088
19 .01554 .01494 .01438 .01385 .01336 .01291 .01248 .01208 .01170  .01135
20 .01626 .01562 .01503 .01448 .01396 .01348 .01303 .01260 .01220 .01183
21 .01702 .01635 .01573 .01514 .01460 .01409 .01361 .01316 01274  .01235
22 .01782 01711 .01645 .01584 .01526 .01472 .01422 .01374 .01330 .01288
23 .01868 .01793 .01724 .01658 .01597 .01540 .01487 .01437 .01390 .01345
24 .01962 .01883 .01809 .01740 .01675 .01615 .01558 .01505 .01455 .01408
25 .02065 .01981 .01903 .01830 .01762 .01698 .01638 .01581 .01528 .01478
26 .02178 .02089 .02006 .01929 .01856 .01789 .01725 .01665 .01609  .01556
27 .02303 .02209 .02122 .02040 .01963 .01891 .01824 .01760 .01700 .01644
28 .02439 .02339 .02247 .02160 .02079 .02002 .01931 .01863 .01800 .01740
29 .02585 .02480 .02382 .02290 .02204 .02123 .02047 .01976 .01908 .01845
30 .02742 .02631 .02527 .02430 .02339 .02253 .02172 .02096 .02025 .01957
31 .02910 .02793 .02683 .02579 .02482 .02391 .02306 .02225 .02149  .02077
32 .03089 .02965 .02849 .02739 .02636 .02540 .02449 .02363 .02282  .02206
33 .03282 .03151 .03028 .02912 .02803 .02701 .02604 .02513 02427  .02346
34 .03489 .03350 .03220 .03097 .02982 .02873 .02771 .02674 02583  .02497
35 .03713 .03567 .03429 .03299 .03177 .03061 .02953 .02850 02753  .02661
36 .03953 .03798 .03653 .03515 .03386 .03263 .03148 .03039 .02936  .02838
37 .04211 .04048 .03894 .03748 .03611 .03481 .03359 .03243 .03134  .03030
38 .04490 .04318 .04155 .04001 .03856 .03719 .03589 .03466 .03350 .03239
39 .04791 .04609 .04437 .04274 .04120 .03975 .03837 .03707 .03583 .03466
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

.03714
.03987
.04285
.04610
.04963

.05342
.05750
.06183
.06646
.07140

.07667
.08231
.08826
.09456
10120

.10820
.11560
.12338
13153
.14001

.14880
15795
16753
17757
.18805

.19899
.21045
22252
.23519
24843
.26216

27631
.29084
30571
.32100

.33681
.35324
.37032
.38803
40627

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8% 12.0%
40 .05116 .04924 .04742 .04571 .04408 .04254 .04108 .03970 .03839
41 .05469 .05267 .05075 .04894 04722 .04559 .04405 .04258 .04119
42 .05851 .05638 .05436 .05245 .05063 .04891 .04728 .04573 .04425
43 .06263 .06039 .05827 .05625 .05433 .05252 .05079 .04915 .04759
44 .06707 .06472 .06248 .06035 .05834 .05642 .05459 .05286 .05121
45 .07180 .06933 .06698 .06474 .06262 .06059 .05867 .05684 .05509
46 .07685 .07425 .07178 .06943 .06720 .06507 .06304 .06110 .05926
a7 .08218 .07946 .07687 .07440 .07205 .06981 .06768 .06564 .06369
48 .08784 .08499 .08228 .07969 07722 .07487 .07262 .07047 .06842
49 .09382 .09085 .08801 .08530 .08271 .08024 .07788 .07562 .07346
50 .10018 .09707 .09410 .09127 .08856 .08597 .08349 .08112 .07885
51 .10691 .10367 .10057 .09761 .09477 .09206 .08946 .08697 .08459
52 11399 11061 .10738 .10429 10132 .09849 .09577 .09316 .09066
53 12142 11791 11454 11132 .10823 .10526 .10242 .09969 .09707
54 12921 12556 12206 .11870 .11548 11239 .10942 .10657 .10383
55 .13738 13359 12995 .12646 12311 .11989 11679 .11382 .11096
56 .14595 14202 13824 .13462 13113 12778 .12456 12146 11847
57 15491 .15084 .14693 14317 13955 .13607 13272 12949 .12638
58 .16424 .16004 .15599 .15209 .14834 .14473 14125 .13789 .13465
59 .17390 .16955 .16537 .16134 15746 15371 .15010 .14662 14325
60 .18387 17939 17507 17091 .16689 .16302 .15927 .15566 15217
61 .19420 .18958 .18513 .18084 17669 .17268 .16881 .16506 .16145
62 .20494 .20020 19561 19119 18691 18277 17877 17490 17115
63 .21613 21126 .20654 .20199 19758 .19331 .18918 .18518 18131
64 22774 22274 21791 .21322 .20869 .20429 .20004 .19592 19192
65 .23979 23467 22971 .22490 .22025 .21573 .21135 .20710 .20299
66 .25233 .24709 24202 .23709 23231 .22767 .22318 .21881 .21457
67 .26543 .26009 .25489 .24985 .24496 .24021 .23560 23111 .22676
68 .27908 .27363 .26833 .26319 .25819 .25332 .24860 .24400 .23954
69 .29324 .28769 .28230 .27705 27195 .26699 .26216 .25746 .25288
70 .30783 .30219 29671 .29137 .28618 .28112 .27619 27139 .26672
71 .32277 .31706 .31150 .30608 .30079 .29564 .29063 .28573 .28096
72 .33803 .33225 .32661 32112 31575 .31052 .30542 .30044 .29559
73 .35356 34772 34201 .33645 .33101 .32571 .32053 31547 .31053
74 .36943 .36354 35778 .35215 .34666 34129 .33604 33091 .32590
75 .38574 .37980 .37400 .36833 .36278 .35735 .35205 .34686 34178
76 40256 .39660 .39076 .38505 37947 .37400 .36864 .36340 .35827
77 41991 41394 40808 40235 .39674 .39124 .38585 .38056 .37539
78 A3TTT 43180 42594 42020 41457 40906 40365 .39834 .39314
79 45602 45007 44422 43849 43287 42735 42193 41661 41139
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TABLE U(1)
BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
80 47449 46856 46275 45704 45143 44592 44051 43519 42997 42484
81 49300 48712 48134 47566 47008 46460 45921 45391 44870  .44357
82 .51145 .50563 49990 49427 48873 48328 AT7792 47265 46746 .46235
83 .52983 .52407 .51841 .51284 .50735 .50195 49663 49139 48624 48116
84 .54828 .54261 .53702 .53151 .52609 .52075 .51549 .51030 50519  .50015
85 .56693 .56135 .55586 .55044 .54510 .53983 .53464 .52952 52447 51949
86 .58560 .58013 57474 .56943 .56418 .55901 .55390 .54886 54389  .53898
87 .60398 .59864 .59337 .58817 .58303 57795 57294 .56799 .56310 .55828
88 .62206 .61685 .61170 .60662 .60159 .59663 59173 .58688 .58209  .57736
89 .63980 .63474 .62972 .62477 .61987 .61503 .61024 .60551 .60083  .59620
90 .65719 .65227 .64741 .64259 .63783 .63312 .62846 .62385 .61928  .61477
91 .67388 .66912 .66440 .65973 .65511 .65053 .64600 .64152 .63708  .63269
92 .68949 .68487 .68030 .67577 .67129 .66685 .66245 .65809 .65378  .64950
93 .70401 .69954 .69511 .69072 .68637 .68205 67778 .67355 .66935 .66519
94 71765 71332 .70902 70477 .70055 .69636 .69222 .68810 .68403  .67998
95 .73072 .72653 12237 .71825 .71416 .71010 .70608 .70209 69813  .69421
96 74311 .73906 .73504 .73105 72709 .72316 .71926 .71539 71155 70774
97 .75465 .75073 .74684 74297 73914 .73533 .73155 .72780 72407  .72037
98 .76555 76175 75798 75424 .75052 .74683 74317 .73953 73591 73232
99 77626 77260 .76895 .76534 76174 .75817 75462 .75109 74759 74411

100 .78676 .78323 77971 77622 7274 .76929 .76586 .76245 75906  .75569

101 79719 .79379 .79040 .78703 .78368 .78035 77704 77375 77048 76722

102 .80749 .80422 .80096 79772 .79450 .79130 .78811 .78494 .78178  .77864

103 .81775 .81461 .81149 .80838 .80529 .80221 .79914 .79609 .79306  .79003

104 .82881 .82582 .82284 .81988 .81693 .81399 .81106 .80815 .80525  .80236

105 .83959 .83674 .83391 .83108 .82826 .82546 .82267 .81988 .81711  .81435

106 .85373 .85108 .84844 .84581 .84319 .84058 .83797 .83537 .83278  .83020

107 .87113 .86875 .86636 .86399 .86161 .85925 .85689 .85453 .85218 .84984

108 .89913 .89721 .89529 .89337 .89145 .88953 .88762 .88571 .88380  .88189

109 .94900 .94800 .94700 .94600 .94500 .94400 .94300 .94200 .94100  .94000
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

.01128
.00302
.00273
.00265
.00268

.00279
.00295
.00317
.00344
.00378

.00421
.00472
.00531
.00595
.00657

.00714
.00762
.00804
.00839
.00871

.00905
.00941
.00978
.01017
.01060

.01109
.01163
.01226
.01296
.01372

.01453
.01540
.01634
.01736
.01846

.01967
.02098
.02241
.02397
.02568

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
0 .01208 .01197 .01187 01177 .01168 .01159 .01151 .01143 .01135
1 .00378 .00367 .00358 .00348 .00340 .00331 .00323 .00316 .00309
2 .00353 .00342 .00331 .00322 .00312 .00304 .00295 .00288 .00280
3 .00350 .00339 .00327 .00317 .00307 .00298 .00289 .00281 .00273
4 .00359 .00347 .00335 .00324 .00313 .00303 .00294 .00285 .00276
5 .00377 .00363 .00351 .00339 .00327 .00317 .00306 .00297 .00288
6 .00400 .00386 .00372 .00359 .00347 .00335 .00325 .00314 .00305
7 .00430 .00414 .00400 .00386 .00373 .00360 .00349 .00338 .00327
8 .00465 .00448 .00432 .00417 .00403 .00390 .00378 .00366 .00354
9 .00508 .00490 .00473 .00457 .00442 .00428 .00414 .00402 .00389

10 .00560 .00541 .00523 .00506 .00490 .00475 .00460 .00446 .00433
11 .00620 .00600 .00581 .00563 .00546 .00529 .00514 .00499 .00485
12 .00689 .00668 .00647 .00628 .00610 .00593 .00576 .00560 .00545
13 .00763 .00740 .00718 .00698 .00678 .00660 .00642 .00626 .00610
14 .00834 .00810 .00787 .00766 .00745 .00726 .00707 .00689 .00673
15 .00901 .00875 .00851 .00828 .00807 .00786 .00767 .00748 .00730
16 .00959 .00932 .00907 .00883 .00860 .00839 .00818 .00799 .00780
17 .01011 .00983 .00956 .00930 .00907 .00884 .00862 .00842 .00822
18 .01057 .01027 .00999 .00972 .00947 .00923 .00900 .00879 .00858
19 .01101 .01070 .01040 .01012 .00985 .00960 .00936 .00914 .00892
20 .01148 .01115 .01083 .01054 .01026 .00999 .00974 .00950 .00927
21 .01197 .01162 .01129 .01098 .01068 .01040 .01014 .00988 .00964
22 .01249 01211 .01176 .01143 .01112 .01082 .01054 .01027 .01002
23 .01304 .01264 .01227 .01192 .01159 .01127 .01098 .01069 .01042
24 .01364 .01322 .01283 .01246 .01210 .01177 .01145 .01115 .01087
25 .01431 .01387 .01345 .01306 .01268 .01233 .01199 .01168 .01137
26 .01506 .01459 .01415 .01373 .01333 .01295 .01260 .01226 .01194
27 .01591 .01541 .01494 .01449 .01407 .01367 .01329 .01293 .01259
28 .01684 .01631 .01580 .01533 .01488 .01445 .01405 .01367 .01330
29 .01785 .01728 .01675 .01624 .01577 .01531 .01488 .01447 .01408
30 .01893 .01833 .01776 .01723 .01672 .01623 .01578 .01534 .01493
31 .02010 .01946 .01885 .01828 01773 .01722 .01673 .01627 .01582
32 .02134 .02066 .02002 .01940 .01883 .01828 .01776 .01726 .01679
33 .02270 .02197 .02128 .02063 .02002 .01943 .01887 .01835 .01784
34 .02415 .02338 .02265 .02195 .02130 .02067 .02008 .01951 .01897
35 .02574 .02492 .02414 .02340 .02270 .02203 .02140 .02080 .02022
36 .02746 .02658 .02575 .02496 .02422 .02350 .02283 .02218 .02157
37 .02932 .02838 .02750 .02666 .02586 .02510 .02438 .02369 .02303
38 .03135 .03035 .02941 .02851 .02766 .02685 .02608 .02534 .02464
39 .03355 .03249 .03149 .03053 .02962 .02876 .02793 .02715 .02640
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
40 .03596 .03484 .03377 .03275 .03178 .03086 .02998 .02914 .02833  .02757
41 .03861 .03742 .03628 .03520 .03416 .03318 .03224 .03134 .03048 .02966
42 .04152 .04025 .03903 .03788 .03678 .03573 .03473 .03377 .03285 .03198
43 .04468 .04333 .04205 .04082 .03965 .03853 .03746 .03644 .03546  .03453
44 .04813 .04670 .04533 .04403 .04278 .04159 .04045 .03936 .03832  .03732
45 .05183 .05032 .04887 .04748 .04616 .04489 .04368 .04252 .04141  .04034
46 .05582 .05421 .05267 .05121 .04980 .04846 .04717 .04593 .04475  .04362
47 .06006 .05836 .05673 .05518 .05369 .05226 .05089 .04958 .04832 .04711
48 .06459 .06279 .06107 .05943 .05785 .05634 .05488 .05349 .05216  .05087
49 .06942 .06752 .06571 .06397 .06230 .06070 .05916 .05768 .05626  .05490
50 .07459 .07259 .07068 .06884 .06708 .06538 .06376 .06219 .06069 .05924
51 .08012 .07801 .07599 .07406 .07220 .07041 .06869 .06703 .06544  .06391
52 .08596 .08375 .08163 .07959 .07763 .07574 .07392 .07218 .07049  .06887
53 .09214 .08982 .08759 .08544 .08338 .08139 .07948 .07763 .07586  .07415
54 .09867 .09623 .09389 .09164 .08946 .08737 .08536 .08342 .08154 .07974
55 .10556 .10301 .10055 .09819 .09591 .09371 .09159 .08955 .08757  .08567
56 11283 11016 .10759 .10511 10272 .10042 .09819 .09605 .09397  .09197
57 .12050 11771 11502 11243 .10993 .10751 .10518 .10293 .10075 .09864
58 .12852 12562 12281 12011 11749 .11496 11252 .11016 10787  .10567
59 .13687 .13385 .13092 .12810 12537 12273 .12017 11770 11531 11299
60 .14554 .14240 13935 .13641 .13356 .13080 .12813 12555 12305 .12063
61 .15457 .15130 .14813 .14507 .14210 .13923 .13644 13375 13113 12860
62 .16402 .16063 15734 15415 15107 .14808 .14518 14237 13964  .13699
63 .17393 17042 .16700 .16370 .16049 15738 15437 15144 .14860  .14584
64 .18429 .18065 17712 .17369 .17036 16714 .16400 .16096 15800 .15513
65 19511 19135 .18769 .18415 .18070 17735 17410 17094 16787  .16488
66 .20645 .20257 .19880 .19513 19157 .18810 .18473 .18146 17827 17517
67 .21841 21441 .21052 .20673 .20305 .19947 .19599 19259 18929  .18608
68 .23096 .22685 .22284 .21895 .21515 .21146 .20786 .20436 .20094 19762
69 .24409 .23987 .23575 .23175 22784 .22404 .22033 .21672 21320  .20976
70 .25772 .25339 .24918 .24507 .24106 .23715 .23333 .22961 22598 22244
71 27178 .26735 .26304 .25882 25471 .25070 .24679 .24296 23923 .23559
72 .28622 .28170 27729 .27298 .26877 .26467 .26065 .25673 25290  .24915
73 .30100 .29639 .29189 .28749 .28320 .27899 .27489 .27087 .26694  .26310
74 .31621 31152 .30694 .30246 .29807 .29378 .28959 .28548 .28146  .27753
75 .33195 32719 .32253 31797 31351 .30914 .30486 .30067 29657  .29255
76 .34832 .34350 33877 .33415 .32961 .32517 .32082 .31656 31238  .30828
77 .36535 .36047 .35570 .35101 34642 34192 .33750 .33317 32892 .32475
78 .38302 37811 37329 .36856 .36392 .35937 .35490 .35051 34621 .34198
79 40124 .39630 .39145 .38669 .38201 37742 37291 .36848 36413  .35985
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TABLE U(1)

BASED ON LIFE TABLE 90CM
UNITRUST SINGLE LIFE REMAINDER FACTORS
APPLICABLE FOR TRANSFERS AFTER APRIL 30, 1999

ADJUSTED PAYOUT RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
80 41980 41485 40998 40520 .40050 .39588 .39134 .38688 38249  .37818
81 43854 43358 42871 42392 41921 41457 41001 40553 40112 .39678
82 45733 45238 44752 44273 43802 43338 42881 42431 41989 41553
83 47616 47123 46638 46161 45690 45227 44770 44320 A3877 43441
84 49519 49030 48548 48073 47604 47143 46688 46239 A5797 45361
85 .51458 .50974 .50496 .50025 49560 49102 48650 48204 47763  .47329
86 .53413 .52935 .52463 .51998 .51538 .51084 .50636 .50194 49758  .49327
87 .55351 .54881 54416 .53957 .53503 .53055 .52613 52176 51744 51317
88 .57268 .56806 .56349 .55898 .55451 .55010 .54574 54144 53718  .53296
89 .59162 .58710 .58262 .57819 .57382 .56949 .56520 .56097 55678  .55263
90 .61030 .60588 .60151 .59718 .59290 .58866 .58447 .58032 57621 57214
91 .62834 .62403 .61977 .61554 .61136 .60722 .60312 .59907 59505  .59107
92 .64527 .64107 .63692 .63280 .62872 .62468 .62068 .61672 .61279  .60890
93 .66107 .65699 .65294 .64893 .64495 .64101 .63711 .63323 .62940  .62559
94 .67597 .67200 .66806 .66415 .66027 .65643 .65262 .64884 .64509  .64138
95 .69031 .68645 .68262 .67881 .67504 .67130 .66759 .66390 .66025 .65662
96 .70396 .70021 .69648 .69279 .68912 .68548 .68186 .67828 67471  .67118
97 .71670 .71305 .70943 .70584 710227 .69872 .69520 69171 .68824  .68480
98 72875 72521 .72169 .71819 71472 71127 .70784 .70444 .70106  .69770
99 .74065 73721 73379 .73040 .72703 .72368 .72035 71704 71375 71048

100 75234 .74901 .74570 74241 .73914 .73589 .73265 72944 72625  .72307

101 .76399 76077 75757 .75438 75122 74807 74494 .74183 .73873  .73565

102 77552 77241 .76932 .76625 .76319 .76015 75712 75411 75111 74813

103 .78703 .78404 .78106 77809 77514 77221 .76929 .76638 .76348  .76060

104 .79948 .79662 79377 .79093 .78810 .78528 .78248 77969 77691 77414

105 .81159 .80885 .80612 .80340 .80069 79799 .79530 .79262 78995 78729

106 .82763 .82506 .82250 .81995 81741 .81488 .81235 .80983 .80732  .80482

107 .84749 .84516 .84283 .84051 .83819 .83587 .83356 .83126 .82896  .82666

108 .87999 .87808 .87618 .87428 .87238 .87049 .86859 .86670 .86481  .86293

109 .93900 .93800 .93700 .93600 .93500 .93400 .93300 .93200 .93100 .93000

(f) Effective datesThis section applies 4. The heading of newly designated The addition and revisions read as fol-
after April 30, 1999. paragraph (e) is revised. lows:

Par. 10. The undesignated center head-5. In newly designated paragraph ) ]
ing immediately preceding §1.664-4A is(e)(1), the first sentence is revised. §1.664-4A Valuation of charitable
revised to read as follows: 6. Newly designated paragraphs (e)(gjamainder interests for which the

Unitrust Actuarial Tables Applicable  through (e)(5) are revised. valuation date is before May 1, 1999.

Before May 1, 1999 7. In newly desighated paragraph s % % % %
Par. 11. Section 1.664-4A is amende(e)(6), the heading and the first sentence
as follows: of the introductory text are revised and (d) ***

1. The section heading is revised.  the last sentence of introductory text is re- (4) Period is a term of yearsf the pe-

2. In paragraph (d)(4), the first senmoved and two new sentences are addé@d described in §1.664-3(a)(5) is a term
tence is revised. in its place. of years, the factor which is used in deter-

3. In paragraph (d)(6), the introductory 8. The heading of Table U(1) is re-mining the present value of the remainder
text is revised and Table D is removed. vised. interest is the factor under the appropriate
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adjusted payout rate in Table D ininterpolation must be made. The presentritten request to: CC:DOM:CORP:R

81.664-4(e)(6) that corresponds to thealue of the remainder interest is deterdRS Publication 1458), room 5226, Inter-

number of years in the term. * * * mined by multiplying the net fair marketnal Revenue Service, POB 7604, Ben
r * * % % value (as of the appropriate valuation datéjranklin Station, Washington, DC 20044.

of the property placed in trust by the factor . . .
(6) Actuarial tables for transfers for deterrr?inepd uﬁger this paragra?;h. Geneﬁ Taplt(aj U(é).—tUnltr;st S:jngIeLL_]ifeT bl
which the valuation date is after Novemaly, for purposes of this section, the valu- oo oer ascocc):rlfléM'?'se on Lite Table
ber 30, 1983, and before May 1, 1989,tion date is, in the case of an inter vivo Applicable for Transfers After April 30
Table D in §1.664-4(e)(6) and the followyransfer, the date on which the property i ppllggg © odrBrafms e’\r/ls 1er19%r€|) ’
ing tables shall be used in the applicatioftansferred to the trust by the donor, and, » and Before May L, ]
of the provisions of this section: in the case of a testamentary transfer under ok ok ox o
* ok x % * sections 2055, 2106, or 2624, the valua- par. 12. Section 1.7520-1 is amended
. . . tion date is the date of death. See §1.664y:
(e) Valuation of charitable remainder 4T(e)(4) for additional rules regarding the 1. Revising the last two sentences of
unitrusts having certain payout sequenceg, ~v. "4 e e gea 4T(e)(4) foparagraph (b)(2).

for transfers for which the valuation date . s Iy ,
is after April 30, 1989, and before May 1an example that illustrates the application 2. Revising the headings for para-

of this paragraph (e)(4). graphs (c)(1) and (c)(2).
;?fs_r%\)/i('jlc?f:er:r'é E);Cipze?(sz)ogirm (5) Period is the life of one individual. 3. Revising the introductory text of
Sectiopn e Case ofgtra%sfers . Whijhf the period described in §1.664—3(a)(5paragraph (c)(2).
the vall,Jation date is after April 30. 1989'S the life of one individual, the factor that 4. Removing the first two sentences of
and before May 1. 1999 thep rese,nt val is used in determining the present value gfaragraph (c)(2)(iii) and adding one sen-
of a remaindgr i’ntereét is%eterminelé%e remainder interest for transfers fotence in their place.
hich the valuation date is after April 30, 5. Revising paragraph (d).

under paragraphs (e)(3) through (e)(6) o . . I~
this section, provided that the amount g 989, and before May 1, 1999, is the fac- The revisions and addition read as fol-

the payout as of any payout date durin%ﬁ.r in Tgble u(l) in paragrap_h (e)(§) oflows:

any taxable year of the trust is not large alls(fjtculggrun:rerotsheesaorﬁaoep(rzlgsr? i?g:is(;ggljszo—l Valuation of annuities,

than the amount that the trust could dig?2Y°u! Forpurp P nitrust interests, interests for life or
. described in this paragraph (e)(5), the a g '

tribute on such date under 81.664- ! ‘%erms of years, and remainder or

3(a)(1)(v) if the taxable year of the trusf)f an |nd|v_|du_a! IS th,e age of th‘f’“ IndIV'd'];eversionary interests.
were to end on such date. * * * ual at the individual’s nearest birthday. |

the adjusted payout rate is an amount that Foxow R
is between adjusted payout rates for (p) **=*

(3) Adjusted payout rateFor transfers Which factors are provided in the appro- (2) * * * For transactions with valua-
for which the valuation date is after AprilPriate table, a linear interpolation must béon dates after April 30, 1989, and before
30, 1989, and before May 1, 1999, the adnade. The rules provided in §1.664-May 1, 1999, the mortality component
justed payout rate is determined by usinfT(€)(5) apply for determining the pre-table (80CNSMT) is contained in
the appropriate Table F, contained ig€ent value of the remainder interest. Se820.2031-7A(e)(4) of this chapter. See
§ 1.664-4(e)(6), for the section 7520 in81.664—4T(e)(5) for an example illustrat§20.2031-7A(a) through (d) of this chap-
terest rate applicable to the transfer. If thiég the application of this paragrapher for mortality component tables applic-
interest rate is between 4.2 and 14 pefte)(5)(using current actuarial tables). able to transactions for which the valua-
cent, see §1.664—4(e)(6). If the interest (6) Actuarial tables for transfers fortion date falls before May 1, 1989.
rate is below 4.2 percent or greater thawhich the valuation date is after April 30, (c)***

14 percent, see §1.664-4(b). See §1.664989, and before May 1, 1999. For trans- (1) Regulations sections containing ta-
4(e) for rules applicable in determiningfers for which the valuation date is aftebles with interest rates between 4.2 and
the adjusted payout rate. April 30, 1989, and before May 1, 199914 percent for valuation dates after April

(4) Period is a term of yearsf the pe- the present value of a charitable remair30, 1989, and before May 1, 1999.*
riod described in §1.664-3(a)(5) is a terndler unitrust interest that is dependent on a (2) Internal Revenue Service publica-
of years, the factor that is used in deteterm of years or the termination of a lifellOns containing tables with interest rates
mining the present value of the remaindenterest is determined by using the sectiopetween 2.2 and 26 percent for valuation
interest for transfers for which the valua7520 rate and Table D, Tables F(4.2E?Aat"=‘S after April 30, 1989, and before
tion date is after April 30, 1989, and bethrough F(14.0) in §1.664—4(e)(6) and“iay 1, 1999.The following publications
fore May 1, 1999, is the factor under thdable U(1) of this paragraph (e)(6), as agé no longer available for purchase from
appropriate adjusted payout rate in Tablelicable. * * * Publication 1458 is no the Superintendent of Documents, how-
D in §1.664-4(e)(6) corresponding to théonger available for purchase from the SUEVEr. they may be obtained from
number of years in the term. If the adperintendent of Documents, United State§C:POM:CORP:R, room 5226, Internal
justed payout rate is an amount that is b&overnment Printing Office, Washington,Rever,]ue Serwce, ,POB 7604, Ben
tween adjusted payout rates for which faddC 20402. However, pertinent factors irF ranklin Station, Washington, DC 20044:
tors are provided in Table D, a lineathis publication may be obtained by a ¥k ok ok &
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(i) Internal Revenue Service Publica-Table B (actuarial factors used in deter- Authority: 26 U.S.C. 7805 * * *
tion 1459, “Actuarial Values, Gammamining the present value of an interest foBection 20.2031-7T also issued under 26
Volume,” (8-89). * * * a term of years), Table K (annuity end-ofl.S.C. 7520(c)(2). * * *

(d) Effective date.This section applies interval adjustment factors), and Table $ection 20.7520-1T also issued under 26
after April 30, 1989, and before May 1,(term certain annuity beginning-of-inter-U.S.C. 7520(c)(2). * * *

1999. val adjustment factors). Section 20.2031— Par. 15. Section 20.2031-0 is revised
Par. 13. Section 1.7520-1T is added téT(d)(7) of this chapter contains Table $o read as follows:
read as follows: (actuarial factors for one life), and Table

81752017 Valuation of » 90CM (mortality components). These ta820-2031-0 Table of contents.

. —1T Valuation of annuities, i ini ) L ) .

: - : : bles are used in determining the present s section lists the section headings

unitrust interests, interests for life or value of annuities. life estates. remain- , )

terms of vears. and remainder or N ’ and undesignated center headings that ap-
oryears, ders, and reversions. See §20.2031-7A Ear in the regulations under section

reversionary interests (temporary). this chapter for actuarial factors for on

(a) through (b)(1) [Reserved] For fur-life and mortality components applicable§20.2'031_1 Definition of gross estate;
ther guidance, see §1.7520-1(a) throudf Valuation dates before May 1, 1999. '\, \ation of property.

(b)(1). . (2) '“te”?a_' Revenue SerY'Ce publlca'§20.2031—2 Valuation of stocks and
(2) Mortality componentThe mortality tions containing tables with interest rat_e _

component reflects the mortality dat&?6Ween 2.2 and 26 percent for valuatioR, 5031_3 vajuation of interests in
most recently available from the Unitecfi2tes after April 30, 1999The following | o cceq.

States census. As new mortality data bdocuments are available for purchasg,, 5431 4 vajuation of notes.

comes available after each decennial ceffo™ the Superintendent of Documentsg,q 5431 5 \ayation of cash on hand or
sus, the mortality component described ilfnitéd States Government Printing Of ) o ot

this section will be revised periodicallyfic&; Washington, DC 20402: §20.2031-6 Valuation of household and

and the revised mortality component ta-, (i) Internal Revenqe Service F>Ul:)li(:"’l'person;;1| effects.
bles will be published in the regulations at'on 1457, “Actuarial Values, Book

. . ST §20.2031-7 Valuation of annuities, inter-
that time. For transactions with ValuatiOhAleph’ (1999) This pUbllcatlon InCIUdeSestS for life or term of years, and remain-

dates after April 30, 1999, the mortalitytables of valuation factors, as well as exder of reversionary interests.

component table (Table 90CM) is con@MPIes that show how to compute othel, 539 71 \ajyation of annuities, in-

tained in §20.2031-7T(d)(7) of this chap¥ 2';16332efagft(;rﬁhL?trigsetﬁ;;n;nslgetzetg:ﬁserests for life or term of years, and re-
ter. See §20.2031-7A of this chapter foﬁ;f ind ' d ' .~ mMmainder or reversionary interests (tempo-
mortality component tables applicable t@' Y&ars, Ff€Mainders, and reversions,, .,

transactions for which the valuation dat%gfsair?;edatl)syoobn: Ség\évci’nli\t’ﬁ:v;z‘:iiga ©90.2031—-8 Valuation of certain life in-
falls before May 1, 1999. : Y . : surance and annuity contracts; valuation
interests in a charitable remainder annuit

c) [Reserved]. For further guidance, i - i R
se(e )§£7520_1(g)_ 9 trust as defined in §1.664-2 and a pooleééI shares in an open-end investment com

) . - : o T~ pany.
(1) Regulation sections containing ta-"cOMe fund as defined in §1.642(c)-5. §20.2031-9 Valuation of other property.

bles with interest rates between 4.2 and (i) Internal Revenue Service Publica-
14 percent for valuation dates after Apriltion 1458, "Actuarial Values, Book Beth,”  Actuarial Tables Applicable Before

30, 1999. Section 1642(0)—6T(e)(6) COﬂ-(lggs_‘))' This publication includes term May 1, 1999
tains Table S used for determining th&ertain tables and tables of one and two

present value of a single life remainder inlifé valuation factors for determining the820.2031-7A Valuation of annuities, in-
terest in a pooled income fund as define@résent value of remainder interests in rests for life or term of years, and re-
in §1.642(C)-5. See §1.642(c)-6A for accharitable remainder unitrust as defined imainder or reversionary interests for es-
tuarial factors for one life applicable to§1'664_3' tates of decedents for Wh'.Ch the valuation
valuation dates before May 1, 1999. Sec- (iii) Internal Revenue Service Publica-date of the gross estate is before May 1,
tion 1.664—4(e)(6) contains Table F (payt_lt_)n 1459, “Actuarl_al Vall_Jes,_ Bo_ok 1999. _

out factors) and Table D (actuarial factor&/Mel,” (1999). This publication in- ~ Par. 16. The undesignated centerhead-
used in determining the present value of udes tables for computing deprecatiomg immediately following §20.2046-1is
remainder interest postponed for a term justment factors. See §1.170A-12T. revised to read as follows:

: ; d) Effective date.This section applies
years). Section1.664-4T(e)(7) contains (%) PP Actuarial Tables Applicable Before

Table U(1) (actuarial factors for one life).2fter April 30, 1999. May 1, 1999

These tables are used in determining thearT 20—ESTATE TAX: ESTATES OF

present value of a remainder interest in BccEDENTS DYING AFTER Par. 17. Section 20.2031-7A is
charitable remainder unitrust as defined iR ygusT 16, 1954 amended by:

8§1.664-3. See §1.664-4A for actuarial 1. Revising the section heading.

factors for one life applicable to valuation Par. 14. The authority citation for part 2. Adding paragraph (e).
dates before May 1, 1999. Sectior20 is amended by adding entries in nu- The revision and addition read as fol-
20.2031-7(d)(6) of this chapter containsnerical order to read in part as follows: lows:
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8§20.2031-7A Valuation of annuities, tent, at the option of the decedent’s execu{d)(6) as Table S and Table 80CNSMT
interests for life or term of years, and  tor. For example, see paragraph (d) ah §20.2031-7A(e)(4) and revising the

remainder or reversionary interests for this section. table headings to read as follows:
estates of decedents for which the (3) Publications and actuarial compu- r x x o %
valuation date of the gross estate is tations by the Internal Revenue Service.

before May 1, 1999. Many standard actuarial factors not in- (€) ***

cluded in paragraph (€)(4) of this section (4)***
or in 820.2031-7(d)(6) are included in In- Table S.—Based on Life on Life Table

(e) Valuation of annuities, interests forternal Revenue Service Publication 1457, 80CNSMT Single Life Remainder
life or term of years, and remainder or re-‘Actuarial Values, Alpha Volume,” (8- Factors
versionary interests for estates of dece89). Publication 1457 also includes ex- [Applicable After April 30, 1989, and
dents for which the valuation date of themples that illustrate how to compute Before May 1 19'99] ’
gross estate is after April 30,1989, andnany special factors for more unusual sit- ’
before May 1, 1999-(1) In general. Ex- uations. Publication 1457 is no longer xR owox
cept as otherwise provided in §20.2031available for purchase from the SuperinTaple 80CNSMT.-Applicable After April
7(b) and §20.7520-3(b) (pertaining tdendent of Documents, United States 30, 1989, and Before May 1, 1999
certain limitations on the use of pre-Government Printing Office, Washington,
scribed tables), if the valuation date foDC 20402. However, pertinent factors in
the gross estate of the decedent is aftéris publication may be obtained from: Par. 18. Section 20.2031-7 is amended
April 30, 1989, and before May 1, 1999CC:DOM:CORP:R (IRS Publication by:
the fair market value of annuities, life es1457), room 5226, Internal Revenue Ser- 1. Revising the section heading.
tates, terms of years, remainders, and reice, POB 7604, Ben Franklin Station, 2. Revising paragraphs (c) through
versionary interests is the present value af/ashington, DC 20044. If a special fac{d)(5).
the interests determined by use of staner is required in the case of an actual 3. Revising paragraph (d)(6) heading
dard or special section 7520 actuarial factecedent, the Internal Revenue Servicand introductory text.
tors and the valuation methodology demay furnish the factor to the executor 4. Revising paragraph (e).
scribed in §20.2031-7T(d). These factorspon a request for a ruling. The request The revisions read as follows:
are derived by using the appropriate seéer a ruling must be accompanied by
tion 7520 interest rate and, if applicablerecitation of the facts including a state:
the mortality component for the valuatiorment of the date of birth for each measut
date of the interest that is being valuedng life, the date of the decedent’s deatH’
See §820.7520-1 through 20.7520-4ny other applicable dates, and a copy of koK Kk
See paragraph (e)(4) of this section fathe will, trust, or other relevant docu- (c) through (d)(5) [Reserved]. For fur-
determination of the appropriate table foments. A request for a ruling must COMihar guidance, see §20.2031-7T(c)
use in valuing these interests. ply with the instructions for requesting 3hrough (d)(5).

(2) Transitional rule. (i) If the valua- ruling published periodically in the Inter- (d)(6) Actuarial Table B, Table J, and
tion date is after April 30, 1989, and benal Revenue Bulletin (see §88601.201 angl\ 1o k where the valuation date is after
fore June 10, 1994, a taxpayer can rely @#01.601(d)(2)(ii)(b) of this chapter) andApr” 30, 1989. Except as provided in
Notice 89-24 (1989-1 C.B. 660), or No4include payment of the required user fee.§20_7520_3(b) (pertaining to certain limi-
tice 89-60 (1989-1 C.B. 700 ). See (4) Actuarial tables. Except as pro- iations on prescribed tables), the tables in
8601.601(d)(2)(ii)ip) of this chapter. vided in 820.7520-3(b) (pertaining to cerypig paragraph (d)(6) and either Table S

(i) If a decedent dies after April 30,tain limitations on the use of prescribednq Taple SOCNSMT in §20.2031—
1989, and if on May 1, 1989, the decedertables), Life Table 80CNSMT and Table SiA(e)(4) (for valuation dates after April
was mentally incompetent so that the digSingle life remainder factors applicable30, 1989, and before May 1, 1999), or
position of the decedent’s property couldvhere the valuation date is after April 30aple S and Table 90CM in §20.2031—
not be changed, and the decedent di&989, and before May 1, 1999), containedt(q)(7) (for valuation dates after May 1,
without having regained competency tan this paragraph (b)(4), and Table Bj999) must be used in the application of
dispose of the decedent’s property or diebable J, and Table K set forth inghe provisions of this section when the
within 90 days of the date on which the§20.2031-7(d)(6) must be used in the apsection 7520 interest rate component is
decedent first regains competency, thplication of the provisions of this sectionpetween 4.2 and 14 percent.
fair market value of annuities, life estatesyhen the section 7520 interest rate com-
terms for years, remainders, and reveponent is between 4.2 and 14 percent.
sions included in the gross estate of th€able S and Table 80CNSMT are as fol- (e) Effective date.This section applies
decedent is their present value determinddws: after April 30, 1989, and before May 1,
either under this section or under the cor- Par. 17a. Section 20.2031-7A is fur1999.
responding section applicable at the timther amended by redesignating Table S Par. 19. Section 20.2031-7T is added
the decedent became mentally incompend Table 80CNSMT in §20.2031-to read as follows:

* * *x * *

* * *x * *

20.2031-7 Valuation of annuities,
nterests for life or term of years, and
emainder or reversionary interests.

* Kk * *x %
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8§20.2031-7T Valuation of annuities, mainder unitrust, as defined in §1.664—8ally. This actuarial factor may be de-
interests for life or term of years, and  of this chapter, is its present value deterived by subtracting the correlative re-
remainder or reversionary interests mined under 81.664—4T(e) of this chaptemainder factor (that corresponds to the
(temporary). The fair market value of a life interest orapplicable section 7520 interest rate and
term of years in a charitable remaindethe term of years or the life) in Table B
~ (a) through (b) [Reserved]. For further,nitryst is the fair market value of the(for a term of years) in §20.2031—7(d)(6)
information see §20.2031-7(a) throughy operty as of the date of valuation lessr in Table S (for the life of one individ-
(b). . . the fair market value of the remainder inual) in paragraph (d)(7) of this section, as
(c) Actuarial valuations. The present (grest on that date determined undehe case may be, from 1.000000. For in-
value of annuities, life estates, terms 0fy 44T (e)(4) and (5) of this chapter. formation about obtaining actuarial fac-
years, remainders, and reversions for €s- iy ordinary remainder and reversion-tors for other types of term-of-years and
tates of decedents for which the valuatiogyy interests. If the interest to be valued life interests, see paragraph (d)(4) of this
date of the gross estate is after April 3Qs 1y take effect after a definite number osection.
1999, is dgtermmed under paragraph (%ars or after the death of one individual, (iv) Annuities. (A) If the interest to be
of this section. The present value of arfe present value of the interest is comvalued is the right of a person to receive
nuities, life estates, terms of years, ré5,ted by multiplying the value of thean annuity that is payable at the end of
mainders, and reversions for estates Qfonerty by the appropriate remainder ineach year for a term of years or for the life
decedents for which the valuation date qfest actuarial factor (that corresponds tof one individual, the present value of the
the gross estate is before May 1, 1999, {§q 4ppjicable section 7520 interest ratimterest is computed by multiplying the
determined under the following sectionsy g remainder interest period) in Table Biggregate amount payable annually by the
Valuation Date Applicable (for a term certain) or the appropriateappropriate annuity actuarial factor (that
After Before Section Table S (for one measuring life), as theorresponds to the applicable section
case may be. Table B is contained i520 interest rate and annuity period). In-
o 01-01-52 = 20.2031-7A(a) §20.2031-7(d)(6) and Table S (for onéernal Revenue Publication 1457 includes
12-31-51  01-01-71 20.2031-7A(b) o . : . . .
12-31-70 12-01-83  20.2031-7A(c) measuring life When_the valgatlon date isctuarial factors in Table B (for an annuity
11-30-83 05-01-89  20.2031-7A(d) after April 30, 19_99) is <_:onta|ne_d in parapayable for a term of years) and_m Table S
04-30-89  05-01-99 20.2031_7A(e)graph (d)(7) of _thls sect_lon _and in Interna_(for_ an annuity payable fo_r the life pf one
Revenue Service Publication 1457. Fondividual when the valuation date is after
(d) Actuarial valuations after April 30, information about obtaining actuarial fac-April 30, 1999). However, annuity actuar-
1999—(1) In general. Except as other- tors for other types of remainder interestsal factors are not included in Table B in
wise provided in paragraph (b) of this secsee paragraph (d)(4) of this section. 8§20.2031-7(d)(6) or Table S in paragraph
tion and 820.7520-3(b) (pertaining to cer- (iii) Ordinary term-of-years and life in- (d)(7) of this section. If Internal Revenue
tain limitations on the use of prescribederests. If the interest to be valued is theService Publication 1457 (or any other re-
tables), if the valuation date for the grossght of a person to receive the income dfable source of annuity actuarial factors)
estate of the decedent is after April 30certain property, or to use certain noninis not conveniently available, a required
1999, the fair market value of annuitiescome-producing property, for a term ofannuity factor for a term of years or for
life estates, terms of years, remainderggears or for the life of one individual, theone life may be mathematically derived.
and reversionary interests is the preseptesent value of the interest is compute@lhis annuity factor may be derived by
value determined by use of standard dyy multiplying the value of the propertysubtracting the applicable remainder fac-
special section 7520 actuarial factorsby the appropriate term-of-years or lifetor (that corresponds to the applicable sec-
These factors are derived by using the ajiterest actuarial factor (that correspondson 7520 interest rate and annuity period)
propriate section 7520 interest rate and, b the applicable section 7520 interest rat@ Table B (in the case of a term-of-years
applicable, the mortality component forand term-of-years or life interest period)annuity) in §20.2031-7(d)(6) or in Table S
the valuation date of the interest that isnternal Revenue Service Publicatior(in the case of a one-life annuity when the
being valued. See 8820.7520-1 through457 includes actuarial factors for an invaluation date is after April 30, 1999) in
20.7520-4. terest for a term of years in Table B angaragraph (d)(7) of this section, as the
(2) Specific interests-(i) Charitable for the life of one individual in Table S case may be, from 1.000000 and then di-
remainder trusts. The fair market value (for one measuring life when the valuaviding the result by the applicable section
of a remainder interest in a pooled incomgon date is after April 30, 1999). How-7520 interest rate expressed as a decimal
fund, as defined in 81.642(c)-5 of thisver, term-of-years and life interest actuaumber.
chapter, is its value determined undearial factors are not included in Table B in (B) If the annuity is payable at the end
81.642(c)—6T(e) of this chapter. The faig20.2031-7(d)(6) or Table S in paragrapbf semiannual, quarterly, monthly, or
market value of a remainder interest in &)(7) of this section. If Internal Revenuaveekly periods, the product obtained by
charitable remainder annuity trust, as deéservice Publication 1457 (or any other remultiplying the annuity factor by the ag-
fined in §1.664—2(a) of this chapter, is thdiable source of term-of-years and life ingregate amount payable annually is then
present value determined under 81.664erest actuarial factors) is not convemultiplied by the applicable adjustment
2(c) of this chapter. The fair market valuaniently available, an actuarial factor forffactor as contained in Table K in
of a remainder interest in a charitable rethe interest may be derived mathemat§20.2031-7(d)(6) for payments made at
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the end of the specified periods. The prazompetency to dispose of the decedentia the case of an actual decedent, the In-
visions of this paragraph (d)(2)(iv)(B) areproperty or dies within 90 days of the datéernal Revenue Service may furnish the
illustrated by the following example: on which the decedent first regains comfactor to the executor upon a request for a
Exam , , epetency, the fair market value of annuruling. The request for a ruling must be
ple.At the time of the decedent’s death, the,. . . . L
survivor/annuitant, age 72, is entitled to receive Jlies, life estates,_ terms for years, remalrpcconjpanled by a recitation of the fa_cts
annuity of $15,000 a year for life payable in equafl€rs, and reversions included in the grosacluding a statement of the date of birth
monthly installments at the end of each period. Thestate of the decedent is their presemtr each measuring life, the date of the
section 7520 rate for the month in which the deceyalue determined either under this sectiodecedent’s death, any other applicable
dent died is 9.6 percent. Under Table S in paragraply \nder the corresponding section applidates, and a copy of the will, trust, or

d)(7) of thi tion, th inder factor at 9.6 per- .
(d)(7) of this section, the remainder factor a P*Gble at the time the decedent becanmher relevant documents. Arequest for a

cent for an individual aged 72 is .38438. By con- A . . - . ;
verting the remainder factor to an annuity factor, ag€ntally incompetent, at the option of theuling must comply with the instructions
described above, the annuity factor at 9.6 percent fadlecedent’s executor. For example, sder requesting a ruling published periodi-
an individual aged 72 is 6.4127 (1.00000 minug20.2031-7A(e)(2). cally in the Internal Revenue Bulletin (see
-38438, divided by .096). Under Table K'in (jj) |f 5 decedent dies after April 30,§§601.201 and 601.601(d)(2)(ib)( of
§20.2031-7(d)(6), the adjustment factor under thﬁ999 d bef Julv 1. 1999 the faithi haot d includ t of th
column for payments made at the end of eac »an elore “_Y o » the faithis C apter) and include payment of the
monthly period at the rate of 9.6 percent is 1.0433narket value of annuities, life estates, recequired user fee.

The aggregate annual amount, $15,000, is multiplisanainders, and reversions based on one or(5) Examples. The provisions of this

by the factor 6.4127 and the product multiplied bymore measuring lives included in thesection are illustrated by the following ex-

1.0433. The present valu_e of the annuity at the dz@ross estate of the decedent is their pramples:
of the decedent’s death is, therefore, $100,355.

($15,000% 6.4127x 1.0433). Eent Vall;?hdeterTlne;Is;gc_ie{ thISt SetCtlfon Example 1. Remainder payable at an individ-
o y use o _e Se(_: lon n _eres rate 105 death. The decedent, or the decedent’s estate,
(C) If an annuity is payable at the bethe month in which the valuation date 0Cyas entitled to receive certain property worth
ginning of annual, semiannual, quarterlycurs (See 8820.7520-1(b) and 20.7520550,000 upon the death of A, to whom the income
monthly, or weekly periods for a term of2(a)(2)) and the appropriate actuarial tawas bequeathed for life. At the time of the dece-
years, the value of the annuity is combles under either paragraph (d)(7) of thig]eo”r:tf1 ?r??::ivcﬁ ‘t’ﬁzsd‘gey;:r:fd‘r’ie';‘c’&tgss ;’C'Ct’i'o n"‘?érz‘g
puted by multiplying the aggregat_es_ectlon or §20.2031-7A(e)(4), at the op; e was 9.8 percent. Under Table S in paragraph
amount payable annually by the annuityion of the decedent’s executor. (d)(7) of this section, the remainder factor at 9.8 per-
factor described in paragraph (d)(2)(iv)- (iii) For purposes of paragraphscent for determining the present value of the remain-
(A) of this section; and the product so ob¢d)(3)(i) and (ii) of this section, where theder interest due at the death of a person aged 47, the
tained is then multiplied by the adjust-decedent’s executor is given the option tggnmtze;eo;ge;rslgzi;esﬁz Sfé‘gz'nf‘gzl :é t)hfethie‘r’:'
ment factor in Table _J in _§20.2031—u_se the appropriate actuarlal_ tables_ UNAEL i der interest at the date of the decedent's death
7(d)(6) at the appropriate interest rateither paragraph (d)(7) of this section o therefore, $5,158.50 ($50,080.10317).
component for payments made at the b&20.2031-7A(e)(4), the decedent’'s execu- Example 2. Income payable for an individual's
ginning of specified periods. If an annutor must use the same actuarial table witHe. As parent bequeathed an income interest in
ity is payable at the beginning of annualiespect to each individual transaction angf°Perty to A for life, with the remainder interest
. | ter] thi Kiwvith tt It f . rEassmg to B at A's death. At the time of the parent’s
semiannual, quarterly, monthly, or weeklywith respect to all transfers occurring Otye..i “the value of the property was $50,000 and A
periods for one or more lives, the value dfhe valuation date (e.g., gift and iNCOM&as 30 years 10 months old. The section 7520 rate
the annuity is the sum of the first paymentax charitable deductions with respect tat the time of the parent's death was 10.2 percent.
plus the present value of a similar annuitthe same transfer must be determinelénder Table S in paragraph (d)(7) of this section, the
the first payment of which is not to bebased on the same tables, and all ass&t&ainder factor at 10.2 percent for determining the
. . . . resent value of the remainder interest due at the
made until the end of the payment periodncludible in the gross estate and/or estafg_ . o 5 person aged 31, the number of years clos-
determined as provided in this paragraptax deductions claimed must be valuegs; 1o A age at the decedent’s death, is .03583.
(AD)(2)(iv). based on the same tables). Converting this remainder factor to an income fac-
(v) Annuity and unitrust interests for a  (4) Publications and actuarial compu-tor, as described in paragraph (d)(2)(ii) of this sec-
term of years or until the prior death oftations by the Internal Revenue Servic%ﬁ’}hzgiqfic;?é:srt‘f’srt‘i:g'Iri‘f';‘%ftgep‘;rrizi”;gsg“gloifs
an |n_d|V|duaI. See §25.2512—5T(d)(2_)(_v) Many S'Fandard actuarial factors_ not iN-gs417 The present value of A's interest at the time
of this chapter for examples explainingcluded in §20.2031-7(d)(6) or in paraof the parent's death is, therefore, $48,208.50
how to compute the present value of agraph (d)(7) of this section are included if$50,000x .96417).
annuity or unitrust interest that is payablénternal Revenue Service Publication Example 3. Annuity payable for an individual's
until the earlier of the lapse of a specifid457, “Actuarial Values, Book Aleph,” 'Afzn:g“rszzz‘:‘:hae”t;?::g’tfr?; g‘fngﬁ;‘i‘ltn?:ag?tgt
n_umber of years or the death of an indif1999). Publlc_amon 1457 also includes, death, a survivor annuity of $10,000 a year
vidual. examples that illustrate how to comput@ayable in equal semiannual installments made at
(3) Transitional rule. (i) If a decedent many special factors for more unusual sithe end of each interval is payable to B for life. At
dies after April 30, 1999, and if on May 1uations. A copy of this publication isAs death, B was 45 years 7 months old. Also, atAs
1999, the decedent was mentally incomavailable for purchase from the Superingzgltgghiﬁ szf;'grr;;sz(g)Eg;eoxfﬂssigcﬁ’;fet?fé f::tgfr
petent so that the disposition of the deceéendent of Do_cu_ments_, United _Stategt 9.6 percent for determining the present value of
dent’s property could not be changed, an@overnment Printing Office, Washington the remainder interest at the death of a person age 46

the decedent dies without having regaineDC 20402. If a special factor is requiredthe number of years nearest B’s actual age) is
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.10013. By converting the factor to an annuity faceent. A quarterly payment had just been made prior (7) Actuarial Table S and Table 90CM
tor, tgs dt(:]scfrib?d ifn ptﬁragraph Ed)(IZ)(iv)f(A) of thig:;] thz—:-f descedent’s deathUandd p{a}yg;ergs‘ w;zrce) ;% gc):lqﬂmere the valuation date is after April 30,
section, the factor for the present value of an annuitjnue for 5 more years. Under Table B in . : .
payable until the death of a person age 46 is 9.373%d)(6) for the interest rate of 9.8 percent, the factoj'ggg' EXC_ep_t as prOVId_ed !n .§2(.)'7520_
(1.00000 minus .10013, divided by .096). The adfor the present value of a remainder interest due aftél(b) (pertaining to certain limitations on
justment factor from Table K in §20.2031-7(d)(6) at term of 5 years is .626597. Converting the factor € use of prescribed tables), the follow-
an interest rate of 9.6 percent for semiannual annuign annuity factor, as described in paragraping Table 90CM and Table S (single life
gﬁyments ntlade| at t??hend of _ttr;e ;t)(;r]ioddist l.(iZ:(ii)l(Z)(ivf)(A) of this s?ction, the fafctor for the presenyemainder factors applicable where the
e present value of the annuity at the date of Agalue of an annuity for a term of 5 years is 3.8102, ; ; ;
death is, therefore, $95,938.80 ($10,00(®.3736 The adjustment factor from Table K in §20.2031iwjlluatlon date is after Aprll 30, 1999) an.d
X 1.0235). 7(d)(6) at an interest rate of 9.8 percent for quarterl able B, Table J, and Table K contained in
Example 4. Annuity payable for a term of yearsannuity payments made at the end of the period 820.2031-7(d)(6), must be used in the ap-
The decedent, or the decedent's estate, was entitie®360. The present value of the annuity is, thergdlication of the provisions of this section

to receive an annuity of $10,000 a year payable ifore, $39,473.67 ($10,000 3.8102x 1.0360). when the section 7520 interest rate com-
equal quarterly installments at the end of each quar- . .
ter throughout a term certain. At the time of the (6) [Reserved]. For further gUldanCE,ponem is between 4.2 and 14 percent.

decedent’s death, the section 7520 rate was 9.8 peee §20.2031-7(d)(6).

TABLE S
BASED ON LIFE TABLE 90CM

SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
0 .06752 .06130 .05586 .05109 .04691 .04322 .03998 .03711 .03458  .03233
1 .06137 .05495 .04932 .04438 .04003 .03620 .03283 .02985 .02721  .02487
2 .06325 .05667 .05088 .04580 .04132 .03737 .03388 .03079 .02806  .02563
3 .06545 .05869 .05275 .04752 .04291 .03883 .03523 .03203 .02920 .02668
4 .06784 .06092 .05482 .04944 .04469 .04048 .03676 .03346 .03052 .02791
5 .07040 .06331 .05705 .05152 .04662 .04229 .03845 .03503 .03199 .02928
6 .07310 .06583 .05941 .05372 .04869 .04422 .04025 .03672 .03357 .03076
7 .07594 .06849 .06191 .05607 .05089 .04628 .04219 .03854 .03528 .03236
8 .07891 .07129 .06453 .05853 .05321 .04846 .04424 .04046 .03709  .03407
9 .08203 .07423 .06731 .06115 .05567 .05079 .04643 .04253 .03904 .03592
10 .08532 07734 .07024 .06392 .05829 .05326 .04877 .04474 .04114  .03790
11 .08875 .08059 .07331 .06683 .06104 .05587 .05124 .04709 .04336  .04002
12 .09233 .08398 .07653 .06989 .06394 .05862 .05385  .04957 .04572  .04226
13 .09601 .08748 .07985 .07304 .06693 .06146 .05655 .05214 .04816  .04458
14 .09974 .09102 .08322 .07624 .06997 .06435 .05929 .05474 .05064 .04694
15 .10350 .09460 .08661 .07946 .07303 .06725 .06204 .05735 .05312  .04930
16 .10728 .09818 .09001 .08268 .07608 .07014 .06479 .05996 .05559  .05164
17 11108 .10179 .09344 .08592 .07916 .07306 .06755 .06257 .05807  .05399
18 11494 .10545 .09691 .08921 .08227 .07601 .07034 .06521 .06057 .05636
19 .11889 10921 .10047 .09259 .08548 .07904 .07322 .06794 .06315 .05880
20 .12298 11310 .10417 .09610 .08881 .08220 .07622 .07078 .06584  .06135
21 12722 11713 .10801 .09976 .09228 .08550 .07935 .07375 .06866 .06403
22 .13159 .12130 11199 .10354 .09588 .08893 .08260 .07685 .07160 .06682
23 .13613 .12563 11612 .10748 .09964 .09250 .08601 .08009 .07468 .06975
24 .14084 .13014 .12043 11160 .10357 .09625 .08958 .08349 07793 .07284
25 .14574 .13484 .12493 11591 .10768 .10018 .09334 .08708 .08135 .07611
26 .15084 13974 .12963 12041 11199 .10431 .09728 .09085 .08496  .07956
27 .15615 .14485 13454 12513 11652 .10865 .10144 .09484 .08878  .08322
28 .16166 .15016 .13965 .13004 12124 11319 .10580 .09901 .09279  .08706
29 16737 .15567 .14497 .13516 12617 11792 11035 .10339 .09699  .09109
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%
30 .17328 .16138 .15048 .14047 13129 .12286 11510 .10796 10138  .09537
31 .17938 .16728 .15618 .14599 .13661 12799 .12004 11272 10597  .09974
32 .18568 17339 .16210 15171 14214 .13333 .12520 11769 11076 .1043¢
33 .19220 17972 .16824 .15766 .14790 .13889 .13058 .12289 11578 .1092C
34 .19894 .18627 .17460 .16383 .15388 .14468 .13618 .12831 12102 .1142¢
35 .20592 .19307 18121 .17025 16011 .15073 14204 .13399 12652 11958
36 .21312 .20010 .18805 17691 .16658 15701 .14814 .13990 13225 12514
37 .22057 .20737 19514 .18382 17331 .16356 .15450 .14608 13825  .13096
38 .22827 .21490 .20251 .19100 .18031 .17038 16113 .15253 14452 13705
39 .23623 .22270 .21013 .19845 18759 A7747 .16805 15927 15108  .14344
40 .24446 .23078 .21805 .20620 .19516 .18487 17527 .16631 15795 115013
41 .25298 .23915 .22626 .21425 .20305 .19259 .18282 .17368 16514  .1571%
42 .26178 24782 23478 .22262 21125 .20062 .19069 .18138 17267  .1645C
43 .27087 .25678 .24360 .23129 .21977 .20898 .19888 .18941 18053 .1722C
44 .28025 .26603 .25273 24027 .22860 .21766 .20740 19777 18873 18023
45 .28987 .27555 .26212 .24953 23772 .22664 .21622 .20644 19724 .1885€
46 .29976 .28533 27179 .25908 24714 .23591 .22536 .21542 .20606  .19725
47 .30987 .29535 28171 .26889 .25682 .24546 .23476 .22468 .21518  .20621
48 .32023 .30563 .29190 .27897 .26678 .25530 24447 .23425 22460  .21549
49 .33082 .31615 .30234 .28931 .27702 .26543 25447 24412 23434 .2250¢€
50 .34166 .32694 .31306 .29995 .28756 .27586 .26479 .25432 24441 23502
51 .35274 .33798 .32404 .31085 .29838 .28658 27541 .26482 25479  .24528
52 .36402 34924 .33525 .32200 .30946 .29757 .28630 .27561 .26547  .25584
53 .37550 .36070 .34668 .33339 .32078 .30882 .29746 .28667 27643  .26669
54 .38717 37237 .35833 .34500 33234 .32031 .30888 .29801 .28766  .27782
55 .39903 .38424 37019 .35683 34413 .33205 .32056 .30961 29918  .28925
56 41108 .39631 .38227 .36890 .35617 .34405 .33250 .32149 31099  .30097
57 42330 40857 .39455 .38118 .36844 .35629 .34469 .33363 32306 .31297
58 43566 42098 40699 .39364 .38089 .36873 .35710 .34600 33538  .32522
59 44811 43351 41956 40623 .39350 .38133 .36968 .35855 34789  .33768
60 46066 44613 43224 41896 40624 .39408 .38243 37127 .36058  .35033
61 47330 45887 44505 43182 41914 40699 .39535 .38418 37347  .36318
62 .48608 AT7175 45802 44485 43223 42011 .40848 .39732 .38660 .37629
63 49898 48478 AT7115 45807 44550 43343 42184 41069 39997  .38966
64 .51200 49793 48442 47143 45895 44694 43539 42427 41357  .40326
65 .52512 51121 49782 48495 AT7255 46062 44912 43805 42738  .41709
66 .53835 .52461 51137 49862 48634 47449 46307 45206 44143 43118
67 .55174 .53818 52511 .51250 .50034 48860 ATT27 46633 A5576  .44556
68 .56524 .55188 .53899 .52654 .51452 .50291 49168 .48083 47034  .46020
69 .57882 .56568 .55299 .54071 .52885 51737 .50627 49552 48513  .47506
70 .59242 57951 .56703 .55495 .54325 .53193 .52096 .51034 .50004  .49007
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 4.2% 4.4% 4.6% 4.8% 5.0% 5.2% 5.4% 5.6% 5.8% 6.0%

71 .60598 .59332 .58106 .56918 .55767 .54651 .53569 .52520 .51503  .50516
72 .61948 .60707 .59504 .58338 .57206 .56108 .55043 .54009 .53004  .52029
73 .63287 .62073 .60895 59751 .58640 .57561 56513  .55495 54505  .53543
74 .64621 .63435 .62282 .61162 .60073 .59015 .57985 .56984 .56009  .55061
75 .65953 .64796 .63671 .62575 .61510 .60473 .59463 .58480 57523  .56591
76 .67287 .66160 .65063 .63995 .62954 .61940 .60952 .59989 59050 .58135
77 .68622 .67526 .66459 .65419 .64404 .63415 .62450 .61509 .60590 .59694
78 .69954 .68892 .67856 .66845 .65858 .64895 .63955 .63036 .62140 .61264
79 71278 .70250 .69246 .68265 .67308 .66372 .65457 .64563 .63690 .62836
80 .72581 .71588 .70618 .69668 .68740 .67833 .66945 .66077 .65227  .64396
81 .73857 .72899 .71962 .71045 .70147 .69268 .68408 .67566 .66741  .65933
82 .75101 74178 73274 72389 .71522 .70672 .69840 .69024 .68225  .67441
83 76311 75423 .74553 .73700 .72864 .72044 .71240 .70451 .69678  .68919
84 77497 .76645 .75809 .74988 .74183 .73393 .72618  .71857 .71110  .70377
85 .78665 77848 77047 .76260 75487 74728 73982 .73250 72530 .71823
86 .79805 .79025 .78258 77504 .76764 .76036 .75320 .74617 73925 73245
87 .80904 .80159 79427 .78706 77998 77301 .76615 .75940 75277 74624
88 .81962 .81251 .80552 .79865 .79188 .78521 77865 77220 .76584 75958
89 .82978 .82302 .81636 .80980 .80335 .79699 79072 .78455 7847 77248
90 .83952 .83309 .82676 .82052 .81437 .80831 .80234 .79645 .79064 78492
91 .84870 .84260 .83658 .83064 .82479 .81902 .81332 .80771 .80217  .79671
92 .85716 .85136 .84563 .83998 .83441 .82891 .82348 .81812 .81283  .80761
93 .86494 .85942 .85396 .84858 .84326 .83801 .83283 .82771 .82266  .81767
94 .87216 .86690 .86170 .85657 .85149 .84648 .84153 .83664 .83181 .82704
95 .87898 .87397 .86902 .86412 .85928 .85450 84977 .84510 .84049  .83592
96 .88537 .88060 .87587 87121 .86659 .86203 .85751 .85305 .84864  .84427
97 .89127 .88672 .88221 87775 .87335 .86898 .86467 .86040 .85618  .85200
98 .89680 .89245 .88815 .88389 .87968 .87551 .87138 .86730 .86326  .85926
99 .90217 .89803 .89393 .88987 .88585 .88187 87793 .87402 .87016  .86633
100 .90738 .90344 .89953 .89567 .89183 .88804 .88428 .88056 87687  .87322
101 .91250 .90876 .90504 .90137 89772 .89412 .89054 .88699 .88348  .88000
102 91751 .91396 .91045 .90696 .90350 .90007 .89668 .89331 .88997  .88666
103 92247 91912 91579 .91249 .90922 .90598 .90276 .89957 .89640  .89326
104 92775 .92460 .92148 .91839 91532 91227 .90924 .90624 90326  .90031
105 .93290 .92996 .92704 .92415 92127 .91841 .91558 91276 90997  .90719
106 .93948 .93680 .93415 93151 .92889 .92628 .92370 92113 91857  .91604
107 94739 .94504 94271 .94039 .93808 .93579 .93351 93124 92899  .92675
108 .95950 95767 .95585 .95404 .95224 .95045 .94867 .94689 94512 94336
109 .97985 .97893 .97801 97710 97619 97529 97438 97348 97259  .97170
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
0 .03034 .02857 .02700 .02559 .02433 .02321 .02220 .02129 .02047 .01973
1 .02279 .02094 .01929 .01782 .01650 .01533 .01427 .01331 .01246  .01168
2 .02347 .02155 .01983 .01829 .01692 .01569 .01458 .01358 .01268 .01187
3 .02444 .02243 .02065 .01905 .01761 .01632 .01516 .01412 .01317 .01232
4 .02558 .02349 .02163 .01996 .01846 .01712 .01590 .01481 .01382 .01292
5 .02686 .02469 .02275 .02101 .01945 .01804 .01677 .01562 .01458 .01364
6 .02825 .02600 .02398 .02217 .02053 .01906 .01773 .01653 .01544  .01445
7 .02976 .02742 .02532 .02343 .02172 .02019 .01880 .01754 .01640 .01536
8 .03137 .02894 .02675 .02479 .02301 .02140 .01995 .01864 .01744  .01635
9 .03311 .03059 .02832 .02627 .02442 .02274 .02122 .01985 .01859  .01745
10 .03499 .03237 .03001 .02788 .02595 .02420 .02262 .02118 .01987  .01867
11 .03700 .03428 .03183 .02961 .02760 .02578 .02413 .02262 .02125 .0200C
12 .03913 .03632 .03377 .03146 .02937 .02748 .02575 .02418 02275  .02144
13 .04135 .03843 .03579 .03339 .03122 .02924 .02744 .02580 .02431  .02294
14 .04359 .04057 .03783 .03534 .03308 .03102 .02915 .02744 .02587 .02444
15 .04584 .04270 .03986 .03728 .03493 .03279 .03083 .02905 02742  .02593
16 .04806 .04482 .04187 .03919 .03674 .03452 .03248 .03063 .02892  .0273¢
17 .05029 .04692 .04387 .04108 .03855 .03623 .03411 .03218 .03040 .02877
18 .05253 .04905 .04588 .04299 .04036 .03795 .03574 .03373 .03187  .03017
19 .05484 .05124 .04796 .04496 .04222 .03972 .03742 .03532 .03339  .03161
20 .05726 .05354 .05013 .04702 .04418 .04158 .03919 .03700 .03498  .03315
21 .05980 .05595 .05242 .04920 .04625 .04354 .04105 .03877 .03667  .03473
22 .06246 .05847 .05482 .05147 .04841 .04559 .04301 .04063 .03844  .0364z
23 .06524 .06112 .05734 .05387 .05069 04777 .04508 .04260 .04032  .03821
24 .06819 .06392 .06001 .05642 .05312 .05008 .04728 .04470 .04232  .04017
25 .07131 .06690 .06285 .05913 .05570 .05255 .04964 .04695 .04447  .04218
26 .07460 .07005 .06586 .06200 .05845 .05518 .05215 .04936 .04677  .04438
27 .07810 .07340 .06907 .06508 .06140 .05800 .05485 .05195 .04925  .0467¢
28 .08179 .07693 .07246 .06833 .06451 .06098 .05772 .05469 .05189  .0492¢
29 .08566 .08065 .07603 .07176 .06780 .06414 .06075 .05761 .05469  .0519¢
30 .08973 .08456 .07978 .07536 .07127 .06748 .06396 .06069 .05766  .0548%
31 .09398 .08865 .08372 .07915 .07491 .07098 .06733 .06394 .06078  .0578%
32 .09843 .09294 .08785 .08313 .07875 .07468 .07089 .06737 .06409 .06103
33 .10310 .09745 .09220 .08732 .08279 .07858 .07466 .07100 .06759  .06441
34 .10799 .10217 .09676 .09173 .08705 .08269 .07862 .07483 07129  .0679¢
35 11314 .10715 .10157 .09638 .09155 .08704 .08283 .07890 07522 .0717¢
36 .11852 11236 .10662 10127 .09628 .09162 .08726 .08319 .07938  .07581
37 12416 11783 11193 .10641 .10126 .09645 .09194 .08772 .08377  .0800¢
38 .13009 .12359 11751 11183 .10652 .10155 .09689 .09253 .08843  .0845¢
39 .13629 .12962 .12338 11753 11206 .10693 10212 .09761 .09337  .0893€
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.09447
.09989
.10564
11174
11819

.12496
.13207
.13950
14727
.15539

.16388
17275
.18196
19151
.20140

.21166
.22227
.23324
.24453
.25610

.26794
.28007
.29255
.30539
.31857

.33208
.34597
.36028
.37499
.39006
40540

42095
43666
45249
46849

A8474
.50130
.51815
.53527
.55256

INTEREST RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
40 .14281 13597 12955 .12355 11791 11262 .10766 .10299 .09860
41 .14966 14264 .13606 .12989 .12409 .11864 11352 .10870 10417
42 .15685 .14966 14291 .13657 .13061 .12500 11972 11475 .11006
43 .16437 15702 .15010 .14360 13747 13171 12627 12115 11631
44 17224 16472 15764 .15098 14469 .13876 13317 .12789 12290
45 .18042 17274 .16550 .15867 15223 .14615 .14040 .13496 12982
46 .18893 18110 17370 .16671 .16011 .15387 14796 .14238 .13708
47 19775 .18975 .18220 .17505 .16830 .16190 .15584 .15010 .14466
48 .20688 .19873 19102 .18373 .17682 17027 .16406 .15817 15258
49 .21633 .20804 .20018 19274 .18568 .17898 17262 .16658 .16084
50 .22612 .21769 .20969 .20210 .19490 .18805 .18155 .17536 .16948
51 .23625 .22769 .21955 .21182 .20448 19749 .19084 .18452 17849
52 .24669 .23799 22973 .22186 .21438 .20726 .20047 .19400 .18784
53 .25742 .24861 .24022 .23222 .22461 .21735 .21043 .20383 19753
54 .26845 .25952 .25101 .24290 .23516 22777 .22072 .21399 .20756
55 .27978 .27074 .26212 .25389 .24604 .23853 .23136 .22450 21793
56 .29140 .28227 .27355 .26522 .25725 .24963 24233 .23535 .22867
57 .30333 29411 .28529 .27686 .26879 .26106 .25365 .24656 .23976
58 .31551 .30621 29731 .28878 .28061 27278 .26528 .25807 .25116
59 .32790 .31854 .30956 .30095 .29269 28477 27716 .26986 .26284
60 .34050 .33107 .32202 31334 .30500 .29699 .28929 .28190 27478
61 .35331 .34384 33473 .32598 31757 .30948 .30170 .29422 .28701
62 .36639 .35688 34772 .33892 .33044 .32229 31443 .30687 .29958
63 37974 .37020 .36101 .35216 .34363 .33542 .32750 .31986 .31250
64 .39334 .38378 37456 .36568 35711 .34884 .34087 .33317 32574
65 40718 39761 .38838 37947 .37087 .36257 .35455 .34681 .33932
66 42128 41172 40249 .39357 .38496 .37663 .36858 .36079 .35326
67 43569 42616 41694 .40803 39941 .39107 .38299 .37518 .36761
68 45038 44089 43170 42281 41419 40585 39777 .38994 .38235
69 46531 45587 44672 43786 42927 42094 41286 40503 39743
70 48040 47103 46194 45312 44456 43626 42820 42038 41278
71 49558 48629 ATT27 46851 46000 45174 44371 43591 42832
72 .51082 .50162 49268 48399 A7554 46733 45934 45157 44401
73 .52607 .51697 .50813 49952 49114 48299 47506 46733 45981
74 .54139 .53241 .52367 .51515 .50686 49879 49092 48325 AT7578
75 .55683 .54798 .53936 .53095 52276 51477 .50698 49938 49197
76 .57243 .56373 .55524 .54696 .53888 .53100 .52330 51579 .50846
77 .58819 .57965 57132 .56318 .55523 54747 .53988 .53247 .52523
78 .60408 59572 .58755 57957 57177 .56414 .55668 .54939 54225
79 .62001 .61184 .60385 .59604 .58840 .58092 .57360 .56644 .55943
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 6.2% 6.4% 6.6% 6.8% 7.0% 7.2% 7.4% 7.6% 7.8% 8.0%
80 .63582 .62786 .62007 .61244 .60497 .59765 .59048 .58347 57659  .5698%
81 .65142 .64367 .63608 .62864 .62135 .61421 .60721 .60034 .59361 .58701
82 .66673 .65920 .65182 .64458 .63748 .63052 .62368 .61698 .61041  .60395
83 .68175 .67444 .66728 .66024 .65334 .64656 .63991 .63338 .62696 .62066
84 .69657 .68950 .68256 .67574 .66904 .66246 .65599 .64964 .64340 .63727
85 71128 .70446 .69775 .69116 .68467 .67830 .67204 .66587 .65982  .65386
86 .72576 71919 71272 .70636 .70010 .69394 .68789 .68193 .67606  .67029
87 .73981 73349 72726 72114 71511 .70917 .70333 .69757 .69190 .68632
88 .75342 74735 74137 .73548 .72968 .72396 .71833 71279 70732 .70194
89 .76658 .76076 .75503 .74938 74381 .73832 73290 72757 72231 .71712
90 77928 77371 .76823 .76281 75748 75221 74702 .74190 .73684  .73186
91 79131 .78600 .78075 77557 .77046 .76542 .76044 .75553 .75068  .74589
92 .80246 79737 79235 .78740 .78250 77767 77290 .76818 .76353  .75893
93 .81274 .80788 .80307 .79832 .79363 .78899 78441 77989 77542 77100
94 .82232 .81766 .81306 .80850 .80401 .79956 79517 .79082 .78653  .78228
95 .83141 .82695 .82254 .81818 .81387 .80961 .80539 .80122 79710  .79302
96 .83996 .83569 .83147 .82729 .82316 .81907 .81503 .81103 .80707  .80315
97 .84787 .84378 .83973 .83573 .83176 .82784 .82396 .82012 .81632  .81255
98 .85530 .85138 .84750 .84366 .83985 .83609 .83236 .82867 .82502  .82140
99 .86255 .85880 .85508 .85140 84776 .84415 .84057 .83703 .83353  .83005
100 .86960 .86601 .86246 .85894 .85546 .85200 .84858 .84519 .84183  .83849
101 .87655 .87313 .86974 .86638 .86305 .85975 .85648 .85324 .85003 .84684
102 .88338 .88012 .87689 .87369 .87052 .86738 .86426 .86116 .85809  .85505
103 .89015 .88706 .88399 .88095 .87793 .87494 .87197 .86903 .86611 .86321
104 .89737 .89446 .89157 .88871 .88586 .88304 .88024 87745 .87469  .87195
105 .90443 .90170 .89898 .89628 .89360 .89094 .88830 .88568 .88307  .88049
106 91351 91101 .90852 .90605 .90359 90115 .89873 .89632 .89392  .89154
107 .92452 .92230 .92010 91791 91573 91356 91141 .90927 90714  .90502
108 94161 .93987 .93814 .93641 .93469 .93298 .93128 .92958 92790  .92622
109 .97081 .96992 .96904 .96816 .96729 .96642 .96555 .96468 96382  .96296
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.01516
.00691
.00684
.00702
.00733

.00775
.00824
.00881
.00945
.01019

.01103
.01196
.01299
.01407
.01514

.01617
.01714
.01806
.01894
.01984

.02079
.02180
.02286
.02400
.02522

.02656
.02802
.02962
.03133
.03318

.03515
.03725
.03948
.04188
.04444

.04718
.05012
.05325
.05662
.06023

INTEREST RATE
AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
0 .01906 .01845 .01790 .01740 .01694 .01652 .01613 .01578 .01546
1 .01098 .01034 .00977 .00924 .00876 .00833 .00793 .00756 .00722
2 .01113 .01046 .00986 .00930 .00880 .00834 .00791 .00753 .00717
3 .01155 .01084 .01020 .00962 .00909 .00860 .00816 .00775 .00737
4 .01211 .01137 .01069 .01008 .00952 .00900 .00853 .00810 .00770
5 .01279 .01201 .01130 .01065 .01006 .00952 .00902 .00856 .00814
6 .01356 .01274 .01199 .01131 .01068 .01011 .00959 .00910 .00865
7 .01442 .01356 .01277 .01205 .01140 .01079 .01023 .00972 .00925
8 .01536 .01446 .01363 .01287 .01218 .01154 .01096 .01041 .00991
9 .01641 .01546 .01460 .01380 .01307 .01240 .01178 .01120 .01068
10 .01758 .01659 .01567 .01484 .01407 .01336 .01270 .01210 .01154
11 .01886 .01781 .01686 .01598 .01517 .01442 .01373 .01310 .01251
12 .02024 .01915 .01814 .01721 .01636 .01558 .01485 .01419 .01357
13 .02168 .02054 .01948 .01851 .01762 .01679 .01603 .01533 .01467
14 .02313 .02193 .02083 .01981 .01887 .01801 01721 .01646 .01578
15 .02456 .02330 .02214 .02107 .02009 .01918 .01834 .01756 .01684
16 .02593 .02462 .02340 .02229 .02126 .02030 .01942 .01860 .01785
17 .02728 .02590 .02463 .02346 .02238 .02138 .02046 .01960 .01880
18 .02861 .02717 .02584 .02462 .02348 .02243 .02146 .02056 .01972
19 .02998 .02847 .02708 .02580 .02461 .02351 .02249 .02154 .02066
20 .03142 .02984 .02839 .02704 .02580 .02465 .02357 .02258 .02165
21 .03295 .03130 .02978 .02837 .02706 .02585 .02473 .02368 .02271
22 .03455 .03283 .03124 .02976 .02839 .02712 .02594 .02484 .02382
23 .03626 .03446 .03279 .03124 .02981 .02847 .02723 .02608 .02500
24 .03809 .03620 .03446 .03283 .03133 .02993 .02863 .02741 .02628
25 .04005 .03808 .03625 .03456 .03298 .03151 .03014 .02887 .02768
26 .04216 .04010 .03819 .03641 .03476 .03322 .03178 .03044 .02919
27 .04444 .04229 .04029 .03843 .03670 .03508 .03357 .03217 .03085
28 .04687 .04463 .04254 .04059 .03877 .03708 .03550 .03402 .03263
29 .04946 .04712 .04493 .04289 .04099 .03922 .03756 .03600 .03455
30 .05221 .04976 .04748 .04534 .04335 .04149 .03975 .03812 .03659
31 .05511 .05255 .05017 .04794 .04585 .04390 .04208 .04037 .03876
32 .05818 .05551 .05302 .05069 .04851 .04647 .04455 .04276 .04107
33 .06144 .05866 .05606 .05363 .05135 .04921 .04720 .04532 .04355
34 .06489 .06200 .05928 .05674 .05436 .05212 .05002 .04805 .04619
35 .06857 .06555 .06273 .06007 .05758 .05524 .05304 .05097 .04902
36 .07246 .06932 .06638 .06361 .06101 .05856 .05626 .05409 .05205
37 .07659 .07332 .07025 .06737 .06466 .06210 .05969 .05742 .05528
38 .08098 .07758 .07439 .07138 .06855 .06588 .06336 .06099 .05874
39 .08563 .08210 .07878 .07565 .07270 .06992 .06729 .06480 .06245
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
40 .09059 .08692 .08347 .08021 07714 .07423 .07149 .06889 .06643 .06411
41 .09586 .09206 .08848 .08509 .08189 .07886 .07600 .07329 .07072  .06828
42 .10147 .09753 .09381 .09029 .08696 .08381 .08083 .07800 .07531 .07277
43 .10742 .10334 .09948 .09583 .09237 .08909 .08598 .08304 .08024 .07758
44 11373 .10950 .10551 .10172 .09813 .09472 .09148 .08841 .08549 .08272
45 .12035 11599 11185 .10792 .10420 .10066 .09730 .09410 .09106  .08817
46 12732 12281 .11853 11447 11061 .10694 .10345 .10013 .09696  .09395
47 .13460 12995 12553 12133 11733 11353 10991 .10646 .10317  .10004
48 14223 13743 .13287 .12853 12439 .12046 11671 11313 10972 .10646
49 .15020 .14526 .14056 .13608 13181 12774 .12385 .12015 11661 11322
50 .15855 15347 .14862 .14401 .13960 .13540 13138 12754 12388  .12037
51 16727 .16205 15707 15232 4777 14344 13929 .13532 13153 .12789
52 17634 .17098 .16587 .16097 .15630 .15183 14755 .14345 13953 13577
53 .18576 .18027 17501 .16999 .16518 .16057 .15616 15194 14789  .14400
54 .19552 .18990 .18451 17935 17441 .16968 .16514 .16078 15661  .15260
55 .20564 .19989 19437 .18908 .18402 17915 17449 .17001 16571  .16157
56 .21613 .21025 .20461 19919 .19400 .18901 18422 17962 17519 17093
57 .22698 .22098 .21522 .20968 .20436 .19925 19434 .18961 .18507 .18069
58 .23816 .23204 .22616 .22051 .21507 .20984 .20481 .19996 19530 .19080
59 .24962 .24339 .23740 .23163 .22608 .22073 .21558 .21062 .20584  .20123
60 .26136 .25502 .24892 .24304 .23738 .23192 .22666 .22158 .21669  .21196
61 .27339 .26695 .26075 25477 .24900 24343 .23806 .23288 22787 22304
62 .28578 27925 27295 .26687 .26100 .25533 .24985 .24456 23945 23451
63 .29854 .29192 .28553 .27935 27339 .26762 .26205 .25666 .25145  .24641
64 31164 .30494 .29846 .29221 .28615 .28030 27463 .26915 .26384  .25870
65 .32508 .31831 31177 .30543 .29930 .29336 .28761 .28203 27663  .27140
66 .33891 .33208 32547 .31906 .31285 .30684 .30101 .29536 .28987  .28456
67 .35318 .34630 .33963 .33316 .32689 .32081 31491 .30918 30363  .29823
68 .36785 .36093 .35422 34770 34138 .33524 .32928 .32349 31787  .31240
69 .38290 37595 .36920 .36265 .35628 .35009 .34408 .33824 33256 .32703
70 .39823 39127 .38450 37791 37151 .36529 .35924 .35335 34762 .34204
71 41378 40681 40003 .39343 .38701 .38076 37467 .36875 .36298 .35736
72 42950 42253 41575 40914 40271 .39644 .39034 .38438 37858  .37293
73 44535 43840 43162 42502 41858 41231 40619 40022 .39440  .38872
74 46139 45446 A4771 44112 43469 42842 42230 41632 41049  .40479
75 AT7769 47080 46408 A5752 45111 44485 43874 A3277 42693 42123
76 49430 A8747 48079 AT7427 46790 46167 45558 44963 44380  .43811
77 51123 .50447 49786 49139 48506 47888 47282 46690 46111 45543
78 .52845 52177 .51523 .50884 .50257 49645 49044 48457 A7881  .47317
79 .54584 .53926 .53282 .52650 .52032 .51426 .50833 .50251 49681 49122
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.50939
52754
.54557
.56346
.58134

.59934
.61728
.63489
.65213
.66900

.68547
.70123
.71593
72957
74237

.75460
.76617
77693
.78708
.79704

.80678
.81643
.82596
.83544
.84563

.85557
.86855
.88447
.90984
.95455

INTEREST RATE

AGE 8.2% 8.4% 8.6% 8.8% 9.0% 9.2% 9.4% 9.6% 9.8% 10.0%
80 .56325 .55678 .55044 .54423 .53813 .53216 .52630 .52056 51492
81 .58054 57419 56797 .56186 .55587 .54999 54422 .53856 .53300
82 .59762 .59140 .58530 57931 57343 .56766 .56198 .55641 .55094
83 .61448 .60840 .60243 .59657 .59081 .58515 .57958 57411 .56874
84 .63124 .62531 .61949 .61376 .60813 .60259 .59715 59179 .58652
85 .64800 .64224 .63657 .63099 .62550 .62010 .61478 .60955 .60441
86 .66461 .65902 .65351 .64810 .64276 .63751 .63233 .62724 .62222
87 .68083 .67541 .67008 .66483 .65965 .65455 .64953 .64458 .63970
88 .69663 .69140 .68624 .68116 .67615 67121 .66634 .66154 .65680
89 .71201 .70696 .70199 .69708 .69224 .68747 .68276 .67811 .67353
90 .72694 .72209 71730 71257 70791 .70330 .69876 .69427 .68984
91 74117 .73650 .73190 72735 .72286 .71842 .71404 .70972 .70545
92 75439 74991 74548 74110 .73678 .73251 72829 72412 .72000
93 .76664 76233 .75806 .75385 74969 .74557 .74150 73748 .73350
94 .77809 77394 .76983 .76578 76177 .75780 .75388 .75000 .74616
95 .78899 .78500 .78106 7715 77329 .76947 .76569 .76195 .75826
96 .79928 .79544 .79165 .78790 .78418 .78050 .77686 77326 .76970
97 .80883 .80514 .80149 79787 .79430 .79075 78725 78377 .78033
98 .81781 .81427 .81075 .80727 .80382 .80041 .79703 .79368 .79036
99 .82661 .82320 .81982 .81648 .81316 .80988 .80662 .80340 .80020
100 .83519 .83192 .82868 .82547 .82228 .81913 .81600 .81290 .80982
101 .84368 .84055 .83744 .83437 .83131 .82829 .82529 .82231 .81936
102 .85203 .84904 .84607 .84313 .84021 .83731 .83444 .83159 .82876
103 .86034 .85748 .85465 .85184 .84906 .84629 .84355 .84082 .83812
104 .86923 .86653 .86385 .86119 .85855 .85593 .85333 .85074 .84818
105 87792 .87537 .87283 .87032 .86782 .86534 .86287 .86042 .85799
106 .88918 .88683 .88450 .88218 .87987 .87758 .87530 .87304 .87079
107 90291 .90082 .89873 .89666 .89460 .89255 .89051 .88849 .88647
108 .92455 .92288 .92123 .91958 91794 .91630 .91468 .91306 91145
109 96211 .96125 .96041 .95956 .95872 .95788 .95704 .95620 .95537
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE
AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
0 .01488 .01463 .01439 .01417 .01396 .01377 .01359 .01343 .01327 .01312
1 .00662 .00636 .00612 .00589 .00568 .00548 .00530 .00513 .00497 .00482
2 .00654 .00626 .00600 .00576 .00554 .00533 .00514 .00496 .00479 .00463
3 .00670 .00641 .00613 .00588 .00564 .00542 .00522 .00502 .00484 .00468
4 .00699 .00668 .00639 .00612 .00587 .00563 .00542 .00521 .00502 .00484
5 .00739 .00706 .00675 .00646 .00620 .00595 .00571 .00550 .00529 .00510
6 .00786 .00751 .00718 .00687 .00659 .00633 .00608 .00585 .00563 .00543
7 .00841 .00803 .00769 .00736 .00706 .00678 .00652 .00627 .00604 .00582
8 .00902 .00863 .00826 .00791 .00759 .00730 .00702 .00675 .00651 .00628
9 .00973 .00931 .00892 .00856 .00822 .00790 .00760 .00733 .00706 .00682
10 .01055 .01010 .00969 .00930 .00894 .00861 .00829 .00799 .00772 .00746
11 .01146 .01099 .01055 .01014 .00976 .00940 .00907 .00875 .00846  .00818
12 .01246 .01196 .01150 .01106 .01066 .01028 .00993 .00960 .00928 .00899
13 .01351 .01298 .01249 .01204 .01161 .01121 .01084 .01049 .01016  .00985
14 .01455 .01400 .01348 .01300 .01255 .01213 .01173 .01136 .01102 .01069
15 .01555 .01497 .01443 .01392 .01345 .01300 .01259 .01220 .01183  .01148
16 .01648 .01587 .01530 .01477 .01427 .01380 .01336 .01295 .01257 .01220
17 .01737 .01673 .01612 .01556 .01504 .01455 .01408 .01365 .01324 .01286
18 .01822 .01754 .01691 .01632 .01576 .01525 .01476 .01430 .01387 .01347
19 .01908 .01837 .01770 .01708 .01650 .01595 .01544 .01495 .01450 .01407
20 .01999 .01924 .01854 .01788 .01726 .01669 .01615 .01564 .01516  .01471
21 .02096 .02017 .01943 .01874 .01809 .01748 .01691 .01637 .01586  .01539
22 .02197 .02114 .02036 .01963 .01895 .01830 .01770 .01713 .01660 .01610
23 .02306 .02218 .02136 .02059 .01987 .01919 .01855 .01795 .01739 .01686
24 .02424 .02331 .02245 .02163 .02087 .02016 .01948 .01885 .01825 .01769
25 .02552 .02455 .02364 .02278 .02197 .02122 .02051 .01984 .01920 .01861
26 .02692 .02589 .02493 .02403 .02318 .02238 .02162 .02091 .02025 .01961
27 .02846 .02738 .02636 .02541 .02451 .02367 .02287 .02212 .02141  .02074
28 .03012 .02898 .02791 .02690 .02595 .02506 .02422 .02342 .02267 .02196
29 .03190 .03070 .02957 .02851 .02751 .02656 .02567 .02483 .02404  .02329
30 .03381 .03254 .03135 .03023 .02917 .02817 .02723 .02634 .02551 .02471
31 .03583 .03450 .03324 .03206 .03094 .02989 .02890 .02796 .02707 .02623
32 .03799 .03659 .03527 .03402 .03284 .03173 .03068 .02968 .02874  .02785
33 .04031 .03883 .03744 .03612 .03488 .03371 .03260 .03155 .03055 .02961
34 .04279 .04123 .03976 .03838 .03707 .03583 .03465 .03354 .03249 .03149
35 .04545 .04382 .04227 .04081 .03943 .03812 .03688 .03571 .03459 .03354
36 .04830 .04658 .04495 .04341 .04196 .04058 .03927 .03803 .03685 .03573
37 .05134 .04953 .04782 .04620 .04467 .04321 .04183 .04052 .03928 .03809
38 .05462 .05272 .05092 .04921 .04760 .04606 .04461 .04322 .04191  .04066
39 .05812 .05613 .05424 .05245 .05075 .04913 .04760 .04614 .04475  .04343
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.04643
.04970
.05326
.05710
.06125

.06569
.07043
.07545
.08078
.08644

.09247
.09886
.10560
11268
.12012

12794
.13615
14477
15374
.16305

.17268
.18266
.19306
.20392
.21521

.22695
.23918
.25200
.26537
.27928
.29364

.30838
.32345
.33882
.35455

37074
.38749
40479
42265
44094

INTEREST RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8% 12.0%
40 .06190 .05981 .05782 .05594 .05415 .05245 .05083 .04929 .04783
41 .06597 .06378 .06170 .05972 .05784 .05605 .05435 .05272 .05118
42 .07035 .06806 .06587 .06380 .06182 .05994 .05815 .05644 .05481
43 .07505 .07265 .07036 .06818 .06611 .06414 .06225 .06045 .05874
44 .08008 07757 .07518 .07290 .07072 .06865 .06667 .06478 .06298
45 .08542 .08279 .08029 07791 .07563 .07346 .07138 .06940 .06750
46 .09108 .08834 .08573 .08324 .08085 .07858 .07640 .07432 .07233
47 .09705 .09419 .09147 .08886 .08637 .08399 .08172 .07954 .07745
48 .10335 .10038 .09754 .09482 .09222 .08973 .08735 .08507 .08288
49 .10999 .10690 .10394 10111 .09840 .09581 .09332 .09093 .08864
50 11701 .11380 11073 .10778 .10496 .10225 .09965 .09716 09477
51 12441 .12108 11789 .11482 11189 .10907 .10636 .10376 .10126
52 13217 12871 .12540 12222 11916 11623 11341 11071 .10810
53 .14028 .13670 13327 .12997 .12680 .12375 .12082 .11801 11529
54 .14875 .14505 .14150 .13808 .13480 .13163 .12859 .12566 12284
55 .15760 .15378 15011 .14657 14317 .13989 13674 .13370 13077
56 .16684 .16290 15911 .15546 15194 .14855 .14528 14213 .13909
57 .17648 17242 .16851 16474 16111 .15760 15422 .15096 14781
58 .18647 .18229 17827 17438 .17064 .16702 .16353 .16015 .15689
59 .19678 19249 .18835 .18435 .18049 .17676 17316 .16968 .16631
60 .20740 .20300 .19875 .19464 .19066 .18682 18311 17952 .17604
61 .21837 .21385 .20949 .20527 .20119 19724 19341 18971 .18613
62 .22973 22511 .22064 .21631 21212 .20807 .20414 .20033 .19664
63 24152 .23680 .23222 22779 .22350 .21934 .21530 .21139 .20760
64 .25372 .24890 24422 .23969 .23529 .23103 .22690 .22289 .21899
65 .26633 .26141 .25664 .25201 24752 .24316 .23893 .23482 .23083
66 .27940 27439 .26953 .26481 .26023 .25577 .25145 24724 .24316
67 .29299 .28790 .28296 .27815 27348 .26894 .26453 .26024 .25606
68 .30709 .30193 .29691 .29202 .28728 .28265 .27816 .27378 .26952
69 .32166 .31643 31134 .30639 .30157 .29687 .29230 .28785 .28351
70 .33661 .33133 .32618 32116 .31628 31152 .30688 .30235 29794
71 .35188 .34654 34134 .33627 33133 .32651 32181 31722 31275
72 .36742 .36204 .35679 .35168 .34668 .34181 .33706 .33241 .32788
73 .38317 37776 37248 .36733 .36229 .35738 .35257 .34788 .34330
74 .39923 .39380 .38849 .38330 .37823 .37328 .36844 .36370 .35908
75 41566 41021 40489 .39968 .39459 .38961 38474 37997 37531
76 43254 42709 42176 41655 41144 40645 40156 .39677 .39208
77 44988 44444 43912 43391 42880 42380 41891 41411 40940
78 46765 46224 45694 45174 44665 44166 A3677 43197 A2726
79 48574 48037 47510 46993 46487 45990 45502 45024 44554
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 10.2% 10.4% 10.6% 10.8% 11.0% 11.2% 11.4% 11.6% 11.8%  12.0%
80 .50397 49865 49343 .48830 48327 A7834 A7349 46873 46406  .45947
81 .52219 .51693 51176 .50669 50171 49682 49201 48729 48265  .47809
82 .54029 .53510 .53000 .52499 .52007 .51523 .51047 .50580 .50120  .49667
83 .55826 .55315 .54813 .54319 .53834 .53356 .52886 .52424 51969  .51522
84 .57624 57123 .56629 .56144 .55666 .55195 54732 54277 .53828 .53386
85 .59435 .58944 .58460 .57984 .57516 .57054 .56599 .56151 55710  .55275
86 .61241 .60762 .60289 .59824 .59365 .58913 .58468 .58029 57596 57170
87 .63015 .62548 .62087 .61633 .61185 .60744 .60309 .59880 59456  .59039
88 .64753 .64299 .63851 .63409 .62973 .62543 .62118 .61700 .61287 .60879
89 .66454 .66013 .65579 .65150 .64726 .64308 .63895 .63488 .63086 .62689
90 .68115 .67689 .67268 .66853 .66442 .66037 .65637 .65241 .64851  .64465
91 .69706 .69294 .68887 .68486 .68089 .67696 .67309 .66925 .66547  .66173
92 .71190 .70792 .70399 .70011 .69627 .69247 .68872 .68501 .68134  .67771
93 .72569 .72184 .71804 71429 71057 .70689 .70326 .69967 69611  .69259
94 .73861 .73490 73123 72759 .72400 .72044 71692 .71344 .71000 .70659
95 .75097 74739 74384 .74033 .73686 .73342 .73002 .72665 72331 .72001
96 .76267 75922 75579 .75240 .74905 74572 74243 73917 73595 73275
97 77356 77022 .76691 .76363 .76039 75718 .75399 .75084 JTATT72 74463
98 .78382 .78059 77740 77423 77110 76799 76491 .76186 .75884  .75584
99 .79390 .79079 78771 .78465 .78162 77862 77565 77270 .76978  .76688
100 .80376 .80076 79779 .79485 .79193 .78904 .78617 .78333 .78051 .77771
101 .81353 .81066 .80780 .80497 .80217 .79938 .79662 .79388 79117 78847
102 .82318 .82042 .81768 .81496 .81227 .80960 .80694 .80431 .80170 .79911
103 .83278 .83014 .82752 .82491 .82233 .81977 .81723 .81470 .81220 .80971
104 .84310 .84059 .83810 .83563 .83317 .83073 .82831 .82591 .82352  .82115
105 .85318 .85079 .84843 .84607 .84374 .84142 .83911 .83682 .83455  .83229
106 .86633 .86413 .86193 .85975 .85758 .85543 .85329 .85116 .84904  .84694
107 .88247 .88049 .87852 .87656 .87460 .87266 .87073 .86881 .86690  .86500
108 .90825 .90666 .90507 .90350 .90193 .90037 .89881 .89727 .89572  .89419
109 95372 .95290 .95208 .95126 .95045 .94964 .94883 .94803 94723 .94643
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

.01203
.00374
.00348
.00345
.00354

.00371
.00394
.00423
.00458
.00500

.00552
.00612
.00681
.00753
.00824

.00890
.00948
.00999
.01044
.01088

.01134
.01183
.01233
.01287
.01347

.01413
.01487
.01571
.01662
.01762

.01869
.01983
.02106
.02240
.02383

.02541
.02710
.02893
.03094
.03312

INTEREST RATE
AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
0 .01298 .01285 .01273 .01261 .01250 .01240 .01230 .01221 .01212
1 .00468 .00455 .00443 .00431 .00420 .00410 .00400 .00391 .00382
2 .00448 .00435 .00421 .00409 .00398 .00387 .00376 .00366 .00357
3 .00452 .00437 .00423 .00410 .00398 .00386 .00375 .00365 .00355
4 .00468 .00452 .00437 .00423 .00410 .00397 .00386 .00375 .00364
5 .00493 .00476 .00460 .00445 .00431 .00418 .00405 .00393 .00382
6 .00524 .00506 .00489 .00473 .00458 .00444 .00430 .00418 .00406
7 .00562 .00543 .00525 .00508 .00492 .00477 .00462 .00449 .00436
8 .00606 .00586 .00566 .00548 .00531 .00515 .00499 .00485 .00471
9 .00659 .00637 .00616 .00597 .00579 .00561 .00545 .00529 .00514
10 .00721 .00698 .00676 .00655 .00636 .00617 .00600 .00583 .00567
11 .00792 .00767 .00744 .00722 .00701 .00682 .00663 .00645 .00628
12 .00871 .00845 .00821 .00797 .00775 .00754 .00735 .00716 .00698
13 .00955 .00928 .00902 .00877 .00854 .00831 .00810 .00790 .00771
14 .01038 .01009 .00981 .00955 .00930 .00907 .00885 .00864 .00843
15 .01116 .01085 .01056 .01028 .01002 .00977 .00954 .00932 .00910
16 .01186 .01153 .01123 .01094 .01066 .01040 .01015 .00992 .00969
17 .01250 .01215 .01183 .01152 .01124 .01096 .01070 .01045 .01022
18 .01308 .01272 .01238 .01206 01175 .01147 .01119 .01093 .01068
19 .01367 .01329 .01293 .01259 .01227 .01196 .01167 .01140 .01113
20 .01428 .01388 .01350 .01314 .01280 .01248 .01217 .01188 .01161
21 .01494 .01451 .01411 .01373 .01337 .01303 01271 .01240 .01211
22 .01562 .01517 .01475 .01435 .01397 .01361 .01326 .01294 .01263
23 .01635 .01588 .01543 .01501 .01460 .01422 .01386 .01351 .01319
24 .01716 .01665 .01618 .01573 .01530 .01489 .01451 .01415 .01380
25 .01804 .01751 .01701 .01653 .01608 .01565 .01524 .01485 .01448
26 .01902 .01845 .01792 .01741 .01693 .01648 .01604 .01563 .01524
27 .02011 .01951 .01895 .01841 .01790 .01742 .01696 .01652 .01610
28 .02129 .02066 .02006 .01949 .01895 .01844 .01795 .01748 .01704
29 .02258 .02191 .02127 .02067 .02009 .01955 .01903 .01853 .01806
30 .02396 .02325 .02257 .02193 .02132 .02074 .02019 .01966 .01916
31 .02543 .02467 .02396 .02328 .02263 .02201 .02143 .02087 .02034
32 .02701 .02621 .02545 .02472 .02404 .02338 .02276 .02217 .02160
33 .02871 .02786 .02706 .02629 .02556 .02487 .02420 .02357 .02297
34 .03054 .02964 .02879 .02797 .02720 .02646 .02576 .02509 .02445
35 .03253 .03158 .03067 .02981 .02898 .02820 .02745 .02674 .02606
36 .03467 .03366 .03269 .03178 .03090 .03007 .02928 .02852 .02779
37 .03697 .03590 .03488 .03391 .03298 .03209 .03125 .03044 .02967
38 .03947 .03833 .03725 .03622 .03524 .03430 .03340 .03254 .03172
39 .04217 .04096 .03982 .03873 .03768 .03669 .03573 .03482 .03395
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%
40 .04510 .04383 .04262 .04146 .04035 .03930 .03828 .03732 .03639 .03550
41 .04830 .04695 .04567 .04445 .04327 .04215 .04108 .04005 .03907 .03812
42 .05177 .05035 .04900 .04770 .04646 .04527 .04413 .04304 .04200 .04100
43 .05553 .05404 .05261 .05123 .04992 .04866 .04746 .04630 .04520 .04413
44 .05960 .05802 .05651 .05506 .05368 .05235 .05107 .04985 .04867 .04754
45 .06395 .06229 .06069 .05917 .05770 .05630 .05495 .05365 .05241 .05121
46 .06860 .06685 .06517 .06356 .06202 .06053 .05911 .05774 .05643 .05516
47 .07353 .07169 .06992 .06823 .06660 .06504 .06353 .06209 .06070 .05936
48 .07877 .07684 .07498 .07320 .07149 .06984 .06826 .06673 .06527 .06385
49 .08433 .08231 .08036 .07849 .07669 .07495 .07329 .07168 .07013 .06864
50 .09026 .08814 .08609 .08413 .08224 .08042 .07867 .07698 .07535 .07378
51 .09655 .09433 .09219 .09013 .08815 .08624 .08440 .08262 .08091 .07926
52 .10318 .10086 .09863 .09647 .09439 .09239 .09046 .08860 .08680 .08506
53 .11017 10774 .10541 .10315 .10098 .09888 .09686 .09491 .09302 .09120
54 11750 .11498 11254 11019 10792 .10572 .10361 .10156 .09958 .09767
55 12522 12258 .12005 11759 11522 11294 11072 .10859 10652  .10451
56 .13332 .13059 12794 .12539 12292 .12054 11823 11599 11383 11174
57 .14183 .13899 13624 .13359 13102 .12853 12613 .12380 12154 11936
58 .15070 14775 .14490 14215 .13948 .13689 13439 13197 12962 12734
59 .15990 .15685 .15389 .15103 .14826 .14558 .14298 .14046 13801 .13564
60 .16942 .16626 16321 .16024 15737 .15459 .15189 .14927 14673 14426
61 17929 .17603 17287 .16981 .16684 .16395 16115 .15844 15580 .15324
62 .18960 .18623 18297 .17980 17673 17375 .17085 .16803 16530 .16264
63 .20035 .19688 19352 .19025 .18708 .18400 .18100 .17809 17525 17250
64 .21154 .20797 .20451 .20114 19787 .19469 19159 .18859 .18566 .18281
65 .22318 .21951 .21595 .21249 .20912 .20584 .20265 .19955 19652 .19358
66 .23532 .23156 .22790 22434 .22088 .21751 21422 .21102 20791  .20487
67 .24804 24419 .24044 .23679 .23324 22977 .22640 22311 21990 .21678
68 .26133 .25740 .25356 .24983 .24618 .24263 23917 .23579 23250 .22929
69 .27516 27114 .26723 .26341 .25969 .25605 .25251 .24905 24567 24237
70 .28945 .28536 .28137 27747 27367 .26996 .26633 .26279 .25934  .25596
71 .30412 .29996 .29590 .29193 .28806 .28427 .28057 .27696 27343 .26998
72 .31913 31491 .31078 .30675 .30281 .29895 .29519 .29150 .28790  .28438
73 .33444 .33016 .32597 .32188 .31788 .31396 31013 .30638 30271 .29913
74 .35012 34579 34155 33741 .33335 .32938 .32549 .32168 31795 .31430
75 .36628 .36190 .35762 .35343 .34932 .34530 34136 .33750 33372 .33001
76 .38299 .37858 37427 .37004 .36589 .36183 .35784 .35394 35011  .34636
77 40028 .39585 39151 .38725 .38307 .37898 37496 .37103 36716  .36337
78 41812 41368 40933 40506 .40086 .39675 39271 .38874 .38485  .38103
79 43641 43198 42762 42334 41914 41502 41096 40698 40308  .39924
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TABLE S
BASED ON LIFE TABLE 90CM
SINGLE LIFE REMAINDER FACTORS
APPLICABLE AFTER APRIL 30, 1999

INTEREST RATE

AGE 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0%

80 45496 45054 44619 44192 A3772 43360 42954 42556 42164 41779
81 47360 46920 46487 46061 45643 45231 44827 44429 44038  .43653
82 49223 48785 48355 47932 47516 47106 46703 46307 45916  .45532
83 .51081 .50648 .50221 .49802 49388 48982 48581 48187 AT799 47416
84 .52951 .52523 52101 .51686 51277 .50874 50477 .50086 49701 49321
85 .54847 .54425 .54009 .53600 .53196 .52798 .52406 .52019 51638 .51262
86 .56749 .56335 .55926 .55523 .55126 54734 .54348 .53966 53591  .53220
87 .58627 .58221 .57820 57425 .57035 .56650 .56270 .55895 .55526  .55161
88 .60477 .60079 .59688 .59301 .58919 .58542 .58170 .57802 57439 57081
89 .62297 .61909 .61527 .61149 .60776 .60408 .60044 .59685 .59330 .58979
90 .64084 .63707 .63335 .62968 .62604 .62246 .61891 .61540 .61194  .60851
91 .65803 .65437 .65076 .64719 .64366 .64017 .63672 .63330 .62993  .62659
92 .67412 .67058 .66707 .66360 .66017 .65678 .65342 .65010 .64682  .64357
93 .68911 .68567 .68227 .67890 .67557 .67227 .66901 .66578 .66258  .65942
94 .70321 .69988 .69657 .69330 .69006 .68686 .68369 .68055 67744 67437
95 .71674 .71351 .71031 .70713 .70399 .70088 .69781 .69476 .69174  .68875
96 .72959 .72646 72335 .72028 71724 71422 71123 .70828 .70534 70244
97 .74156 .73853 .73552 73254 .72959 .72666 12376 .72089 71804  .71522
98 .75287 .74993 74702 74413 74126 .73842 .73561 .73282 .73006  .72732
99 .76401 76117 .75834 .75555 15277 .75002 74730 .74459 74191 73926
100 77494 77219 .76946 .76676 .76408 76142 .75878 .75616 75357  .75099
101 .78580 .78315 .78052 7791 77532 7275 77021 .76768 76517  .76268
102 .79654 .79399 .79146 .78894 .78645 18397 .78152 77908 77666  .77426
103 .80724 .80479 .80236 .79994 79755 719517 .79280 .79046 .78813  .78582
104 .81879 .81646 .81413 .81183 .80954 .80726 .80501 .80276 .80054  .79832
105 .83005 .82782 .82560 .82340 .82121 .81904 .81688 .81474 .81260 .81049
106 .84485 .84277 .84071 .83866 .83662 .83459 .83257 .83057 .82857  .82659
107 .86311 .86124 .85937 .85751 .85566 .85382 .85199 .85017 .84835  .84655
108 .89266 .89114 .88963 .88812 .88662 .88513 .88364 .88216 .88068  .87922
109 .94563 .94484 .94405 94326 .94248 .94170 .94092 .94014 93937  .93860
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LIFE TABLE
TABLE 90CM
APPLICABLE AFTER APRIL 30, 1999

Age x 1(X) Age x [(x) Age x 1(x)
1) @) @ @) 1) @)
0 100000 37 95969 74 62852
1 99064 38 95780 75 60449
2 98992 39 95581 76 57955
3 98944 40 95373 77 55373
4 98907 41 95156 78 52704
5 98877 42 94928 79 49943
6 98850 43 94687 80 47084
7 98826 44 94431 81 44129
8 98803 45 94154 82 41091
9 98783 46 93855 83 37994
10 98766 47 93528 84 34876
11 98750 48 93173 85 31770
12 98734 49 92787 86 28687
13 98713 50 92370 87 25638
14 98681 51 91918 88 22658
15 98635 52 91424 89 19783
16 98573 53 90885 90 17046
17 98497 54 90297 91 14466
18 98409 55 89658 92 12066
19 98314 56 88965 93 9884
20 98215 57 88214 94 7951
21 98113 58 87397 95 6282
22 98006 59 86506 96 4868
23 97896 60 85537 97 3694
24 97784 61 84490 98 2745
25 97671 62 83368 99 1999
26 97556 63 82169 100 1424
27 97441 64 80887 101 991
28 97322 65 79519 102 672
29 97199 66 78066 103 443
30 97070 67 76531 104 284
31 96934 68 74907 105 175
32 96791 69 73186 106 105
33 96642 70 71357 107 60
34 96485 71 69411 108 33
35 96322 72 67344 109 17
36 96150 73 65154 110 0

(e) Effective datesThis section applies §20.2055-2 Transfers not exclusively for (4) Other decedents. The present value

after April 30, 1999. charitable purposes. of an interest not described in paragraph
Par. 20 Section 20.2055-2 is amended e e e s (H(2) of this section is to be determined

by revising paragraph (f)(4) to read as fol- under §20.2031-7T(d) in the case of

lows: (f*** decedents where the valuation date of the
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gross estate is after April 30, 1999, or (d) Effective date.This section applies Table U(1) (actuarial factors for one life).
under §820.2031-7A in the case of deceafter April 30, 1989, and before May 1,These tables are used in determining the

dents where the valuation date of th&999. present value of a remainder interest in a
gross estate is before May 1, 1999. Par. 22. Section 20.7520-1T is addecharitable remainder unitrust as defined in
v x % % % to read as follows: §1.664-3 of this chapter. See §1.664—4A

_ _ . . of this chapter for actuarial factors for one
Par. 21. Section 20.7520-1 is amende#?0.7520-1T Valuation of annuities, ize appjicable to valuation dates before

as follows: unitrust interests, interests for life or termNIay 1, 1999. Section 20.2031—7(d)(6)
1. Paragraph (b)(2), last two sentence® years, and remainder or reversionary .,niains Table B (actuarial factors used
are revised. interests (temporary). in determining the present value of an in-
2. Headings for paragraphs (c)(1) and (@) (1) [Reserved]. For further guid-terest for a term of years), Table K (annu-
(c)(2) are revised. - ity end-of-interval adjustment factors),
3 p h (0)(2) introductory text i&CE See §20.7520-1(a)1). > _ ;
: daragrap (c)(2) introductory text is (2) In the case of a transfer to a poole@nd Table J (term certain annuity begin-
revised. income fund with a valuation date aftefing-of-interval adjustment factors). Sec-

4. Paragraph (c)(2)(iii) is amended by, 3, 1999 see §1.642(c)—6T(e) (ortion 20.2031-7T(d)(7) contains Table S

removing the first two sentences and = ... .. prior periods, §1.642(c)—6A)(actuarial factors for one life) and Table

adding one sentence in their place. of this chapter (Income Tax RegulationsfOCM (mortality components). These ta-
5. Paragraph (d) is revised.

, . ith respect to the valuation of the rebles are used in determining the present

The revised and added provisions re%\anainder interest. value of annuities, life estates, remain-

as follows: (a)(3) through (b)(1) [Reserved]. Forders, and' reversions. See .§20.2031—7A
§20.7520_1 Valuation of annuities, further guidance, see §20.7520-1(a)(dpr actuarial factors for one life and mor-

unitrust interests, interests for life or termthrough (b)(1). tality components applicable to valuation
of years, and remainder or reversionary ~ (D)(2) Mortality component.The mor- dates before May 1, 1999. _
interests. tality component reflects the mortality (2) Internal Revenue Service publica-
data most recently available from thdions containing tables with interest rates
United States Census. As new mortalitpetween 2.2 and 26 percent for valuation

(b) * * data becomes available after each decefates after April 30, 1999The following

(2) * * * For decedents’ estates withnial census, the mortality component dedocuments are available for purchase
valuation dates after April 30, 1989, andcribed in this section will be revised perifrom the Superintendent of Documents,
before May 1, 1999, the mortality Compoodica”y and the morta“ty Componentunited States Government Printing Of-
nent table (Table 80OCNSMT) is includedables will be published in the regulationdice, Washington, DC 20402:
in §20.2031-7A(e)(4). See §20.2031-at that time. For decedents’ estates with (i) Internal Revenue Service Publica-
7A(a) through (d) for mortality compo- valuation dates after April 30, 1999, thdion 1457, “Actuarial Values, Book
nent tables applicable to decedents’ egrortality component table (Table 90CM)Aleph,” (1999). This publication includes
tates with valuation dates before May 1is included in §20.2031-7T(d)(7). Sedables of valuation factors, as well as ex-
1989. §20.2031-A for mortality component ta-amples that show how to compute other

(c) *** bles applicable to decedent’s estates wittaluation factors, for determining the pre-

(1) Regulations sections containing tavaluation dates before May 1, 1999. sent value of annuities, life estates, terms
bles with interest rates between 4.2 and (c) [Reserved]. For further guidanceof years, remainders, and reversions,
14 percent for valuation dates after Aprilsee §20.7520-1(c). measured by one or two lives. These fac-
30, 1989, and before May 1, 1999 * (1) Regulation sections containing ta-tors may also be used in the valuation of

(2) Internal Revenue Service publicables with interest rates between 4.2 aninterests in a charitable remainder annuity
tions containing tables with interest ratesl4 percent for valuation dates after Apriltrust as defined in §1.664-2 of this chap-
between 2.2. and 26 percent for valuatiod0, 1999. Section 1.642(c)-6T(e)(6) ofter (Income Tax Regulations) and a
dates after April 30, 1989, and befordhis chapter contains Table S used for d@ooled income fund as defined in
May 1, 1999.The following publications termining the present value of a single lif§1.642(c)-5 of this chapter.
are no longer available from the Superincemainder interest in a pooled income (i) Internal Revenue Service Publica-
tendent of Documents, however, thejund as defined in §1.642(c)-5 of thigion 1458, “Actuarial Values, Book Beth,”
may be obtained from: CC:DOM:CORP:chapter. See 81.642(c)-6A of this chaptgd999). This publication includes term
R, room 5226, Internal Revenue Servicd0r actuarial factors for one life applicablecertain tables and tables of one and two
POB 7604, Ben Franklin Station, Washto valuation dates before May 1, 1999life valuation factors for determining the
ington, DC 20044: Section 1.664-4(e)(6) of this chapter conpresent value of remainder interests in a
tains Table F (payout factors) and Table Bharitable remainder unitrust as defined in
(actuarial factors used in determining th81.664-3 of this chapter.

(iii) Internal Revenue Service Publica-present value of a remainder interest post- (iii) Internal Revenue Service Publica-
tion 1459, “Actuarial Values, Gammaponed for a term of years). Sectiortion 1459, “Actuarial Values, Book
\olume,” (8-89). * * * 1.664-4T(e)(7) of this chapter contain&imel,” (1999). This publication in-

* * *x * *
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cludes tables for computing depreciatio®25.2512-5 Valuation of annuities, 4. The fair market value of a qualified an-
adjustment factors. See §1.170A-12T diinitrust interests, interests for life or termnuity interest described in section

this chapter. of years, and remainder or reversionary 2702(b)(1) and a qualified unitrust inter-
(d) Effective date.This section applies interests. est described in section 2702(b)(2) is the
after April 30, 1999. present value of such interests determined

* * *x * *

under §825.7520-1(c).
PART 25—GIFT TAX; GIFTS MADE (c) and (d) [Reserved]. For further (2) Specific interestsWhen the donor
AFTER DECEMBER 31, 1954 guidance, see 825.2512-5T(c) and (d). transfers property in trust or otherwise
Par. 23. The authority citation for part (e) Effective date.This section applies and retains an intgrest therein, generally,
25 is amended by adding entries in niafter April 30, 1989, and before May 1the value of the gift is the value of the

merical order to read in part as follows: 1999. property transferred less the value of the

Authority: 26 U.S.C. 7805 * * * Par. 26. Section 25.2512-5T is addedonor’s retained interest. However, if the
Section 25.2512-5T also issued under 28 read as follows: donor transfers property after October 8,
U.S.C. 7520(C)(2). * % * 1990, to or for the benefit of a member of

25.2512-5T Valuation of annuities ; i T
Section 25.7520—1T also issued under ZL%n : : .~ the donor’s family, the value of the gift is
U.S.C. 7520(C)(2). * * * itrust interests, mterests for life or terMine value of the property transferred less
Par. 24. Section 25.2512—0 is reviseOf years, and remainder or reversionary the yalue of the donor's retained interest
to read as follows: ' fhterests (temporary). as determined under section 2702. If the
(a) and (b) [Reserved]. For furtheIqonor assigns or relinquishes an annuity,
§25.2512-0 Table of contents. guidance, see §25.2512—5(a) and (b). life estate, remainder, or reversion that the

This section lists the section headings (¢) Actuarial valuations.The present d32|0 ' r:c:gs Ey \t/rl]r;ugo?qfo? g? gifgtag:e\{;]—e
that appear in the regulations under se¥@lue of annuities, unitrust interests, lifPUSY y ’

tion 2512. estates, terms of years, remainders, a.i{a"“efOf thde g'::[ is the value of thf. |nte2r§it9
§25.2512-1 Valuation of property; inreversions transferred by gift after April r"’r‘r:'seréiial rulgvivne;/r?;czesi (S)fetch:)gssi -
general. 30, 1999, is determined under paragrapfl‘? ¢ IOf . int tb 9

§25.2512—2 Stocks and bonds. (d) of this section. The present value ofi€nt of an Income Interest by a person

é/vho received the interest from a spouse.

§25.2512-3 Valuation of interest in busi&nnuities, unitrust interests, life estates,” : : _
nesses. terms of years, remainders, and reversio s() Chlfrltab:e rerpamder Frlésts:The
§25.2512-4 Valuation of Notes. transferred by gift before May 1, 1999, i@’ mar et value of a remainder interest

in a pooled income fund, as defined in

; it idetermined under the following sections: . o
§25.2512-5 Valuation of annuities, unid g §1.642(C)-5 of this chapter, is its value

trust interests, int_erests for life or term pf Transfers Applicable  determined under §1.642(c)—6T(e) of this
years, and remainder or reversionary in-after Before Regulations chapter (see §1.642(c)—6A for certain
terests.

, " J— 01-01-52 25.2512-5A(a) Prior periods). The fair market value of a
§25'2.512_5T \(aluatlon of annuities, uni- 2-31-51  01-01-71 25.2512-5A(b) remainder interest in a charitable remain-
trust interests, interests for life or term oft . der annuity trust, as described in §1.664—
years, and remainder or reversionary | 1i§é;g éégigg ggégg_gﬁ(?zw of thisychapt’er is its present vallje de-
terests (temporary). Dol > : —5A(d) '

. ... . 04-30-89  05-01-99 25.2512_5A(e)termined under §1.664-2(c) of this chap-
§25.2512-6 Valuation of certain life in- ter. The fair market value of a remainder

surance and annuity contracts; valuation (qy Actuarial valuations after April 30, interest in a charitable remainder unitrust,
of shares in an open-end investment comggg (1) In general. Except as other- as defined in §1.664-3 of this chapter, is
pany. _ wise provided in paragraph (b) of this secits present value determined under
825.2512-7 Effectofexcisetax. —  tion and §25.7520-3(b) (relating to ex§1.664-4T(e) of this chapter. The fair
§25-_251278 Transfers for insufficientceniions to the use of prescribed tablamarket value of a life interest or term for
consideration. under certain circumstances), if the valuagears in a charitable remainder unitrust is
Actuarial Tables Applicable Before tion date fo_r the gift is after April 30 the fair market value of the property as of
May 1, 1999 1.999, the fair market value of ann.umesthe date of transfer less the fair market
life estates, terms of years, remaindersalue of the remainder interest, deter-
§25.2512-5A Valuation of annuities, uni-and reversions transferred after April 30mined under §1.664-4T(e)(4) and (5) of
trust interests, interests for life or term 0fL999, is the present value of such interestisis chapter.
years, and remainder or reversionary irdetermined under paragraph (d)(2) of this (ii) Ordinary remainder and reversion-
terests transferred before May 1, 1999. section and by use of standard or specialy interests. If the interest to be valued
Par. 25. Section 25.2512-5 is amendeskction 7520 actuarial factors. These fads to take effect after a definite number of
as follows: tors are derived by using the appropriatgears or after the death of one individual,
1. The section heading is revised. section 7520 interest rate and, if applicahe present value of the interest is com-
2. Paragraphs (c) and (d) are revised.ble, the mortality component for the valuputed by multiplying the value of the
3. Paragraph (e) is revised. ation date of the interest that is being valroperty by the appropriate remainder in-
The revised provisions read as followsued. See 8825.7520-1 through 25.752Qerest actuarial factor (that corresponds to
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the applicable section 7520 interest rate (iv) Annuities. (A) If the interest to be each December 31st and June 30th. The annuity is
and remainder interest period) in Table Balued is the right of a person to receiv@ayable until the annuitant's death. On the date of
(for a term certain) or the appropriatean annuity that is payable at the end gf¢ 29reement, the annuitant is 68 years and 5
. h ..months old. The donee annuitant’s age is treated as
Table S (for one measuring life), as theach year for a term of years or for the lif@g tor purposes of computing the present value of
case may be. Table B is contained iof one individual, the present value of thene annuity. The section 7520 rate on the date of the
§20.2031-7(d) of this chapter and Table Biterest is computed by multiplying theagreement is 10.6 percent. Under Table S in
(for one measuring life when the valuaaggregate amount payable annually by tH&0-2031~7T(d)(7) of this chapter, the factor at 10.6
tion date is after April 30, 1999) is in-appropriate annuity actuarial factor (tha?er.Cent for determining the present value of a re-
. : . . _mainder interest payable at the death of an individ-
cluded in §20.2031-7T(d)(7) of this chapeorresponds to the applicable sectiofy aged 68 is .29691. Converting the remainder
ter and Internal Revenue Servic&520 interest rate and annuity period). Irfactor to an annuity factor, as described above, the
Publication 1457. See 8§20.2031-ernal Revenue Service Publication 145@nnuity factor for determining the present value of
7A(e)(4) of this chapter containing Tablencludes actuarial factors in Table B (foran annuity transferred to an individual age 68 is
S and Life Table 80CNSMT for valuationan annuity payable for a term of years, 'h6329.(1'00000 minus 29691 divided by .106).
. . . . e adjustment factor from Table K in §20.2031-
of interests after April 30, 1989, and beand in Table S (for an annuity payable foy ) of this chapter in the column for payments
fore May 1, 1999. For information abouthe life of one individual when the valua-made at the end of each semiannual period at the
obtaining actuarial factors for other typegion date is after April 30, 1999). How-rate of 10.6 percent is 1.0258. The aggregate annual
of remainder interests, see paragrapéver, annuity actuarial factors are not indmount of the annuity, $10,000, is multiplied by the
(d)(4) of this section. cluded in Table B in §20.2031-7(d)(6) of 260" 6.6329 and the product multiplied by 1.0258.
. e . . he present value of the donee’s annuity is, there-
(iii) Ordinary term-of-years and life in- this chapter or Table S in §20.2031+y¢ $68,040.29 ($10,000 6.6329% 1.0258).
terests. If the interest to be valued is the7T(d)(7) (or in §20.2031-7A(e)(4)) of
right of a person to receive the income athis chapter. If Internal Revenue Service (C) If an annuity is payable at the be-
certain property, or to use certain noninPublication 1457 (or any other reliableginning of annual, semiannual, quarterly,
come-producing property, for a term ofsource of annuity actuarial factors) is nomonthly, or weekly periods for a term of
years or for the life of one individual, theconveniently available, an annuity factoyears, the value of the annuity is com-
present value of the interest is computefr a term of years or for one life may be puted by multiplying the aggregate
by multiplying the value of the property derived mathematically. This annuityamount payable annually by the annuity
by the appropriate term-of-years or life infactor may be derived by subtracting théactor described in paragraph (d)(2)(iv)-
terest actuarial factor (that corresponds tapplicable remainder factor (that corre{A) of this section; and the product so ob-
the applicable section 7520 interest ratsponds to the applicable section 7520 irtained is then multiplied by the adjust-
and term-of-years or life interest period)terest rate and annuity period) in Table Bhent factor in Table J in §20.2031—
Internal Revenue Service Publicatior{in the case of a term-of-years annuity) ir7(d)(6) of this chapter at the appropriate
1457 includes actuarial factors for an in§20.2031-7(d)(6) of this chapter or innterest rate component for payments
terest for a term of years in Table B andable S (in the case of a one-life annuityjnade at the beginning of specified peri-
for the life of one individual in Table Sin §20.2031-7T(d)(7) of this chapter, a®ds. If an annuity is payable at the begin-
(for one measuring life when the valuatiothe case may be, from 1.000000 and thering of annual, semiannual, quarterly,
date is after April 30, 1999). Howeverdividing the result by the applicable secmonthly, or weekly periods for one or
term-of-years and life interest actuariation 7520 interest rate expressed as a dewore lives, the value of the annuity is the
factors are not included in Table B inimal number. See §20.2031-7T(d)(2)(ivsum of the first payment plus the present
§20.2031—7(d)(6) or Table S in §20.2031ef this chapter for an example that illusvalue of a similar annuity, the first pay-
7T(d)(7) (orin 820.2031-7A(e)(4)) of thistrates the computation of the presenment of which is not to be made until the
chapter. If Internal Revenue Service Pubralue of an annuity. end of the payment period, determined as
lication 1457 (or any other reliable source (B) If the annuity is payable at the endgrovided in paragraph (d)(2)(iv)(B) of
of term-of-years and life interest actuariabf semiannual, quarterly, monthly, orthis section.
factors) is not conveniently available, arweekly periods, the product obtained by (v) Annuity and unitrust interests for a
actuarial factor for the interest may be demultiplying the annuity factor by the ag-term of years or until the prior death of
rived mathematically. This actuarial fac-gregate amount payable annually is thean individual—(A) Annuity interestsThe
tor may be derived by subtracting the comultiplied by the applicable adjustmentpresent value of an annuity interest that is
relative remainder factor (that correspondfactor set forth in Table K in §20.2031—payable until the earlier to occur of the
to the applicable section 7520 interest raté(d)(6) of this chapter at the appropriatéapse of a specific number of years or the
and the term of years or the life) in Tablénterest rate component for paymentdeath of an individual may be computed
B (for a term of years) in 820.2031-made at the end of the specified periodsvith values from the tables in §§20.2031—
7(d)(6) of this chapter or in Table S (forThe provisions of this paragraph7(d)(6) and 20.2031-7T(d)(7) of this
the life of one individual) in §20.2031—(d)(2)(iv)(B) are illustrated by the follow- chapter as described in the following
7T(d)(7) of this chapter, as the case mayng example: example:
be, from 1.000000. For information about

. . . - E le. Th i 1 i
obtalnlng actuarial factors for other type%uExample In July, the donor agreed to pay the an xample. The donor transfers $100,000 into a

L itant the sum of $10,000 per year, payable itrust and retains the right to receive an annuity from
of term-of-years anq life 'mereStSv S€€qual semiannual installments at the end of each pite trust in the amount of $6,000 per year, payable in
paragraph (d)(4) of this section. riod. The semiannual installments are to be made @nual semiannual installments at the end of each pe-
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riod. The semiannual installments are to be made @ained annuity. The section 7520 rate for the montRABLE S value at 9.8 percent, age 70 .... .34762

each June 30th and December 31st. The annuityiis which the transfer occurred is 9.8 percent. ThéABLE 90CM value atage 70 ........... 71357
payable for 10 years or until the donor’s prior deathpresent value of the donor’s retained interest i$ABLE 90CM value atage 60 .......... .85537
TABLE B value at 9.8 percent, 10 years . . .392624

At the time of the transfer, the donor is 59 years an$35,709.13, determined as follows:
6 months old. The donor’s age is taken as 60 for
purposes of computing the present value of the r8ABLE S value at 9.8 percent, age 60 . ... .21669 Factor for donor’s retained interest at 9.8 percent:

TABLE K value at 9.8 percent .......... 1.0239

(1.00000 —.21669) — (.392624 (71357/85537X (1.00000 — .34762) 5.8126
.098

Present value of donor’s retained interest: Example.The donor who, as of the nearest birth-of the semiannual period. The adjusted payout rate
($6,000% 5.8126X 1.0239) . . ... ... $35709.13 day, is 60 years old, transfe(s $100,000 to a_ unitrust 5.595 percent (6% .9_32539). _The present value
. ] on January 1st. The trust instrument requires thaf the donor’s retained interest is $40,848.00 deter-
(B) Umtrust 'nt?reStS- The Present each year the trust pay to the donor, in equal semiamined as follows:
value of a unitrust interest that is payabl@ual installments on June 30th and December 31st, 6 | 6 60 353
until the earlier to occur of the |apse of aercent of the fair market value of the trust asset;[ABLE U(1) value at 5.6 percent, age 60 . . .35375
. lued as of January 1 EABLE U(1) value at 5.6 percent, age 70 . . .49342
ry 1st each year, for 10 years Or
Spe_CIfIF: -number of years or the d-eath Oﬁtil the prior death of the donor. The section 7528—ABLE 90CMvalue atage 70........... 71357
an individual may be (_:omputed with val- ate for the January in which the transfer occurred [LABLE 90Cl\|/| value atage 60........... 85537
ues from the tables in _§§1-664_4(e)(6 8 percent. Under Table F(9.8) in §1.664-4(e)(6) of\BLE D value at 5.6 percent,
and 1.664—4T(e)(7) of this chapter as denis chapter, the appropriate adjustment factor ist0 YE&FS -« -561979

scribed in the following example: -932539 for semiannual payments payable at the end Factor for donor’s retained interest at 5.6 percent:
(1.000000 — .35375) — (.5619%9(71357/85537)< (1.000000 — .49342)) = .40876

TABLE U(1) value at 5.4 percent, age 60 . . .36542TABLE 90CM value atage 70 .. ......... 71357TABLE D value at 5.4 percent, 10 years . .573999
TABLE U(1) value at 5.4 percent, age 70 . ..50473TABLE 90CM value atage 60 . .......... 85537Factor for donor’s retained interest at 5.4 percent:

(1.000000 — .36542) — (.573999(71357/85537)< (1.000000 — .50473)) = .39742

Difference .01134
Interpolation adjustment: (4) Publications and actuarial compu- (e) Effective datesThis section applies
5595% —54% = X tations by the Internal Revenue Servicafter April 30, 1999.
0.2% .01134 Many standard actuarial factors not in- Par. 27. The undesignated centerhead-

X = 01106 Cluded in §20.2031-7(d)(6) or §20.2031-ng immediately following §25.2518-3 is
s paan s ... sonTON) of s chaperae nludd rvied o read s ol
Plus: Interpolation adjustment ........ .0110 . .
Interpolated Factor . ................ 40844457, “Actuarial Values, Book Aleph,”  Actuarial Tables Applicable Before

(1999). Internal Revenue Service Publi- May 1, 1999
cation 1457 also includes examples that 5, 28 Section 25.2512-5A is
($100,000x .40848) ........... $40848.00j||ystrate how to compute many specialmanded by:

(3) Transitional rule. If the valuation factors for more unusual situations. A 1 Reyising the section heading.
date of a transfer of property by gift isCOPY Of this publication is available for 5 = Aqding paragraph (e).
after April 30, 1999, and before July 1purchase from the Superintendent of Doc- the yevision and addition read as fol-
1999, the fair market value of the interes¢Ments, United States Government Prinfg .

transferred is determined by use of th#19 Office, Washington, DC 20402. If a _ N
section 7520 interest rate for the month i§P€ecial factor is required in the case of §25.2512-5A Valuation of annuities,

which the valuation date occurs (Se€ompleted gift, the Service may furnishunitrust interests, interests for life or term
§§25.7520-1(b) and 25.7520-2(a)(2)he factor to the donor upon a request farf years, and remainder or reversionary
and the appropriate actuarial tables und@rruling. The request for a ruling must bénterests transferred before May 1, 1999.
either paragraph (d)(2) of this section oRccompanied by a recitation of the facts c % % %
§25.2512-5A(e), at the option of thancluding a statement of the date of birth

donor. However, with respect to each infor each measuring life, the date of the (e) Valuation of annuities, unitrust in-
dividual transaction and with respect t@ift, any other applicable dates, and grests, interests for life or term of years,
all transfers occurring on the valuatiorcopy of the will, trust, or other relevantand remainder or reversionary interests
date, the donor must use the same actuglecuments. A request for a ruling mustransferred after April 30, 1989, and be-
ial tables (e.g., gift and income tax charicomply with the instructions for requestfore May 1, 1999-(1) In general. Except
table deductions with respect to the samigg a ruling published periodically in theas otherwise provided in §§25.2512-5(b)
transfer must be determined based on thieternal Revenue Bulletin (see 88601.20and 25.7520-3(b) (pertaining to certain
same tables, and all transfers made on thad 601.601(d)(2)(ii)(b) of this chapter)limitations on the use of prescribed ta-
same date must be valued based on thad include payment of the required usdsles), if the valuation date of the trans-
same tables). fee. ferred interest is after April 30, 1989, and

Present value of donor’s retained interest:
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before May 1, 1999, the fair market value457), room 5226, Internal Revenue Sedates after April 30, 1989, and before
of annuities, unitrust interests, life estatesjice, POB 7604, Ben Franklin StationMay 1, 1999.The following publications
terms of years, remainders, and reversioWsashington, DC 20044. If a special facare no longer available from the Superin-
transferred by gift is the present value ofor is required in the case of a completetendent of Documents, however, they
the interests determined by use of stamift, the Internal Revenue Service maynay be obtained from: CC:DOM:CORP:
dard or special section 7520 actuarial fadurnish the factor to the donor upon a reR, room 5226, Internal Revenue Service,
tors and the valuation methodology deguest for a ruling. The request for a rulPOB 7604, Ben Franklin Station, Wash-
scribed in §25.2512-5T(d). Sectionsng must be accompanied by a recitatiomgton, DC 20044:
20.2031-7(d)(6) and 20.2031-7A(e)(4) obf the facts including a statement of the * % % % %
this chapter and related sections providgate of birth for each measuring life, the _ _
tables with standard actuarial factors andate of the gift, any other applicable (iii) Internal Revenue Service Publica-
examples that illustrate how to use the tatates, and a copy of the will, trust, ofion 1459, “Actuarial Values, Gamma
bles to compute the present value of ordother relevant documents. A request for ¥olume,” (8.-89). e _ .
nary annuity, life, and remainder interestsuling must comply with the instructions _(d) Effective date.This section applies
in property. These sections also refer tfor requesting a ruling published periodi@fter April 30, 1989, and before May 1,
standard and special actuarial factors thatlly in the Internal Revenue Bulletin (seet999: _ _
may be necessary to compute the preses%601.201 and 601601(d)(2)(”)(b) of Par. 30. Section 25.7520-1T is added
value of similar interests in more unusuathis chapter) and include payment of th& réad as follows:
fact situations. These facto'rs and exa_mfequired user feg, _ §25.7520-1T Valuation of annuities,
ples are also generally applicable for gift par. 29. Section 25.7520-1 is amendeghityst interests, interests for life or term
tax purposes in computing the values ais follows: of years, and remainder or reversionary
taxable gifts. _ 1. Paragraph (b)(2), the last two SeNperests (temporary).

(2) Transitional rule. (i) If the valua- tences are revised.
tion date of a transfer of an interest in 2. The headings for paragraphs (c)(1) (a) through (b) (1) [Reserved]. For fur-

property by gift is after April 30, 1989, and (c)(2) are revised. ther guidance, see §25.7520-1(a) through
and before June 10, 1994, a donor can 3. Paragraph (c)(2) introductory text igb)(1).
rely on Notice 89-24 (1989-1 C.B. 660)revised. (b)(2) Mortality component.The mor-

or Notice 89-60 (1989-1 C.B. 700), in 4. Paragraph (c)(2)(iii) is amended byality component reflects the mortality
valuing the transferred interest. (Seeemoving the first two sentences andata most recently available from the

§601.601(d)(2)(ii)(b) of this chapter.)  adding one sentence in their place. United States Census. As new mortality
(ii) If a donor transferred an interest in 5, Paragraph (d) is revised. data becomes available after each decen-
property by gift after December 31, 1988, The revised and added provisions rea@ial census, the mortality component de-
and before May 1, 1989, retaining an ings follows: scribed in this section will be revised peri-
terest in the same property, and after April odically and the mortality component
30, 1989, and before January 1, 199®&25.7520-1 Valuation of annuities, tables will be published in the regulations

transferred the retained interest in propdnitrust interests, interests for life or termat that time.  For gifts with valuation
erty, the donor may, at the option of th@f years, and remainder or reversionary dates after April 30, 1999, the mortality

donor, value the transfer of the retainetnterests. component table (Table 90CM) is in-
interest under this paragraph (e) or para- . % % o % cluded in 820.2031-7T(d)(7) of this chap-
graph (d) of this section. ter. See §20.2031-7A of this chapter for

(3) Publications and actuarial compu- (b) *** mortality component tables applicable to

tations by the Internal Revenue Service. (2) * * * For gifts with valuation dates decedent’s estates with valuation dates
Many standard actuarial factors not inafter April 30, 1989, and before May 1pefore May 1, 1999.

cluded in §820.2031-7(d)(6) andl999, the mortality component table (c) [Reserved]. For further guidance,
20.2031-7A(e)(4) of this chapter are in{Table 80CNSMT) is included in see §25.7520-1(c).

cluded in Internal Revenue Service Publi820.2031-7A(e)(4) of this chapter. See (1) Regulation sections containing ta-
cation 1457, “Actuarial Values, Alpha§20.2031-7A(a) through (d) of this chapbles with interest rates between 4.2 and
Volume,” (8-89). Internal Revenue Serter for mortality component tables applic-14 percent for valuation dates after April
vice Publication 1457 also includes examable to decedents’ estates with valuatioB0, 1999. Section 1.642(c)-6T(e)(6) of
ples that illustrate how to compute manylates before May 1, 1989. this chapter contains Table S used for de-
special factors for more unusual situa- (c) *** termining the present value of a single life
tions. Publication 1457 is no longer (1) Regulations sections containing taremainder interest in a pooled income
available for purchase from the Superinbles with interest rates between 4.2 anflund as defined in §1.642(c)-5 of this
tendent of Documents, United State§4 percent for valuation dates after Aprilchapter. See 81.642(c)-6A for actuarial
Government Printing Office, Washington,30, 1989, and before May 1, 1999 * factors for one life applicable to valuation
DC 20402. However, pertinent factors in (2) Internal Revenue Service publica-dates before May 1, 1999. Section 1.664—
this publication may be obtained fromtions containing tables with interest ratesi(e)(6) of this chapter contains Table F
CC:DOM:CORP:R (IRS Publication between 2.2. and 26 percent for valuatiofpayout factors) and Table D (actuarial

May 17, 1999 68 1999-20 I.R.B.



factors used in determining the presen(tt999). This publication includes term (i) Since the present value of an annuity for a
value of a remainder interest postponedertain tables and tables of one and twi§™™ of 50 years exceeds the corpus, the annuity
for a term of years). Section 1.664-ife valuation factors for determining thegqay exhaust the trust before all payments are made.
. . . } . onsequently, the annuity must be valued as an an-
4T(e)(7) of this chapter contains, Tablgresent value of remainder interests in Rty payable for a term of years or until the prior
U(1) (actuarial factors for one life). charitable remainder unitrust as defined iBeath of the annuitant, with the term of years deter-
These tables are used in determining tHgl.664-3 of this chapter. mined by when the fund will be exhausted by the an-
present value of a remainder interest in a (iii) Internal Revenue Service Publica-nuity payments.
charitable remainder unitrust as defined ition 1459, “Actuarial Values, Book per(é"e)ntj(ssfgg ;Z%t(;rgstl)ﬁ?(jd?(g)ﬁbtﬁsgt(:)r%'\;t:rt) Giﬁs
§1.664-3 of this chapter. See §1.664-4&imel,” (1999). This publication in- y.icimined that the fund will be sufficient to make
for actuarial factors for one life applicablecludes tables for computing depreciation7 annual payments, but not to make the entire 18th
to valuation dates before May 1, 1999adjustment factors. See 81.170A—-12T qfayment. Specifically, the initial corpus will be able
Section 20.2031-7(d)(6) of this chaptethis chapter. to make payments of $67,287.26 per year for 17
contains Table B (actuarial factors used in (d) Effective date.This section applies Y6&'S Plus payments of $32,712.74 per year for 18
determining the present value of an interafter April 30, 1999. years. The annuity Is valued by adding the value of

. . . the two separate temporary annuities.
est for a term of years), Table K (annuity Par. 31. Section 25.7520-3 is (jy) Based on Table H of Publication 1457 (a

end-of-interval adjustment factors), Tablemended as follows: copy of this publication may be purchased from the
J (term certain annuity beginning-of-in- 1. In paragraph (b)(2)(v), Example 5 isSuperintendent of Documents, United States Gov-
terval adjustment factors). Sectiorrevised. ehmmem Prti”t"‘lg Offficev Wash_itngtofnéGE;C%?O;éJZ),
. - {he present value or an annuity o s . er
2Q.2031— 7T(d)(7) of_thls chapter con- 2 In paragraph (b)(4), the Example Iéyearppayable for 17 years Orumi{the prior death(ffa
tains Table S (actuarial factors for oneevised. person aged 60 is $588,016.64 ($67,287:26
life) and Table 90CM (mortality compo- The revised examples read as follows:g.7389). The present value of an annuity of
nents). These tables are used in determin- o $32,712.74 per year payable for 18 years or until the
ing the present value of annuitiesi life eS§257520_3 Limitation on the prior death of a person aged 60 is $292,196.74

tates. remainders. and reversions. S&@Pplication of section 7520. ($32,712.74x 8.9322). Thus, the present value of
' ’ ’ the charitable annuity interest is $880,213.38

§20.2031- 7A of this chapter fpr actuarial *x ok k% * ($588,016.64 + $292,196.74).
factors for one life and mortality compo-

nents applicable to valuation dates before (b) *** e
May 1, 1999. (2)*** (O o
(2) Internal Revenue Service publica- (V) *** Example. Terminal illnessThe donor transfers

. L L property worth $1,000,000 to a child in exchange for
tions containing tables with interest rat_es Example 5. Eroding corpus in an annuity trustthe child’s promise to pay the donor $103,000 per
between 2.2 and 26 percent for valuatiog) The donor, who is age 60 and in normal healthyear for the donor’s life, payable annually at the end
dates after April 30, 1999The following transfers property worth $1,000,000 to a trust. Thef each period. The donor is age 60 but has been di-
documents are available for purchasustwill pay a 10 percent ($100,000 per year) anniagnosed with an incurable iliness and has at least a
from the Superintendent of Documentsity to a charitable organization for the life of the50 percent probability of dying within 1 year. The
United States Government Printin Of_donor, payable annually at the end of each periodection 7520 interest rate for the month of the trans-
- ’ ] g and the remainder will be distributed to the donor’ser is 10.6 percent, and the standard annuity factor at
flce_. Washington, DC 20402-_ ~ child. The section 7520 rate for the month of thehat interest rate for a person age 60 in normal health
(i) Internal Revenue Service Publicairansfer is 6.8 percent. First, it is necessary to dete 7.5590. Thus, if the donor were not terminally ill,
tion 1457, “Actuarial Values, Book mine whether Fhe annuity may exhaust the corpusie present value of the annuity would be $778,577
Aleph ” (1999). This publication indudesbefore all annuity payments are made. Because it([$103,000x 7.5590). Assuming the presumption
' . assumed that any measuring life may survive untgrovided in paragraph (b)(3) of this section does not
tablels OL:/ ilu?]t'on I]aCtO{S' as Weltl astﬁxage_ 110, any life annuity could require paymentapply, because there is at least a 50 percent probabil-
amples that show how 10 compute OtN&fntil the measuring life reaches age 110. Based oritg that the donor will die within 1 year, the standard
valuation factors, for determining the presection 7520 interest rate of 6.8 percent, the determjection 7520 annuity factor may not be used to de-
sent value of annuities, life estates, termgtion of whether the annuity may exhaust the cotermine the present value of the donor’s annuity in-
of years, remainders, and reversiongus before the annuity payments are made is comerest. Instead, a special section 7520 annuity factor
measured by one or two lives. These fag_uted as follows: must be computed that takes into account the projec-

tors may also be used in the valuation of Age to which life annuity may continue . . . .110tion of the donor’s actual life expectancy.

, . . . " less: Age of ing life at date of

interests in a charitable remainder annuity if;nsfgfo measuring file at date 0 60 S

trust as defined in 81.664-2 of this chap- number of years annuity may continue . . .. . . 50 Par. 32. In the list below, for each sec-

ter (Income Tax Regulations) and a , tion indicated in the left column, remove

pooled income fund as defined in Annualannuity payment ........ $100.000.046 |anguage in the middle column and

§1.642(C)—5 of this chapter. t|me§:AnnU|tyfactorfor 50 years dd the lan in the riaht column:
derived from Table B .......... 14.15772 € language € right column:

_ (i) Internal Re\{enue Service Publica- , _contvalue of term certain
tion 1458, “Actuarial Values, Book Beth,”  annuity .................... $1,415,770.00
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Section
1.170A-6(c)(5)
Example (1)
first and last sentence

1.170A-6(c)(5)

Example (2a)
first sentence

1.170A-6(c)(5)
Example (3ja)

first, sixth, seventh and eighth sentences

1.170A-6(c)(5)

Example (3ja)
seventh and eighth sentences

1.170A-6(c)(5)

Example (3ja)
seventh and eighth sentences

1.170A-6(c)(5)

Example (3)b)
introductory text

1.170A-6(c)(5)

Example (3)b)
Table headings

1.170A-6(c)(5)

Example (3)b)
column 1 of table

1.170A-6(c)(5)

Example (3)b)
column 1 of table

1.170A-6(c)(5)

Example (3)b)
column 1 of table

1.170A-6(c)(5)
Example (3(c)

1.170A-6(c)(5)
Example (3)d)

1.170A-12(b)(2)
paragraph heading

1.170A-12(b)(2)
fourth sentence

1.170A-12(b)(2)
sixth sentence

1.170A-12(b)(2)
sixth sentence

May 17, 1999

Remove
1970

1970

1970

1971

1972

1970

Jan. 1,1970

Dec. 31, 1970

Dec. 31, 1971

Dec. 31, 1972

1972

1972

factor

April 30, 1989,

CC:DOM:CORP:T:R

room 5228

70

Add
1971

1971

1972

1973

1971

Jan. 1,1971

Dec. 31, 1971

Dec. 31, 1972

Dec. 31, 1973

1973

1973

factor before May 1, 1999

April 30, 1989, and before May 1,

1999,

CC:DOM:CORP:R

room 5226

1999-20 I.R.B.



Section

1.170A-12(c)
first sentence

1.170A-12(e)(2)
following the formula

1.170A-12(e)(3)
last sentence

1.170A-14(h)(4),
Example 2fourth sentence

1.642(c)-6A(e)(2)(i)
1.664—1(a)(5)(ii)(b)(1)
1.664—1(a)(5)(iv)
introductory text

1.664—1(a)(6)
introductory text

1.664-2(c)

1.664-2(c)
sixth sentence

1.664-2(c)
sixth sentence

1.664-2(c)
1.7520-1(a)(2)

1.7520-1(a)(3)
last sentence

1.7520-1(c)(1)
first sentence

1.7520-1(c)(1)
second sentence

1.7520-1(c)(1)

third sentence

20.2032-1(f)(1)
fourth sentence

20.2055-2(f)(2)(iv)

Example (1second sentence

20.2055-2(f)(2)(iv)

Example (2second sentence

1999-20 |.R.B.

Remove
paragraph (f) of such sections

Table 80CNSMT in §20.2031-7

E:A:G

December 1, 1983

§20.2031-7(d)(6)

column 2 of Table D

In §1.664—4A(d)(6)

(iii) of this section:

§1.664-4(e), §1.664-4(A)
(d), and former §1.664—4

(d) (as contained in the 26 CFR part 1

edition revised as of April 1, 1994)
April 30, 1989

§20.2031-7A(a) through (d)

May 1, 1989

last sentence
1989, see 8§1.642(c)-6(e)

(or, for certain prior periods,
§1.664-4A)

Section 1.642(c)-6(e)(4)

Section 1.664—4(e)(6) contains

Section 20.2031-7(d)(6)
of this chapter (Estate Tax
Regulations) contains

paragraph (d) of
§20.2031-7(A)(d)
§20.2031-10(f)

§20.2031-10(f)

71

Add
§20.2031-7(d)(6) of this chapter

Table 90CM in §20.2031-7T

OP:E:EP:A:1

May 1, 1999

§20.2031-7A(€)(4)

Table D in §1.664—4(e)(6)

(i) of this section:

881.664-4T(e), 1.664-4T(e) and
1.664—-4A(d) and (e)

April 30, 1999

§20.2031-7A (a) through (e)

May 1, 1999

1999, see §1.642(c)-6T(e)

Section 1.642(c)-6A(e)(5)

Sections 1.664-4(e)(6) and
1.664—-4A(e)(6) contain

Sections 20.2031-7(d)(6) and

20.2031-7A(e)(4) of this chapter
contain

§20.2031-7A(d)(4)

§20.2031-7A(d)

§20.2031-7A(d)

May 17, 1999



Section Remove Add

20.2055-2(f)(2)(iv) §20.2031-10(e) §20.2031-7A(c)
Example (3kecond sentence

20.2055-2(f)(2)(iv)
Example (3}hird sentence

§20.2031-10(f) §20.2031-7A(d)

20.2056A-4(c)(4)(ii)(B) Alpha Volume Book Aleph
penultimate sentence

20.2056A-4(d), Alpha Volume Book Aleph
Example 4(ii))second sentence

20.7520—(a)(2)

20.7520-1(a)(3)
second sentence

20.7520-1(c)(1)
first sentence

20.7520-1(c)(1)
second sentence

20.7520-1(c)(1)
third sentence

25.7520-1(a)(2)

25.7520-1(a)(3)
last sentence

25.7520-1(c)(1)
first sentence

25.7520-1(c)(1)
second sentence

25.7520-1(c)(1)
third sentence

1989, see §1.642(c)-6(e)

(or, for certain prior periods,
§1.664—4A)

Section 1.642(c)-6(e)(4)
Section 1.664—4(e)(6)
of this chapter contains

Section 20.2031-7(d)(6) contains

1989, see §1.642(c)-6(e)

(or, for certain prior periods,
§1.664-4A)

Section 1.642(c)-6(e)(4)

Section 1.664—4(e)(6) of this chapter

contains

Section 20.2031-7(d)(6)
(Estate Tax Regulations) contains

1999, see 8§1.642(c)-6T(e)

Section 1.642(c)-6A(e)(5)
Sections 1.664-4(e)(6) and
1.664-4A(e)(6) of this chapter contain

Sections 20.2031-7(d)(6) and
20.2031-7A(e)(4) contain

1999, see 8§1.642(c)-6T(e)

Section 1.642(c)-6A(e)(5)
Sections 1.664—-4(e)(6) and
1.664—-4A(e)(6) of this chapter contain

Sections 20.2031-7(d)(6) and
20.2031-7A(e)(4) contain

Robert E. Wenzel, Approved April 21, 1999.
Deputy Commissioner of Donald C. Lubick,
Internal Revenue. Assistant Secretary of
the Treasury.

(Filed by the Office of the Federal Register on April
29, 1999, 8:45 a.m., and published in the issue of the
Federal Register for April 30, 1999, 64 F.R. 23187)
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Part lll. Administrative, Procedural, and Miscellaneous

Revisions to Schedule P of transactions reported in the aggregate Accordingly, the Service, FSCs, and

(Form 1120-FSC) form. For taxable years beginning befor¢heir related suppliers now have a height-
January 1, 1998, many FSCs and their rened interest in clearly identifying group-

Notice 99-23 lated suppliers chose to file Schedules fgs of transactions elected on Schedule P
in the aggregate form. of a timely filed FSC return.

This notice effects interim revisions to £, (he 1998 version of Schedule P
Schedule P of Form 1120-FSC (1998)«gchedule P (1998)”
filed by foreign sales corporations, an

During the filing season for 1998 FSC
), the aggregatiorreturns, several taxpayers, practitioners,
the instructi thereto. The D ' ption was eliminated. The purpose ohnd Internal Revenue Service Centers
e Instructions thereto. The Departmenhe reyision was to enable the Service thave brought to the Service's attention that
of the Treasury ("Treasury”) aTd the N better determine and identify on the facan increasing number of FSCs and their
ternal Revenue Service (the "Service’h the schedule P (1998) the particularelated suppliers are reporting their for-
also seek public comments on certain prasoqyct or product line for which the FSCeign trading gross receipts on a transac-
posed revisions to Schedule P for subSgzag making a grouping election under thgon-by-transaction basis and that the re-
quent taxable years. administrative pricing rules. moval of the aggregation option, in

SECTION I. BACKGROUND The ability of the Service to identify requiring a Schedule P (1998) to be filed

elected groupings readily is increasinglyor each transaction, has the effect of sig-
Schedule P, “Transfer Price or Commisimportant in light of the amendments madgjficantly increasing the paper and pro-

sion,” of Form 1120-FSC, “U.S. Incometo Temp. Treas. Reg. § 1.925(a)-1T(c)(&essing burden on both taxpayers and the
Tax Return of a Foreign Sales Corporaby T.D. 8764, 63 F.R. 10305, 1998-1%eryice. Treasury and the Service have
tion,” is used by foreign sales corporgtlonsR.B. 9. Effectiye March 3, 1998, for tax-concluded that this unintended increase in
(FSCs) to compute the transfer price table years beginning after December 3haper burden can and should be alleviated.
charge a FSC or the commission t_o pay 997, T.D. 8764 prowdes that an election Beginning with the Schedule P (1998),
a FSC under the _FSC administrative prido group transactions based on product @he Service has decided to restore the ag-
ing rules of section 925 of th_e Internab_roduct line must be made on a t'mehgregation option contained in the 1997
Rgvgnug Code. The transfer price or confiled Schedule P apd cannot be chang&thsion of the schedule. The aggregation
mission is used to aIIo_cate bet_ween a .FStBereaft'er. No untimely or amended r€ption shall remain available to taxpayers
and its relqted supplier foreign tradingurns will be allgwed tq elect to group, t9niil the Service develops an appropriate
gross receipts frpm thg sale of exporthange agrouping basis, or to_change frofethod for taxpayers to identify their
property and certain services. ~ agrouping basis to gtrarlsactlon—by-tran%-rouping elections without creating an
Egch transacthn generating fore_lg_racno_n b§3|s"(collect|vely grouping rede'unreasonable paper burden. This notice
trad_mg gross receipts gnder the adminigerminations”). F(_)r FSCs reporting on g,0s public comments on a proposed
trative pricing rules is rgportable onqalendar—year baS|s_, the temporary regu'ﬁiethod to achieve this objective.
Schedule P. A FSC and its related supions as amended first apply to returns due
plier may elect under Temp. Treas. RedMarch 15, 1999, or, as extended, SepterSECTION Il. REVISIONS TO
§ 1.925(a)—1T(c)(8) to group these trandser 15, 1999. SCHEDULE P AND INSTRUCTIONS
actions on a product or product line basis Under a transition rule, the temporary
and must make the election for eachegulations as amended also permit FOr taxable years beginning on or after
group on Schedule P. Line B of Schedulgrouping redeterminations with respect tdanuary 1, 1998, Schedule P may be com-
P provides checkboxes for a FSC to inditaxable years beginning before January Pleted as if Line B included the same
cate whether the Schedule P is filed998, provided such grouping redetermithree checkboxes as appeared on the 1997
“Transaction-by-transaction” or with re-nations are made no later than the dursion of Schedule P except as otherwise
spect to a “Group of transactions.” date (including extensions) for the FSC'®rovided in instructions to successor
For taxable years beginning before Jartimely filed return for its first taxable yearforms Schedule P. Pursuant to the preced-
uary 1, 1998, Line B of Schedule P alsbeginning after December 31, 1997. Noing sentence, FSCs may insertin Line B a
contained a third checkbox labeled “Agtice 99-24, page 74 of this Bulletin, ancheckbox numbered “3” and labeled “Ag-
gregate of transactions,” which reprenounces the intent of the Service in finagregate of transactions.” Instructions to
sented an additional option. Under thisegulations to extend the time for filingsuch checkbox are as follows:
option, the instructions to Schedule P alunder this transition rule to the due date of 3. Aggregate of transactions.—
lowed the FSC to combine on a singléhe FSC's timely filed return (including Check box 3 if the FS@ombinesits
Schedule P transactions or groups odxtensions) for the FSC's first taxabldransactions or group of transactions
transactions based on product or produgear beginning on or after January 1ysing the administrative pricing rules.
line using the administrative pricing rules1999. For FSCs reporting on a calendaFile one Schedule P if the FSC aggregates
In cases where such aggregation was chgear basis, grouping redeterminationgs transactions. Under this method, the
sen, the instructions required the FSC anghder the transition rule in the final requFSC and its related supplier must main-
its related supplier to maintain a supportiations will first be due March 15, 2000,tain a supporting schedule for each trans-
ing schedule for each transaction or grougpr, as extended, September 15, 2000. action or group of transactions.
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FSCs filing aggregate Schedules P imformation regarding this notice, contact The temporary regulations were
accordance with this paragraph shoulr. Giblen at (202) 874-1490 (not a toll-amended by T.D. 8764 to address an in-

enter “FILED UNDER NOTICE 99-23" free call). creasing number of situations in which
across the top of the schedule. taxpayers, assisted by sophisticated com-
puter programs and typically employing
SECTION lll. REQUEST FOR Extension of Time to File FSC complex estimating techniques, substan-
COMMENTS Grouping Redeterminations tially revised their transaction grouping
The Service is exploring alternativesUnder Transition Rule to be elections just prior to the expiration of the
for amending Schedule P and its instrudncluded in Final Regulations statute of limitations and many years after
tions to require FSCs to present all Sched- the original returns were filed. This prac-
ule P information in the form of a sum-Notice 99-24 tice placed a significant burden on the
][nary S.Che.dU|e in _spreadsheet or S'm”aéECTION | PURPOSE agdn process and created a potential for
ormat in lieu of filing a separate Sched- apuse.

ule P for each transaction or group of This notice informs taxpayers of the in- Efféctive March 3, 1998, for taxable
transactions. Exceptions to this requireent of the Department of the Treasur%ears beginning after December 31, 1997,
ment may be provided in the case of smafkTreasury”) and the Internal Revenue' €MP- Treas. Reg. § 1.925(a)-1T(c)(8)(i),
FSCs or those FSCs with de minimigeryice (the “Service”) to include in final &S amended by T.D. 8764, provides that
amounts of foreign trading gross receiptsegylations under section 925 of the Inte/2" €IECtIoN 10 group transactions must be
Moreover, with respect to transaction$a| Revenue Code addressing foreig 1ade on a timely filed (including exten-
that are not subject to an election to groug,jes corporations (“FSCs”) and their reSions) FSC return and cannot b_e changed
but rather are reported on a transactiofsed suppliers a one-year extension of tHé €'€after, and that no untimely or
by-trans_actlon basls,_the Se_r_vlce expectine for filing grouping redeterminatiorlsamended returns will be allpwed tg elect
to permit a FSC, in lieu of filing a SUM- |, der the transition rule of Temp. Treast.o group, to change a grouping basis, or to
mary schedule for such transactions, tﬁeg. § 1.925(a)-1T(c)(8)(i), as amendeahange from a grouping b_aS|s to atr_ansac-
aggregate on a single Schedule P tho:B?, T.D. 8764, 1998-15 |.R.B. 9 (63 F'Rtlon-by-transactlon basis (collectively

transactions within a product or produc&oe’os)_ “grouping redeterminations”). Thus, for

line to which the same administrative example, for FSCs reporting on a calen-
pricing method is applied, provided that S8ECTION II. BACKGROUND dar-year basis, the temporary regulations,
supporting schedule is maintained for as amended, apply to 1998 returns due
each transaction. Section 927(d)(2)(B) of the Code proqviarch 15, 1999, or, as extended, Septem-

Treasury and the Service invite publi¢vides generally that FSCs and their reper 15, 1999.
comments on these proposed changes l&§ed suppliers may, to the extent pro- Temp. Treas. Reg. § 1.925(a)-1T(c)-
Schedule P. Comments should be submitided in regulations, elect to apply theg(i) also contains a transition rule which
ted in writing by June 30, 1999. Com+SC transfer pricing provisions undekequires grouping redeterminations for

ments may be mailed to: section 925 on the basis of groups ofny taxable year beginning before Janu-
Internal Revenue Service transactions based on product lines, rathgfy 1, 1998, to be made no later than the
P.O. Box 7604 than on a transaction-by-transaction basigue date of the FSC'’s timely filed (includ-
Ben Franklin Station Prior to the amendments made by T.Oing extensions) return for the FSC'’s first
Attn: CC:CORP:T:R (Notice 99-23) 8764, Temp. Treas. Reg. § 1.925(a)taxable year beginning after December
Room 5228 1T(c)(8)(i) permitted such a grouping of31, 1997. Thus, for example, for a calen-
Washington, DC 20044 transactions to be elected on the FSC igtar-year taxpayer, the time for filing

or may be hand-delivered between theome tax return for the applicable taxablgrouping redeterminations for all taxable
hours of 6 a.m. and 5 p.m. to CC:DOMyear. Further, Temp. Treas. Regyears prior to the 1998 calendar year is
CORP:R (Notice 99-23), Courier's Desk§ 1.925(a)-1T(e)(4) permitted FSCs an@flarch 15, 1999, or, as extended, Septem-
Internal Revenue Building, 1111 Constitheir related suppliers, upon determininger 15, 1999.
tution Avenue, NW, Washington, DC. Al-that a different transfer pricing method or A notice of proposed rulemaking cross-
ternatively, comments may be submittegrouping of transactions may be moreeferencing T.D. 8764 and inviting public
via the Internet at: http://www.irs.us-peneficial, to file amended returns to efcomments was published on March 3,
treas.gov/prod/tax_regs/comments.htmlfect a redetermination of the transfer price 998, as REG-102144-98, 63 F.R.
The comments submitted will be availpayable by the FSC or the commission0351, 1998-15 I.R.B. 25. On June 24,
able for public inspection and copying. payable to the FSC. Such a redetermina998, a public hearing was held regarding
SECTION IV. DRAETING tion could be_made if the tax(_":lble years ahe proposgd changes to- the grouping re-
INFORMATION the FSC and its related supplier were opeatetermination rules. Written comments
under the statute of limitations for makingvere also received by Treasury and the
The principal author of this notice isclaims for refund under section 6511 an&ervice. Commentators generally ex-
Douglas Giblen of the Office of Associatef the redetermination affected both theressed the view that the time for filing
Chief Counsel (International). For furthefr=SC and the related supplier. grouping redeterminations for taxable
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years beginning before January 1, 1998ons for this delay and its consequencespects of the qualified intermediary

under the transition rule should be exare explained in this notice. regime were not apparent to some finan-
tended to allow taxpayers an appropriate cial institutions when the new withhold-
amount of time to make the necessary capection 1. Background ing regulations were first issued and that

culations. They pointed out that many In Treasury Decision 8734 (62 £ R implementation of the regulations would

FSCs and their related suppliers are ha‘y;3387 [1997—2 C.B. 109]), as modified€duire more time and effort from many

ing difficulty assembling the data necesby T.D. 8804 (63 F.R. 72183 [1999_12'nstitutions than had initially been ex-

sary to determine for each open taxabIFR_B_ 5]) (the “new withholding regula- pected. Further, because the terms of the
year whether a grouping redeterminatiogons,,) the Department of the Treasur)ﬂua"ﬁed intermediary agreements have
would be advantageous and to calculatgnd th'e Internal Revenue Service issudtPt been finalized, potential qualified in-
accurate amounts to be reported forsuchC mprehensive regulations under Chapté«;-rmediaries are not yet certain of all of
redetermination. This data assembly m (sections 1441-1464) and subpart G Jheir documentation, withholding, and re-
be especially difficult for taxpayers using ubchapter A of chapter 61 (section?orting obligations. Therefore, commen-
computer software where data was n 041-6050S) of the Internal Revenydators have stated that full compliance
originally maintained in electronic form. Code (the “Code”). Qualified intermedi-With the regulations cannot be achieved if

: 1441 regulations become effective on
aries are a key component of those regul9®
SECTION Ill. INTENT TO EXTEND y p g anuary 1, 2000.

TIME TO FILE UNDER THE tions. A qualified intermediary is a for-
TRANSITION RULE IN FINAL eign entity, or foreign branch of a U.S.th -l_t“_at"’?s"_'rytr?n% thf_ “?S h;':lvfetconc;ud_ed
REGULATIONS entity, that obtains the benefit of establisht 2t It 1S [N the best interest of tax admin-

ing the foreign status of its account hold|_strat|on to extend the date of applicability

After considering these commentsers and their entitlement to reduced ratey the final withholding regulations to
Treasury gnd the Sgrwce ha\(e determingg} withholding, by using a single with- permit taxpayers to make the computer
that the time for filing grouping redeter-no|ging certificate rather than having to>) >.c " modifications necessary to com-
minations for taxable years beginning begyoyide documentation for each customdpy, With the new withholding regulations
fore January 1, 1998, under the transitioR, 5 s withholding agent. In addition,W'thOUI the impediments caused by year
rule will be extended by one year. Acyne qualified intermediary can report mosf 000 cOncerns. - Therefore, T.D. 8734, as
cordingly, the final regulations under secyt jrs nayments to the IRS on a poo|e{jﬂOdlfled by T.D. 8804, will be amended
tion 925 will provide that for taxable poqis " ather than having to provide %0 apply to payments made after Decem-
years begmnl_ng hefore Jgnuary 1 199%0rm 1042-S for each of its foreign ac er 31, 2.000' .
the.t'me for filing a grouping r.edeterm"count holders or investors. In exchange In Notice 98-16, the IRS stated that it
Q%tr;(;r)] (')? tthhee FdSug’sdtziirtr?el(;/nf(i:llggIrneq[u?r)l(t%?for these benefits, the qualified intermediggr?;(ijti;engS(recrlig:jeir?ge?\?oiglre]gccl:irn)]/;?arnise: a
the FSC’s first taxable year beginning o ary assumes certain compliance and mfoFbr the administration of the withholding

Thation reporting responsibilities. A
or after January 1, 1999. To be a qualified intermediary, an en_tax system. The year 2000 will similarly

tit t ent t with th IR§)e regarded as a transition period. Ac-

S N T ORAPTING Tlr)]/ quRsSerr]\ eran ag(rjeedm_er; w fi c cordingly, in enforcing compliance with
NFORMATION quaelified intifmzr;\;lryeagr'ge(;:;nn?;%?stoincurrent withholding rules for calendar
The principal author of this notice isRev, Proc. 98-27, 1998-15 I.R.B, 30, anfca's 1999 and 2000, the IRS will take

Douglas Giblen of the Office of Associatenotice 98-16, 1998-15 I.R.B. 12, an%’to account the extent to which a with-

Chief Counsel (International). Forfurthersubsequenuy in Notice 99-8, 1999— Oldi?g ag.entbma.\kes agooq faith ecf;fc_)r';to
information regarding this notice, contac{ R.B. 26. The final provisions of quali- ransform Its business practices and Infor-

; mation systems to comply with the final
Mr. Giblen at (202) 874-1490 (not a toll-fied intermediary agreements have not y 4 Py

%ithholdin regulations. For example
free call). i i _ g reg ) pe,
) been determined. Notice 99-8 also ahe IRS will take into account whether a

nounced certain changes that Treasugy g withholding agent makes reasonable

and IRS are proposing to make to T.D : :
Effective Date of Regulations 8734, efforts during 1999 and 2000 to modify

Under Section 1441 and its account opening practices to conform

e . Section 2. Delayed Effective Date to the new documentation requirements,
(F?;Joa(ig:jetjjrelr;termedlary obtain new withholding certificates on ex-

Commentators to Notice 99-8 statedsting accounts, and make appropriate
Notice 99-25 that financial institutions are involved insystems changes to comply with the final

substantial information systems changesithholding regulations. For foreign

The Department of the Treasury (Treathat are required for their systems to bewithholding agents, the IRS will take into
sury) and the Internal Revenue Serviceome year 2000 compliant. To meet the@@ccount whether or not the withholding
(IRS) intend to extend the date of applicaebjectives, financial institutions are im-agent makes a good faith effort to seek
bility of the regulations under sectionposing restrictions on systems changes tpalified intermediary status. The IRS
1441 and related provisions to paymentsnsure a smooth year 2000 transitiorwill also take into account whether or not
made after December 31, 2000. The re&ommentators also indicated that certaia withholding agent (whether U.S. or for-
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eign) effectively implements the final The final regulations concerning cerstitute interest payments made after No-
withholding regulations beginning ontain payments made pursuant to a secusiember 13, 1997 (or after December 31,
January 1, 2001. ties lending or sale-repurchase transactid998, if elected) and before January 1,
provide that substitute interest payment2001. Without this extension, withhold-
made with respect to securities that givang agents would be limited to using Form
rise to U.S. source interest income may b&/-8 or Form W-8BEN to apply the port-
The new withholding regulations con-Characterized as portfolio interest if thdolio interest exemption. The remainder
tain transition rules affecting the docuylransferor of the security complies withof Notice 97-66 remains unchanged.
mentation that must be obtained under tH€ documentation requirements of Finally, in Announcement 99-24,
new withholding regulations. See, for ex—§1'871__14(c) of the final withholding 1999-14 I.R.B. 12, the IRS asked for
ample, §§1.1441-1(H(2)(), 1'1441_4(9),regu!at|0ns_. B_ecause §1_.871—14(c) afomments on proposed cha_nges to Form
1.1441-5(g), and 1.1441-6(g). Thosthe final W|thhold|ng regulations was not1042-$ tha_t would be effective for forms
documentation transition rules generallj° be effective before January 1, 1999%p be filed in 2001. Because of the delay
permit the use of Forms W-8, 1001, 1078} otice 97—66 contained a transition rulén the effective date of T.D. 8734, the sug-
4224, and 8709, or a statement under cuproviding that the statement requiremengested changes set forth in Announcement
rent regulation §1.1441-5 (“old docu-Of section 871(h)(5) would be satisfied9-24 are now proposed to apply to
mentation”) until December 31, 2000 With respect to substitute interest payForms 1042-S filed in 2002. The 2000
The new withholding regulations will notMents made after November 13, 1997Fo0rm 1042-S will remain the same size
extend the use of old documentation bednd before January 1, 1999, if any writand format as the 1999 forms. The 1999
yond December 31, 2000. An extensiotEN: €lectronic, or oral statement that rederm may, however, be revised to reflect
is not necessary because Forms W-8BEONably establishes that the payee is a farthanges in the law.

3 . « ; .~ eign person is given or made to the payor . .
\C/\ér?iﬁg&easr:?V\(X]iﬁf:;lgfgvtmtg?glg&%_before, or within a reasonable periogection 4. Contact Information
mentation, and which comply with the2fter, the payment. In Notice 98-16, the The principal author of this Notice is
new withholding regulations, have beefRS extended the transition rule of Noticg 5 e Hatten-Boyd of the Office of the
available since the end of 1998. There?/—66 10 apply to substitute interest payagqqciate Chief Counsel (International)
fore, withholding agents will have hadMents made after November 13, 1997 (Qfjthin the Office of the Chief Counsel,
over two years to replace old documentdter December 31, 1998 if elected) anghiema| Revenue Service, 1111 Constitu-
tion with new withholding certificates. Pefore January 1, 2000. Because the IRR,, Avenue, NW, Washington, DC
The regulations incorporating the effeciNtends to make 81.871-14(c) of the néWnro4  For further information regarding
tive date change will continue to treat neW/ithholding regulations effective for pay-yis Notice contact Ms. Hatten-Boyd at
withholding certificates as satisfying theMents made after December 31, 2000, 8% _622.3840 (not a toll-free call).

documentation requirements of the regu'gnnounced herein, the transition rule in

lations in effect prior to January 1, 2001, Notice 97-66 is extended to apply to sub-

Section 3. Documentation Transition
Rules
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Part IV. Items of General Interest

Notice of Proposed Rulemaking ~FOR FURTHER INFORMATION CON- Stat. 1330-411) (1987 OBRA) to make
and Notice of Public Hearing TACT: Concerning the proposed regulasection 355 inapplicable where a Distrib-

tions, Robert Hawkes (202) 622-7530 outee acquired control (as defined in sec-
Guidance Under Section 355(d); Phoebe Bennett (202) 622-7750; concertion 368(c)) of a corporation conducting a

Recognition of Gain on Certain ing submissions of comments, the heabusiness in a taxable transaction during
Distributions of Stock or ing, and/or to be placed on the buildinghe five-year period ending on the date of
Securities access list to attend the hearing, Guy Rhe distribution. See H. R. Rep. No. 100—
Traynor (202) 622-7190 (not toll-free391, at 1082—-83 (1987). However, sec-
REG-106004-98 numbers). tion 355(b)(2)(D) did not apply to noncor-

) porate purchasers or purchasers of less
AGENCY: Internal Revenue ServiceSUPPLEMENTARY INFORMATION:  than 80 percent of Distributing stock.
(IRS), Treasury. Section 355(d), enacted as part of the
Omnibus Budget Reconciliation Act of
If the requirements of section 355(aL990 (Public Law 101-508, section
are met, a distributing corporation (Dis-11321(a), 104 Stat. 1388-460) (1990
SUMMARY: This document contains tributing) may distribute the stock or seOBRA), followed the purposes of the
proposed regu|ations re|ating to recognicurities of a controlled Corporation (Con-1987 OBRA p'fOViSionS but SUbStantia”y
tion of gain on certain distributions oftrOHEd) to its shareholders or SeCUrit}expanded their scope. See H. R. Rep
stock or securities of a controlled corporabolders (Distributees) with no gain or loss01-881, at 341 (1990). In section
tion. These proposed regu]ations aﬁedﬁcognized to the Distributees. ADlStr|b355(d)a Con.gress Inte.ndEd to p.revent the
corporations and their shareholders. Préttee allocates its basis in Distributingise of section 355 either to “dispose of
posed regulations are necessary becaugeck or securities between the Controllegubsidiaries in tra_nsactlo_ns that resemble
of statutory changes made by the OmStock or securities received in the distribsales, or to obt_aln a fair market.value_r
nibus Budget Reconciliation Act of 1990.ution and any Distributing stock or securistepped-up basis for any future disposi-
This document also provides notice of 4€s retained in proportion to the fair martions, without incurring corporate-level
public hearing on these proposed regulket value of each. See section 358ax.” Id. _ y
tions. §81.358-1 and 1.358-2. If neither sec- Section 355(d) requires recognition of
tion 355(d) nor (e) applies, then Distribut-gain on a distribution of Controlled stock
DATES: Written and electronic com-ing generally recognizes no gain on théas though the Controlled stock were sold
ments must be received by August 2istribution of stock or securities. Sedo the Distributee at its fair market value)
1999. Outlines of topics to be discussesiection 355(c)(2) or 361(c)(2). if, immediately after the distribution, any
at the public hearing scheduled for Sep- With limited exceptions, the Tax Re-person holds disqualified stock of Distrib-
tember 21, 1999, at 10 a.m. must be rdorm Act of 1986 (Public Law 99-514, uting or any distributed Controlled that
ceived by August 31, 1999. 100 Stat. 208) (TRA), repealed the doceonstitutes a 50 percent or greater inter-
trine of General Utilities & Operating est. See section 355(d)(1) and (2). Dis-
ADDRESSES: Send submissions teo. v. Helvering296 U.S. 200 (1935), by qualified stock is stock in Distributing ac-
CC:DOM:CORP:R (REG-106004-98),requiring a corporation to recognize gaimuired by purchase after October 9, 1990
room 5226, Internal Revenue Servicepn both liquidating and nonliquidatingand during the five-year period (taking
POB 7604, Ben Franklin Station, Washdistributions of appreciated property. Irinto account section 355(d)(6)) ending on
ington, DC 20044. Submissions may beetaining section 355 as an exception tthe date of distribution (the five-year pe-
hand delivered Monday through FridayGeneral Utilitiesrepeal, Congress in-riod), or Controlled stock either (1) ac-
between the hours of 8 a.m. and 5 p.m. teended to permit historic shareholders tquired by purchase during the five-year
CC:DOM:CORP:R (REG-106004-98),carry on their historic corporate busiperiod or (2) distributed with respect to
Courier’s Desk, Internal Revenue Sernesses in separate corporations. See H.édtther disqualified Distributing stock or
vice, 1111 Constitution Avenue, NW,Rep. 101-881, at 341 (1990). Howevenn Distributing securities acquired by
Washington, DC. Alternatively, taxpayersCongress became concerned that, aftpurchase during the five-year period. See
may submit comments electronically vighe TRA, a person could purchase a hisection 355(d)(3). A 50 percent or greater
the Internet by selecting the “Tax Regstoric shareholder’s interest, receive a dignterest means stock possessing at least 50
option on the IRS Home Page, or by sultribution of Controlled stock tax-free topercent of the total combined voting
mitting comments directly to the IRS In-both Distributing and the purchaser, angower of all classes of stock entitled to
ternet site at http://www.irs.ustreas.govbbtain a fair market value basis in thevote or at least 50 percent of the total
tax_regs/regslist.html. The public hearControlled stock. Accordingly, Congressvalue of shares of all classes of stock. See
ing will be held in room 2615, Internalamended section 355(b)(2)(D) in the Omsection 355(d)(4). Section 355(d) also
Revenue Building1111 Constitution Av- nibus Budget Reconciliation Act of 1987contains a definition of purchase (section
enue, NW, Washington, DC. (Public Law 100-203, section 10223, 10B55(d)(5)), a provision suspending the

Background
ACTION: Notice of proposed rulemak-
ing and notice of public hearing.
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five-year period for certain stock or secutransactions. If a distribution does not viif the intermediary is formed or availed of
rities (section 355(d)(6)), and aggregatiowlate the purposes of section 355(d) unde&vith a principal purpose to avoid the pur-
and attribution provisions (sectionproposed §1.355-6(b)(3), such distribuposes of section 355(d) or the regulations
355(d)(7) and (8)). Section 355(d)(9) aution is a distribution to which sectionthereunder.

thorizes regulations to carry out the pur355(d) does not apply. Accordingly, such
poses of section 355(d), including regulaa distribution still could be a distribution (P
tions to prevent the avoidance of itdo which section 355(e) applies. See sec-
purposes through the use of related petion 355(e)(2)(D). Under section 355(d)(4%0 percent or
sons, intermediaries, pass-through enti- The exception in the proposed regulagreater interesteans stock possessing at
ties, options, or other arrangements, arttbns for transactions that do not violatgg 46t 50 percent of the total combined vot-
regulations modifying the definition of the purposes of section 355(d) applies ti?ig power of all classes of stock entitled
purchase. transactions in which a disqualified periy yote or at least 50 percent of the total
son neither increases an interest nor ofy| e of shares of all classes of stock.
tains a purchased basis in Controlleghg pronosed regulations provide rules

(a) General Rules and Purposes of stock. Adisqualified person is any persog|ating to that definition.
Section 355(d) that, immediately after a distribution,

holds disqualified stock in Distributing orValuation
As stated above, section 355(d) is in€ontrolled that constitutes a 50-percent or ) .
tended to prevent taxpayers from usingreater interest (under section 355(d)(4 The proposed regulatlons provide that,
section 355 to dispose of subsidiaries iand proposed §1.355-6(c)). Based on ef@" Purposes of section 355(d)(4) and pro-
sale-like transactions, or to obtain a faiemples in the Conference Report, the prd0Sed 81.355-6, all shares of stock within
market value stepped-up basis for futurposed regulations defineurchased basis @ Single class are considered to have the
dispositions, without incurring a corpo-as basis in Controlled stock that is disS@Me value. But see proposed §1.355-
rate-level tax. See H. R. Rep. 101-881, aalified stock, unless the Controlled®(€)(3)(Vi), which applies a special valu-
341 (1990). The legislative history tostock and the Distributing stock on whicHtion rule to determine whether options
section 355(d) describes transactions gethe Controlled stock is distributed arer® reasonably certain to be exercised.
e_raIIy not violating the purposes of sectreated as acq_uire_d by purchase S‘?Ie"-szect of Options, Warrants, Convertible
tion 355(d): _ under the attribution rules of SeCt'O'bbligations, and Other Similar Interests
The purposes of [section 355(d)] ar855(d)(8) and proposed §1.355—-6(e)(1).
not generally violated if there is a disExamples in the proposed regulations Section 355(d)(9) provides regulatory
tribution of a controlled corporation demonstrate the application of the twoauthority to prevent the avoidance of the
within 5 years of an acquisition by pur-pronged purpose test. purposes of section 355(d) through the
chase and the effect of the distribution The proposed regulations also providese of options. The Conference Report
is neither (1) to increase ownership irthat a person that acquires an interest Biates, at page 1092, that Congress intends
the distributing corporation or any con-any entity by purchase is not treated ahat regulations be issued to treat an op-
trolled corporation by persons whohaving acquired by purchase stock ownetibn to acquire stock as exercised if two
have directly or indirectly acquiredby the entity under section 355(d)(8)(Bkriteria are satisfied. The first is that a
stock within the prior five years, norand paragraph (e)(1) of this section whedeemed exercise would cause a person to
(2) to provide a basis step-up with rethe person no longer holds the directlyrave a 50 percent or greater interest ac-
spect to the stock of any controlled corpurchased interest. Examples demomuired by purchase. The second is that,

) Whether a Person Holds a 50
Percent or Greater Interest

Explanation of Provisions

poration. strate the operation of this rule when purander all the facts and circumstances (in-
H. R. Rep. No. 101-964 (Conference Rezhased stock is eliminated in a liquidatiortluding projected earnings or appreciation
port), at 1093 (1990). or upstream merger. and including the risk shifting or other ef-

The Conference Report, at page 1091, The proposed regulations provide afects of any other arrangements with the
clarifies that the grant of regulatory au-anti-avoidance rule that permits the Comeption holder or related parties), the effect
thority in section 355(d)(9) includes themissioner to treat any distribution as a@f the option would be to avoid the appli-
authority to exclude from section 355(ddisqualified distribution under sectioncation of section 355(d).
transactions not violating its purposes355(d)(2) and proposed 81.355-6(b)(1) if In general, the proposed regulations
The proposed regulations provide that the distribution or another transaction odisregard options in determining whether
distribution is not a disqualified distribu-transactions are engaged in or structureahy person holds disqualified stock con-
tion under section 355(d)(2) and proposedith a principal purpose to avoid the purstituting a 50 percent or greater interest.
§1.355-6(b)(1) if the distribution and anyposes of section 355(d) or the regulationdowever, under the proposed regulations,
related transactions do not violate the puthereunder with respect to the distribuan option to acquire stock that has not
poses of section 355(d). The proposetion. For example, the Commissionebeen exercised when a distribution occurs
regulations describe transactions not vianay determine that the existence of a rés treated as exercised on the date it was
lating the purposes of section 355(d) in &ated person, intermediary, pass-througissued or most recently transferred if two
manner similar to the legislative historyentity, or similar person (an intermediarykriteria are satisfied. The first, based on
and provide some examples of thosshould be disregarded, in whole or in parthe Conference Report, is that a deemed
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exercise would cause a person to beconian or Arrangement and (2) the property is not acquired in an
a disqualified person. An option is not . . exchange to which section 351, 354, 355,
treated as exercised under this criterion, Under section 355(d)(7)(B), if two or 5. 356 anplies. The proposed regulations
however, if the effect of the treatment i¢10r€ PErsons act pursuant to a plan Qg iy that the termexchangein the

to prevent a person who would otherwis@/Tangement with respect to acquisitions Q.+ te includes a reference to all section
be a disqualified person from beingStock or securities in Distributing or Con-aeg yistrinutions (for example, spin-offs,
treated as a disqualified person. The selfolled. those persons are treated as Olgen though no property is conveyed in

ond criterion is that, immediately after thd?€rson for purposes of section 355(d). Thgxchange for the distributed stock).

distribution of Controlled, and based orProPOSed regulations provide a rule to de-
all the facts and circumstances, it is red€"Mine when shareholders act pursuant Bxceptions to Definition of Purchase

sonably certain that the option will be ex& Plan or arrangement. Under the ruleinder Section 355(d)(5)(A)

ercised. The IRS and Treasury believ&hich does not apply for purposes of any . .
that the proposed regulations, which enf2ther section of the Internal Revenue The proposed regulations provide that

ploy a “reasonably certain” standard ifode), two or more shareholders a(_:t puRn acquisition of stock permitted to pe re-
treat options as exercised in potentiallpuant to & plan or arrangement only if thegeived by a transferor of property without
abusive situations, is consistent with th8ave & formal or informal understandinghe recognition of gain under section
guidance given in the Conference RepofMONg themselves to make a coordinatétp1(), or permitted to be received with-
with respect to options. The proposegcauisition of stock. A principal elementout the recognition of gain under section

regulations generally except certain jnil determining if such an understanding54 or 355, Is not a purchase to the extent
xists is whether the investment decisiofection 358(a)(1) applies to determine the

struments not ordinarily having an abus& i ; o ) )
potential from treatment as options, sucA! €ach person is based on the investmeligcipient’s basis, whether or not the recip-

as escrow, pledge, or other security agreggecision _of one or more other exis.ting ofent also recognizes gain under section
ments, compensatory options, and optiof¥©SPective shareholders. Thus, in ger51(b) or 356. The Conference Report
exercisable only upon death, disability€"@}: @ public offering is not treated as auggests, at page 1092, that regulations
mental incompetency, or retirement. pIar_l or arrangement if each mve_s';or makegenerally shou_ld treat stock regewed by a

When an option is treated as exercise@" mdepe_:ndent investment decision. Thtgrge_t corporatlon_shareholder in a reorga-
it is treated as exercised both for purposéE'e applies regardless of the amoun'F agfization as acquired -by purchase if the
of determining the percentage of the votstock the. shareholders own or acquireshareholder also receives boot. The Con-
ing power of stock owned and for pur_The ru!e is based on the entity rule corferenge Report states that purchas_e _treat—
poses of determining the percentage dpined in _§1.382—3(a)(1), and the_ IRS anchent is warranted t_)e_:cause the b_a5|s in the
the value of stock owned. The effect of reasury intend that the two provisions behareholder’s acquiring corporation stock
control premiums and minority angadministered in a similar manner. is increased by the gain the shareholder
blockage discounts on stock value is The proposgql regulapons prowde thatecognizes. However, under section
taken into account only for purposes ofreditors’ participation in an |n§olvency358(a)(1)(A), the basis in the stock also is
applying the “reasonably certain” test. ”v\{orkout or reorganization in a title 11 orreduced by the amount of the boot re-
the “reasonably certain” test is met, S5|m_|lar case, qnd the recelpF of stock ieived. Thus, the shareholder will not re-
that an option is treated as exercised, 6ﬁfsltle«’iCtIOF) Of_ indebtedness in a workouteive a net basis increase in the acquiring
shares of a single class are considered % réorganization, are not treated as a plarporation stock. The proposed regula-
have the same value for purposes of deté}[ arrangement among the creditors. Thgons also provide that, to the extent stock
mining the amount of stock deemed adRS and Treasury request comments as Rat is “other property” under section
quired under the option. whether additional provisions are appro3s1(b) or 356(a)(1) is received in addition

The option rules of proposed §1.355Rriate for workout or bankruptcy situa-to stock excepted from purchase treat-
6(c)(3) determine when an option idions, such as rules regarding the timingnent under the basic rule, the boot stock
treated as exercised only for purposes &f Purchases of stock received by credis treated as purchased on the date of the
section 355(d) (but not for purposes of0rs: Or rules regarding whether rights créexchange or distribution for purposes of
section 355(d)(6)) and do not apply fofted in favor of creditors in a bankruptcysection 355(d).

purposes of any other sections of the Ir£2S€ should be treated as options. The proposed regulations provide that
ternal Revenue Code. The option rule&) Purchase an acquisition of stock by a corporation is
are proposed to apply generally to options generally not a purchase to the extent sec-

outstanding in distributions occurring Under section 355(d)(5)(A), except agion 334(b) or 362(a) or (b) applies to de-
after the regulations are published as finaltherwise provided in section 355(d)(5)termine the corporation’s basis in the
regulations in thé=ederal Register. See (B) and (C), a purchase means any acquitock received. However, because of the
proposed §1.355-6(g). However, the Sesition, but only if (1) the basis of the prop-basis results, stock is treated as purchased
vice may apply substance over form prinerty acquired in the hands of the acquiresn the date of the stock acquisition for
ciples in determining whether optionsis not determined in whole or in part bypurposes of section 355(d) if the liquidat-
outstanding in distributions before the efreference to the adjusted basis of sudhg corporation recognizes gain or loss
fective date are treated as stock or as exgroperty in the hands of the person fromwith respect to the transferred stock as de-
cised in appropriate circumstances. whom acquired, or under section 1014(ajcribed in section 334(b)(1), or to the ex-
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tent the basis of the transferred stock is imdetermining active conduct of a trade otransactions because, under §1.358-

creased through the recognition of gain bigusiness and guidance on the reasonat@ié)(2)(ii) or 1.1502-30(b), a controlling

the transferor under section 362(a) or (b)needs of the trade or business. All factsorporation may determine its basis in
The proposed regulations provide thatand circumstances are considered in apurviving corporation stock by choosing

subject to certain restrictions, sectiomplying the exception. from two alternative methods, but the tax-
305(a) and section 1036(a) transactions The third exception, also based on thpayer need not choose a method until a
are not purchases. Conference Report, at pages 1092-9®asis determination is relevant. The pro-

provides that an acquisition of stock irposed regulations describe corresponding
exchange for any cash or cash item, mamethods for determining the amount of
ketable stock or security, or debt of theurviving corporation stock treated as
Under section 355(d)(5)(B), a purchas&ansferor in a section 351 transaction ipurchased for purposes of sec_tion 355(d).
includes any acquisition of property in argénerally not a purchase if the transfercfhe proposed regulations provide that, re-
exchange to which section 351 applies tgorporation or corporations, the transferegardless of which method the controlling
the extent the property is acquired in exgorporation, apd any distributed con<orporation may actually employ to deter-
change for any cash or cash item, anyjolled corporation of the transferee cormine its basis in the surviving corporation
marketable stock or security, or any dettoration are members of the same affilistock under §1.358-6(c)(2)(ii) or 1.1502—
of the transferor. The property treated a@fed group as defined in section 1504(&0(b), the total amount of surviving cor-
acquired by purchase is the property r2efore the section 351 transaction (if theoration stock treated as purchased imme-
ceived by the transferor in the exchangdransferee corporation is in existence bediately after the distribution equals the
If the transferor receives more than onfore the transaction) and do not cease tagher of the amount of surviving corpo-
class of stock or securities, or receiveB® members of such affiliated group imation stock that would be treated as pur-
both stock and securities, the proposey transaction related to the section 35dhased under the two alternative methods
regulations provide that the amount ofransaction (including any distribution ofdescribed in proposed §1.355-6(d)(5)(i).
stock or securities purchased is dete@ controlled corporation by the transfere@he proposed regulations allow a control-
mined in a manner that corresponds to tHeorporation). An example illustrates thatling corporation to select one of the two
basis allocation under section 358. Thender the anti-avoidance rule of proposedlternative methods if the controlling cor-
proposed regulations define the term§1.355-6(b)(4), this exception does noporation obtains a letter ruling and enters
cash itemandmarketable stocto include @apply if the section 351 transaction is eninto a closing agreement under section
personal property within the meaning ofaged in or structured with a principal7121 in which it agrees to determine its
section 1092(d)(1) and §1.1092(d)-1purpose to avoid the purposes of sectidpasis in surviving corporation stock using
without giving effect to section 355(d). the corresponding method under §1.358—
1092(d)(3). The proposed regulations provide puré(c)(2)(ii)(A) or (B). This option allows
The proposed regulations provide cerchase rules for certain triangular asset r¢he taxpayer to conform the section
tain exceptions to purchase treatmerfirganizations. For purposes of sectioB55(d) results with the section 358 basis
under section 355(d)(5)(B). Under the355(d), the proposed regulations generesults it chooses.
first exception, an acquisition of stock inally treat the controlling corporation as Finally, the proposed regulations ex-
a corporation in a section 351(a) transadxving acquired the assets and liabilitieplain the treatment of group structure
tion by one or more persons in exchangef the target corporation in a transactioshanges to which §1.1502-31 applies,
for an amount of stock in another corporain which basis in the acquired assets is dend provide rules adjusting purchase
tion (the transferred corporation) thatermined under section 362(b) and thetreatment to conform to basis treatment in
meets the requirements of sectiotransferred the assets and liabilities to itsiangular reorganizations and group
1504(a)(2) is not a purchase by the transubsidiary corporation in a section 35ktructure changes.
feror or transferors, regardless of whethdransaction. This treatment is consistent o
the stock of the transferred corporation iwith the determination of basis in the(d) Deemed Purchase and Timing Rules
mark_etable stock._ _U_nder the secqnd ewtock of .the acquiring subsidiary or targeAttribution and Aggregation
ception, an acquisition of stock in ex-corporation under §1.358—6. The applica-
change for any cash or cash item, anyon of section 351 to the deemed asset Under section 355(d)(8)(B), if any per-
marketable stock, or any debt of the transontribution causes section 355(d)(5)(Byon purchases an interest in an entity, and
feror in a section 351 transaction generand proposed §1.355-6(d)(3)(i) througlany stock held by the entity is attributed
ally is not a purchase if the transferofiv)) to apply. to the person under section 355(d)(8)(A),
transfers the items as part of an active The proposed regulations provide spethe person is treated as purchasing the
trade or business and the transferred itera&l rules for transactions qualifying as atock on the later of the date the person
do not exceed the reasonable needs of theorganization under section 368(a)(1)(Apurchased the interest in the entity or the
trade or business. This exception is basdxy reason of section 368(a)(2)(E) and alsdate the entity purchased the stock.
on the Conference Report, at page 1098s either a reorganization under section The proposed regulations adopt three
The proposed regulations provide guid368(a)(1)(B) or a section 351 transferadditional timing rules based on the Con-
ance based on §1.355-3(b)(2) and (3) f@pecial rules are necessary for thederence Report, at page 1090. First, if a

Certain Section 351 Exchanges
Treated as Purchases
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person and an entity are treated as a sindfxchanged Basis Rule stockis defined as stock that is described
person under section 355(d)(7), and the in Rule 13d-1(i) of Regulation 13D pro-
person later purchases an additional inter- Based on the Conference Report, af,gated under the Securities and Ex-
est in the entity, the person is treated &29¢ 1092, the proposed regulationg,ange Act of 1934. In addition, the pro-
purchasing, at the time the additional in@dOPt a rule that, if any person acquires s regulations provide a presumption
terest is purchased, the amount of stodRt€Test in an entity (the first interest) by ;i rospect toess-than-five-percent
attributed from the entity to the person aBurchase, and the first interest is exg,, opqigerswhich are defined as per-
a result of the additional interest. Thi€hanged for an interest in another em'téﬁjpns that, at no time during the five-year

timing rule applies even though the per{Ne second interest) where the adeSteg:ariod, hold directly (or under the option
|

son was (prior to purchasing the addiPasis of the second interest is de’[ermmr es contained in the proposed regula-

tional interest in the entity) alreadyPY 'éference to the adjusted basis of tI'}‘iaons) stock possessing five percent or
treated as owning all of the stock ownedirst interest, then the second interest is ore of the total combined voting power
by the entity under the aggregation rule§®at€d as having been purchased on the ., - cces of stock entitled to vote and
of section 355(d)(7). Second, if two perdate the firstinterest was purchased. Thig " 1"\ iie of shares of all classes of
sons are treated as one person under sBy€ applies, for example, where stock of |~ ¢ corporation. Absent actual
tion 355(d)(7) and one later purchased Corporation acquired by purchase is su nowledge (or deemed knowledge re-
stock from the other, the date of the lateteduently exchanged for other stock in §arding reporting stock) immediately

purchase is used. Third, if a person whpection 351, 354, or 1036(a) exchangé.

! ! B . after a distribution to the contrary regard-
is already treated as holding stock undeéfnder proposed 81.355-6(d)(2)(i)(R)( ing a particular shareholder, Distribuing

section 355(d)(8)(A) later directly pur-StoCK that is other property under Seaiomay generally presume that no less-than-

chases such stock, the date of the later @>1(P) or 356(a)(1) is treated as purz :
rect purchase is used. The proposed reg‘Eﬁased on the date of the exchange or df‘é\fe percent shareholder of a corporation

lations contain a series of exampleg'ipution. acquired stock by purchase during the
ples, five-year period. This presumption does

similar to those on pages 1090 and 1094, htantial Diminution of Risk not apply to any less-than-five-percent
of the Conference Report, demonstrating shareholder that, at any time during the
the operation of these rules. As in section 355(d)(6), the proposeqive_year period, is related to, acted pur-

r_egulations p_rovide that the running of th§ Jant to a plan or arrangement with, or
five-year period under section 355(d)(3},5|4s stock that is attributed to a share-

Under section 355(d)(5)(C), if any per-S suspended for any period during whichy,|jer that is not a less-than-five-percent
son acquires property from another pert-h,e _holder’s risk of IQSS is substantially dI'shareholder at any time during the five-
son who acquired the property by purMinished by an option, a short sale, _""zear period. If an acquiring corporation
chase, and the adjusted basis of tnPecial class of stock (including tracking, .4 jires Distributing in a transferred
property in the hands of the acquirer is gestock), or any other device or transacnonbasis transaction, Distributing may apply

termined in whole or in part by referenceq) pyty to Determine Stockholders and both the reporting stock presumption and
to the adjusted basis of the property in the * preqmptions the less-than-five-percent shareholder
hands of the other person, the acquirer is presumption to determine whether section
treated as having acquired the property by The proposed regulations provide tha355(d) applies to a distribution of Con-
purchase on the date it was acquired by determining whether section 355(d) aptrolled stock to the acquiring corporation
the other person. This rule applies, foplies to a distribution, Distributing mustdue to preacquisition stock purchases by
example, where stock of a corporatiomletermine whether a disqualified persomijstributing’s former shareholders.

with a purchased basis is acquired in holds its stock or the stock of any distrib-

section 351 transfer or a reorganizationted Controlled. For this purpose, a corProposed Effective Date

qualifying under section 368(a)(1)(B), butporation is deemed to have knowledge of
does not apply if the stock of a formethe existence and contents of all sche%—)

Transferred Basis Rule

The proposed regulations would apply
distributions occurring after the regula-
ions are published as final regulations in
the Federal Register,except that they

common parent is acquired in a grouples, forms, and other documents file

structure change. with or under the rules of the Securitie
Under proposed §1.355-6(d)(2)(i)-and Exchange Commission, including, S

(B)(2), transferred stock is treated as puwithout limitation, any Schedule 13D orWOU.Id not apply to any Q|str|but|ons oc

chased on the date of a transfer if th&3G (or any similar schedules) and!""'Ng pursgant to a written agreg_ment

stock is transferred in a liquidation, ancamendments, with respect to any relevalx‘(h'c_h Is (subject to customary cor_1d|t|ons)

the liquidating corporation recognizescorporation. blnd_mg on th_e date the_regu_latmns are

gain or loss with respect to the transferred The proposed regulations provide tha{?Ubl'She(_j as final regul_atlons in thed-

stock as described in section 334(b)(1), absent actual knowledge to the contrar)?,ral Register,and at all times thereafter.

to the_ extent the basis of the transfe.r.re.dith respect to reporting stock, Distribut-Specia| Analyses

stock is increased through the recognitiomg may presume that all schedules,

of gain by the transferor under sectiofiorms, or other documents are timely It has been determined that this notice

362(a) or (b). filed, accurate, and completdReporting of proposed rulemaking is not a signifi-
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cant regulatory action as defined in Exeang of the speakers will be prepared afteir.
utive Order 12866. Therefore, a regulathe deadline for receiving outlines has.
tory assessment is not required. It alspassed. Copies of the agenda will be
has been determined that section 553(layvailable free of charge at the hearing. 1.
of the Administrative Procedure Act (5 i i 2.
U.S.C. chapter 5) does not apply to thedarafting Information 3.

regulations, and, because the regulations The principal author of these proposed

do not impose a collection of informationregulations is Phoebe Bennett. Office of
on small entities, the Regulatory Flexibil-the Assistant Chief Counsel (Corporatej;
ity Act (5 U.S.C. chapter 6) does not,yever other personnel from the IR

apply. Pursuant to sectior_l 780_5(f) of th%lnd Treasury Department participated iff-
Internal Revenue Code, this notice of prog, . development

posed rulemaking will be submitted to the
Chief Counsel for Advocacy of the Small R R

Business Administration for comment on i
its impact on small business. PART 1—INCOME TAXES

Comments and Public Hearing : ! :
part 1 is amended by adding an entry i

Before these proposed regulations aneumerical order to read in part as follows:
adopted as final regulations, considera- Authority: 26 U.S.C. 7805 * * *
tion will be given to any written or elec-Section 1.355-6 also issued under 26
tronic comments (preferably a signed).S.C. 355(d)(9). * * *
original and eight (8) copies, if written) Par. 2. Section 1.355-0 is amended by;
that are submitted timely to the IRS. The 1, Revising the section heading. |
IRS and Treasury specifically request 2. Revising the entries for §1.355-6. '
comments on the clarity of the proposed The revisions read as follows:
rule and how it may be made easier to un-
derstand. All comments will be available81.355-0 To facilitate the use of
for public inspection and copying.

A public hearing has been scheduled fdists the major paragraphs in those
September 21, 1999, beginning at 10 a.r€ctions.
in room 2615 of the Internal Revenue
Building, 1111 Constitution Avenue, NW,
Washington, DC. Due to building security§1.355-6 Recognition of gain on certain
procedures, visitors must enter at the 10#fistributions of stock or securities in
Street entrance, located between Constitdontrolled corporation.
tion and Pennsylvania Avenues, NW. In
addition, all visitors must present phot@.
identification to enter the building. Be-1.
cause of access restrictions, visitors wil-
not be admitted beyond the immediate er3-
trance area more than 15 minutes before

* Kk *x *x %

Conventions. i.
Distributing securities.
Marketable securities.
Examples.

Five-year period.

the hearing starts. For information abola.
having your name placed on the building
access list to attend the hearing, see tie
“FOR FURTHER INFORMATION CON- 2.
TACT” section of this preamble. i.
The rules of 26 CFR 601.601(a)(3)i.
apply to the hearing. Persons who wish tb.
present oral comments at the hearing must
submit written or electronic comments
and an outline of the topics to be dist.
cussed and the time to be devoted to eath
topic (preferably a signed original andii.
eight (8) copies, if written) by August 31,iv.
1999. A period of 10 minutes will be al-v.
lotted to each person for making comi.
ments. An agenda showing the schedui-

May 17, 1999

General rules and purposes of sectian
355(d). 1.
Disqualified distributions in general. i.
Disqualified stock. ii.

In general. iii.

Purchase. a.
Certain distributions not disqualified1.
distributions because purposes off
section 355(d) not violated.

In general. .

Disqualified person. iii.

Purchased basis. 1.
Purchased interest no longer held.
Examples. i.
Anti-avoidance rule.

In general.

82

Example.

Whether a person holds a 50 percent
or greater interest.

In general.

Valuation.

Effect of options, warrants, convert-
ible obligations, and other similar in-
terests.

Application.

General rule.

Options deemed newly issued.

(A) Exchange, adjustment, or alteration

of existing option.

(B) Certain compensatory options.

Effect of treating an option as exer-
cised.

Paragraph 1. The authority citation fof”) In general. .
(B) Cash settlement options, phantom

stock, stock appreciation rights, cer-
tain notional principal contracts, or
similar interests.

(C) Stock purchase agreement or similar

arrangement.

Instruments treated as options.
Instruments generally not treated as
options.

(A) Escrow, pledge, or other security

agreements.

§81.355-1 through 1.355-6, this section (B) Compensatory options.

(1) General rule.

(2) Exception.

(C) Certain stock conversion features.
(D) Options exercisable only upon death,

disability, mental incompetency, or
retirement.

(E) Rights of first refusal.
(F) Other enumerated instruments.

Reasonably certain that the option
will be exercised.

(A) In general.
(B) Stock purchase agreement or similar

arrangement.

Examples.

Plan or arrangement.

In general.

Understanding.

Examples.

Purchase.

In general.

Definition of purchase under section
355(d)(5)(A).

Section 355 distributions.

Examples.

Exceptions to definition of purchase
under section 355(d)(5)(A).
Acquisition of stock in a transaction
which includes other property or
money.
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(A) Transferors and shareholders ofii.

transferor or distributing corpora-

tions. iv.

(1) In general.

(2) Exception.

(B) Transferee corporations.

(1) In general.

(2) Exception.

(C) Examples. i.

i. Acquisition of stock in a distribution ii.
to which section 305(a) applies. 1.

ii. Section 1036(a) exchange. i.

1. Certain section 351 exchanges.
treated as purchases.

NP <

i. Ingeneral. iii.
(A) Treatment of stock received by transiv.
feror. a.
(B) Multiple classes of stock. 1.
i. Cash item, marketable stock. 2.
ii. Exception for certain acquisitions.
(A) In general. 3.
(B) Example. 4,

i. Exception for assets transferred as
part of an active trade or business. 5.
(A) In general. a.

Purchase between persons treated &&m any example as to whether any re-
one person. guirements of section 355 other than
Purchase by a person already treatetiose of section 355(d), as specified, are
as holding stock under sectionsatisfied.

355(d)(8)(A). (4) Five-year period. For purposes of
Examples. this section, the terrfive-year period
Transferred basis rule. means the five-year period (determined
Exchanged basis rule. after applying section 355(d)(6) and para-

In general. graph (e)(4) of this section) ending on the
Example. date of the distribution, but in no event
Substantial diminution of risk. beginning earlier than October 10, 1990.

In general. (b) General rules and purposes of sec-

Property to which suspension aption 355(d}—(1) Disqualified distribu-
plies. tions in general.In the case of a disquali-
Risk of loss substantially diminished. fied distribution, any stock or securities in
Special class of stock. the controlled corporation shall not be
Duty to determine stockholders. treated as qualified property for purposes
In general. of section 355(c)(2) or 361(c)(2). In gen-
Deemed knowledge of contents oéral, adisqualified distributionis any dis-
securities filings. tribution to which section 355 (or so much
Presumptions as to securities filings.of section 356 as relates thereto) applies if,
Presumption as to less-than-five-peiimmediately after the distribution—

cent shareholders. (i) Any person holds disqualified stock
Examples. in the distributing corporation that consti-
Effective date. tutes a 50 percent or greater interest in

(B) Active conduct of a trade or business. Par. 3. Section 1.355-6 is revised tsuch corporation; or

(C) Reasonable needs of the trade aead as follows:

business.

(i) Any person holds disqualified stock

§1.355-6 Recognition of gain on certainn the controlled corporation (or, if stock

(D) Consideration of all facts and cir-distributions of stock or securities in con-of more than one controlled corporation is

cumstances.

trolled corporation—(a) Conventions— distributed, in any controlled corporation)

i. Exception for transfer between mem<{1) Distributing securities.Unless other- that constitutes a 50 percent or greater in-

bers of the same affiliated group.
(A) In general.
(B) Examples.
1. Triangular asset reorganizations.
i. Definition.
ii. Treatment.
iii. Example.

wise stated, any reference in this sectioterest in such corporation.

to stock of a corporation that is (or be- (2) Disqualified stock—(i) In general.
comes) a distributing corporation include®isqualified stock is—

a reference to securities of the corpora- (A) Any stock in the distributing corpo-
tion. See section 355(d)(3)(B)(ii)(Il) (dis-ration acquired by purchase during the
qualified controlled corporation stock in-five-year period; and

cludes controlled corporation stock (B) Any stock in any controlled corpo-

1. Reverse triangular reorganizationslistributed with respect to purchased dissation—

other than triangular asset reorganitributing corporation securities).

zations.
i. Ingeneral.

(1) Acquired by purchase during the

(2) Marketable securities.Unless oth- five-year period; or
erwise stated, any reference in this section (2) Received in the distribution to the

ii. Letter ruling and closing agreement. to marketable stock includes a referencextent attributable to distributions on any

iii. Examples.

to marketable securities.

stock in the distributing corporation ac-

1. Treatment of group structure (3)Examples.For purposes of the ex-quired by purchase during the five-year

changes.
i. Ingeneral.

amples in this section, unless otherwisperiod.
stated, assume that P, S, T, X, Y, N, HC, (ii) Purchase. For the definition of a

ii. Adjustments to basis of higher-tierD, D1, D2, D3, and C are corporations, Apurchasefor purposes of section 355(d)

members.
iii. Example.

and B are individuals, shareholders arand this section, see section 355(d)(5) and
not treated as one person under sectigaragraph (d) of this section.

1. Special rules for triangular asset reor355(d)(7), stock has been owned for more (3) Certain distributions not disquali-
ganizations, other reverse triangulathan five years and section 355(d)(6) anfied distributions because purposes of
reorganizations, and group structur@aragraph (e)(4) of this section do nosection 355(d) not violated(i) In gen-

changes.
a.
1. Attribution and aggregation.
i. Ingeneral.
ii. Purchase of additional interest.
1999-20 I.R.B.

apply, no election under section 338 (ieral. Notwithstanding the provisions of
Deemed purchase and timing rules. available) is made, and all transactionsection 355(d)(2) and this paragraph (b), a
described are respected under general tdistribution is not a disqualified distribu-
principles, including the step transactiorion if the distribution and any related
doctrine. No inference should be drawrtransactions do not violate the purposes of
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section 355(d) as provided in this paraOf this section are not violated. Adid not increase dition, and P is a disqualified person under paragraph
graph (b)(3) A distribution does not vio-rect or i_ndi_rect ownership _in D1 or C. In addition,(b)(3)(ii) of this section. The p_urposgs of s_ection
late the purposes of section 355(d) if thgs basis in the C stock is not a purchased basB55(d) under paragraph (b)(3)(i) of this section are
o ) nder paragraph (b)(3)(iii) of this section becauseiolated. P did not increase direct or indirect owner-
effect of the distribution and any relateci:oth the D1 and the C stock are treated as acquiretip in D1 or C. However, P’s basis in the C stock is
transactions is neither— by purchase solely under the attribution rules of se@ purchased basis under paragraph (b)(3)(iii) of this
(A) To increase direct or indirect own-tion 355(d)(8) and paragraph (e)(1) of this sectiorsection because the D1 stock is not treated as ac-
ership in the distributing corporation orAccordingly, D1's distribution of the C stock to D is quired by purchase solely under the attribution rules
any controlled corporation by a disquali-”Ot a disqualified distribution under sectionof section 355(d)(8) and paragraph (e)(1) of this sec-
. 355(d)(2) and paragraph (b)(1) of this section. tion. Accordingly, D1’s distribution of the C stock
fied person; no_r . o Example 2. Stock distributed in spin-off; pur-to P is a disqualified distribution under section
(B) To provide a disqualified personchased basisThe facts are the same Bgample 1, 355(d)(2) and paragraph (b)(1) of this section.
with a purchased basis in the stock of amgxcept that D immediately further distributes the C Example 5. Stock distributed in split-off with
controlled corporation. stock to its shareholders (including A) pro rata. Thewnership increase; no purchased badtsowns 50
T ; s ; e D and C stock each is disqualified stock under se@ercent of the stock of D, the remaining D stock is
(“) D.Isqua“ﬁed personA dl.squa“fled fion 355(d)(3) and paragraph (b)(2) of this sectionpwned by unrelated persons, D owns all the stock of
pers_onls any person (taking into accoun%\nd A is a disqualified person under paragrapk, and A purchases all of the P stock from the P
section 355(d)(7) and paragraph (c)(4) ob)(3)ii) of this section. The purposes of sectiorshareholders. Within five years of As purchase, D
this section) that, immediately after a dis355(d) under paragraph (b)(3)(i) of this section aristributes all of the C stock to P in exchange for P's
tribution, holds (directly or indirectly violated. Adid notincrease direct or indirect ownerD stock. Ais treated as having purchased 50 percent
under section 355(d)(8) and paragrapﬁ“p in D or C. However, As basis in the C stock iof the stock of both D and C on the date A purchases
1) of this section) disqualified stock ina purchased basis under paragraph (b)(3)(iii) of ththe P stock under the attribution rules of section
(e)( ) 0 . . q section because the D stock is not treated as a255(d)(8) and paragraph (e)(1) of this section. The
the distributing corporation or controlledqired by purchase solely under the attribution rule€ stock received by P is attributable to a distribution
corporation that constitutes a 50 percernt section 355(d)(8) and paragraph (e)(1) of this seen purchased D stock under section 355(d)(3)(B)(ii).
or greater interest in such Corporatiom‘on. Accordingly, the further distribution is a dis- Accordingly, the D stock and the C stock each is dis-
(under section 355(d)(4) and paragrapﬁ\“a“ﬁecj distribution _under‘section 355(d)(2) andqualified stock urjder st_action 355(_d)(3) _and paira-
(C) of this section) paragraph (b)(1) of this section. graph (b)(2) of this section, and A is a disqualified
: . Example 3. Stock distributed in split-off withperson under paragraph (b)(3)(ii) of this section. The
(i) Purchased basis.A purchased ownership increase; purchased basiEhe facts are purposes of section 355(d) under paragraph (b)(3)(i)
basisis basis in controlled corporationthe same aExample 1except that D immediately of this section are violated because, even though P’s
stock that is disqualified stock, unless theurther distributes the C stock to A in exchange fobasis in the C stock is not a purchased basis under
controlled corporation stock and any dis&'s purchased stock in D. The C stock received bparagraph (b)(3)(iii) of this section, A increased its
: : : : is attributable to a distribution on purchased Ddirect or indirect ownership in C from a 50 percent
mb_u“ng corporation stock Wlth respect t_d:tock under section 355(d)(3)(B)(ii), and A's basis irindirect interest to a 100 percent indirect interest.
W_h'c_h the controlled corporauqn stock 1She C stock is determined by reference to the adkccordingly, D’s distribution of the C stock to P is a
distributed are treated as acquired by pUjusted basis of A's purchased D stock under paratisqualified distribution under section 355(d)(2) and
chase solely under the attribution rules afraph (e)(3) of this section. Accordingly, the Dparagraph (b)(1) of this section.
section 355(d)(8) and paragraph (e)(1) dgftock and the C stock each is disqualified stock Example 6. Stock distributed in split-off with no
this section. under section 355(d)(3) and paragraph (b)(2) of thiswnership increase; no purchased basis.pur-
. . section, and A is a disqualified person under parahases all of the stock of T. T later merges into D in
(iv) Purchased mFereSt nq longer.held'graph (b)(3)(ii) of this section. The purposes of se@ section 368(a)(1)(A) reorganization and A ex-
A person that acquires an interest in anyon 355(d) under paragraph (b)(3)(i) of this sectiorchanges its purchased T stock for 60 percent of the
entity by purchase ceases to be treated @s violated because A increased its ownership in §ock of D. D owns all of the stock of D1 and D2,
having acquired by purchase stock owneithm a 60 percent indirect interest to a 100 percem1 and D2 each owns 50 percent of the stock of D3,
by the entity under section 355(d)(8)(B)direct interest, and because A's basis in the C stockasnd D3 owns all of the stock of C. Within five years
d h (e)(1) of this section at thaépurchased basis under paragraph (b)(3)(iii) of thisf A's purchase of the T stock, D3 distributes the C
an paragrap ( )( ) section. Accordingly, the further distribution is astock to D1 in exchange for all of D1’s D3 stock. A
time when the person no longer holds thgsquaiified distribution under section 355(d)(2) ands treated as having acquired 60 percent of the D

directly purchased interest. paragraph (b)(1) of this section. stock by purchase on the date A purchases the T
(V) Examples.The following examples Example 4. Stock distributed in spin-off; pur-stock under paragraph (e)(3) of this section. Ais
illustrate this paragraph (b)(3): chased basis.D1 owns all the stock of C. D pur- treated as having purchased 60 percent of the stock

chases all of the stock of D1 for cash. Within fiveof D1, D2, D3, and C on the date A purchases the T
Example 1. Stock distributed in spin-off; no puryears of D's purchase of D1, P acquires all of thetock under the attribution rules of section 355(d)(8)
chased basisD owns all of the stock of D1, and D1 stock of D1 from D in a section 368(a)(1)(B) reorgaand paragraph (e)(1) of this section. The C stock re-
owns all the stock of C. A purchases 60 percent dfization that is not a reorganization under sectioneived by D1 is attributable to a distribution on pur-
the D stock for cash. Within five years of As pur-368(a)(1)(A) by reason of section 368(a)(2)(E), andhased D3 stock under section 355(d)(3)(B)(ii).
chase, D1 distributes the C stock to D. Ais treated &1 distributes all of its C stock to P. P is treated aéccordingly, the D3 stock and the C stock each is
having purchased 60 percent of the stock of both Dhaving acquired the D1 stock by purchase on thdisqualified stock under section 355(d)(3) and para-
and C on the date A purchases 60 percent of the @ate D acquired it under the transferred basis rule gfaph (b)(2) of this section, and A is a disqualified
stock under the attribution rules of section 355(d)(8yection 355(d)(5)(C) and paragraph (e)(2) of thiperson under paragraph (b)(3)(ii) of this section.
and paragraph (e)(1) of this section. The C stock reection. P is treated as having purchased all of thelbwever, the purposes of section 355(d) under para-
ceived by D is attributable to a distribution on pur-stock on the date D purchased the D1 stock undgraph (b)(3)(i) of this section are not violated. Adid
chased D1 stock under section 355(d)(3)(B)(ii). Acthe attribution rules of section 355(d)(8) and paranot increase direct or indirect ownership in D3 or C,
cordingly, the D1 and C stock each is disqualifie@yraph (e)(1) of this section, and the C stock receiveahd D1’s basis in the C stock is not a purchased
stock under section 355(d)(3) and paragraph (b)(2) by P is attributable to a distribution on purchased Dbasis under paragraph (b)(3)(iii) of this section be-
this section, and A is a disqualified person undestock under section 355(d)(3)(B)(ii). Accordingly,cause the D3 stock is treated as acquired by pur-
paragraph (b)(3)(ii) of this section. However, thehe D1 and C stock each is disqualified stock undehase solely under the attribution rules of section
purposes of section 355(d) under paragraph (b)(3)@ection 355(d)(3) and paragraph (b)(2) of this se@55(d)(8) and paragraph (e)(1) of this section. Ac-
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cordingly, D3's distribution of the C stock to D1 issection if the distribution or another transinstrument is an option or stock under
not a disqualified distribution under sectiongction or transactions are engaged in @eneral principles of tax law (such as sub-
355E(d)(2) and paragraph (b)(1) of this section. o, 0tred with a principal purpose tostance over form).

xample 7. Purchased basis eliminated by liqui= "~ . . .. -
dation; stock distributed in spin- of owns 30 per- avoid the purposes of section 355(d) or (ii) General rule. In determining
cent of the stock of D, D owns all of the stock of D1this section with respect to the distribuwhether a person has acquired by pur-
and D1 owns all of the stock of C. P purchases thgon. Without limiting the preceding sen-chase a 50 percent or greater interest under
remaining 70 percent of the D stock for cashiance, the Commissioner may determingection 355(d)(4), an option to acquire
Within five years of P's purchase, P liquidates Din g\ yhe existence of a related person, istock (as described in paragraphs (c)(3)(v)
transaction qualifying under sections 332 an - . o . . .
337(a), and D1 then distributes the stock of C to permediary, pass-through entity, or similagnd (vi) of this section) that has not been
Prior to the liquidation, P is treated as having purp€rson (an intermediary) should be disreexercised when a distribution occurs is
chased 70 percent of the stock of D1 and C on thgarded, in whole or in part, if the intermedireated as exercised on the date it was is-

date P purchases the D stock under the attl’ibutiqgliary is formed or availed of with a prin_sued or most recently transferred if—

rules of section 355(d)(8)(B) and paragraph (e)(1) of . . A) Its exercise (whether bv itself or in
this section. After the liquidation, however, underlepal purpose to avoid the purposes of (A) ( y

paragraph (b)(3)(iv) of this section, P is not treated€Ction 355(d) or this section. conjunction with the d.eemed exercise of
as having acquired by purchase the D1 or the C (i) Example. The following example one or more other options) would cause a
stock under section 355(d)(8)(B) and paragrapilustrates this paragraph (b)(4): person to become a disqualified person;
(e)(1) of this section because P no longer holds the and

directly purchased interest in D. Under section Example. Post-distribution redemptiorB (B) Immediately after the distribution

334(b)(1), P's basis in the D1 stock is determined byholly owns D, which wholly owns C. With a prin- . . . . |

reference to D’s basis in the D1 stock and not by refipal purpose to avoid the purposes of sectio is reasonably C?rtam (‘_”IS des_crlbed In

erence to P’s basis in D. Paragraph (d)(2)(i)(B) 0855(d), A, B, D, and C engage in the followingParagraph (c)(3)(vii) of this section) that

this section does not treat the D1 stock as newly puransactions. A purchases 45 of 100 shares of tfibe option will be exercised.

chased in P's hands because no gain or loss was regly class of D stock. Within five years after As  (jii) Options deemed newly issued

ognized by D in the liquidation. Accordingly, nei- purchase, D distributes all of its 100 shares in C to @)A) Exchange, adjustment, or alteration

ther the D1 stock nor the C stock is disqualifiecand B pro rata. D then redeems 20 shares of B’s t existing option. For purposes of this

stock under section 355(d)(3) and paragraph (b)(®tock, and C redeems 20 shares of B's C stocﬁ). g op ) purp o

of this section in P’'s hands, and the distribution iéfter the redemption, A owns 45 shares and B ownBaragraph (c)(3), each of the following is

not a disqualified distribution under section35 shares in each of D and C. Under paragragreated as a new issuance or transfer of an

355(d)(2) and paragraph (b)(1) of this section. (b)(4)(i) of this section, the Commissioner may treaexisting option onIy if it materially in-
Example 8. Purchased basis eliminated by upA as owning disqualified stock in D and C that congregses the likelihood that an option will

stream merger; stock distributed in spin-dif.owns  stitutes a 50 percent or greater interest in D and Ee exercised—

all of the stock of D1, and D1 owns all of the stockmmediately after the distribution. Under that treat- .

of C. P purchases 60 percent of the D stock for castent, the distribution is a disqualified distribution (1) An exchange of an option for an-

Within five years of P’s purchase, D merges into P ininder section 355(d)(2). other option or options;

a section 368(a)(1)(A) reorganization, with the D (2) An adjustment to the terms of an

shareholders other than P receiving solely P stock in (C) Whether a person holds a 50 Perpption (including an adjustment pursuant

exchange for their D stock, and D1 then distributegent or greater interest(1) In general. to the terms of the option);

the stock of C to P. Prior to the merger, P is treategnd(_lr section 355(d)(450 percent or .
as having purchased 60 percent of the stock of D1 (d)(4p0 p (3) An adjustment to the terms of the

and C on the date P purchases the D stock under reater interestmeans stock possessing alinderlying stock (including an adjustment
attribution rules of section 355(d)(8) and paragrapieast 50 percent of the total combined vojursuant to the terms of the stock);

(e)(1) of this section. After the merger, howevering power of all classes of stock entitled (4) A change to the capital structure of
under paragraph (b)(3)(iv) of this section, P is noto vote or at least 50 percent of the totahe issuing corporation; and

treated as having acquired by purchase the D1 or t%lue of shares of all classes of stock . .
C stock under section 355(d)(8)(B) and paragraph . (5) An alteration to the fair market

(e)(1) of this section because P no longer holds the (2) Valuation. F_0r purposes of sectionvalue of issuing corporation stock through
directly purchased interest in D. Under sectios29(d)(4) and this section, all shares ofn asset transfer (other than regular, ordi-
362(b), P's basis in the D1 stock is determined bgtock within a single class are considereflary dividends) or through any other
reference to D’s basis in the D1 stock and not by refg have the same value. But see pargieans.
erence to P’s basis in D. Paragraph (d)(2)(i)(B) o, i i ; . .
this section does not treat the Df stgck(a)s(n)e(v)v(ly)pu?hrﬁzrt]iéﬁ)(;)(xu)ég)e?fi: fIIISS rsez(;tg:;é?eter_ (B) Certaln compensatory optiongn .
chased in P’s hands because no gain or loss was rec: : _ _ y ceroption described in paragraph (c)(3)(vi)-
ognized by D in the merger. Accordingly, neithet@in that an option will be exercised). (B)(2) of this section is treated as issued
the D1 stock nor the C stock is disqualified stock (3) Effect of options, warrants, convert-on the date it becomes transferable.
under section 355(d)(3) and paragraph (b)(2) of thihle obligations, and other similar inter-  (iv) Effect of treating an option as exer-
seCtI'.‘f).”('j”dP.'St h;”tqs' a”ddthe d'st.”b“tégns'zngtad'd%'sts—(i) Application. This paragraph cised—(A) In general. For purposes of
g:fa;';ph '(i)r('l; o'??hiinseirﬁssc lon 355(d)(2) an (©)(3) proyides rules to determine Whensectio_n 355(d), an qption that is treated as
an option is treated as exercised for puexercised under this paragraph (c)(3) is
(4) Anti-avoidance rule—(i) In gen- poses of section 355(d) (other than sedreated as exercised both for purposes of
eral. Notwithstanding any provision of tion 355(d)(6)). Except as provided indetermining the percentage of the voting
section 355(d) or this section, the Comthis paragraph (c)(3), an option is nopower of stock owned by the holder and
missioner may treat any distribution as &eated as exercised for purposes of sefor purposes of determining the percent-
disqualified distribution under sectiontion 355(d). This paragraph (c)(3) doesge of the value of stock owned by the
355(d)(2) and paragraph (b)(1) of thisot affect the determination of whether amolder.
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(B) Cash settlement options, phanton(c)(3), the following are not treated as op- (E) Rights of first refusal.A bona fide
stock, stock appreciation rights, certaintions, unless issued, transferred, or listedght of first refusal regarding the corpora-
notional principal contracts, or similar with a principal purpose to avoid the applition’s stock with customary terms, entered
interests. If a cash settlement option,cation of section 355(d) or this section:  into between stockholders of a corporation
phantom stock, stock appreciation right, (A) Escrow, pledge, or other security(or between the corporation and a stock-
notional principal contract described inagreementsAn option that is part of a se-holder).
paragraph (c)(3)(v)(B) of this section, orcurity arrangement in a typical lending (F) Other enumerated instruments.
similar interest is treated as exercised, theansaction (including a purchase monef\ny other instruments specified in regula-
option is treated as having been convertagan), if the arrangement is subject to cugions, a revenue ruling, or a revenue proce-
in'[O StOCk Of the issuing Corporation. Iftomary Commercia| Conditions' For thi§jure. See §601601(d)(2) of this Chapter.
the amount to be received upon the exefyrpose, a security arrangement includes, (Vi) Reasonably certain that the option

cise of such an option is determined byor example, an agreement for holdingVill be exercisea-(A) In general. The
reference to a multiple of the increase iQigck in escrow or under a pledge or oth&fetermination of whether, immediately
the value of a share of the issuing COMPQecurity agreement, or an option to acafter the distribution, an option is reason-
ration’s stock on the exercise date OVE&Lire stock contingent upon a defaul@Ply certain to be exercised is based on all
the value of a share of the stock on thﬁnder a loan. the facts and circumstances. In applying
date the option is issued, the option is (B) Compensatory options(1) Gen- the previous sentence, the fair market
treated as converted into a correspondirl:gral rule. An option to acquire stock in avalue of stock underlying an option is de-
number of shares of such stock. Approéorporation with customary terms an&ermined by taking into account control
priate adjustments must be made in any,nditions provided to an employee dipremiums and minority and blockage dis-
situation in which the amount to be € actor. or independent contractor in Eongounts.
ceived upon exercise of the option is deﬁectio,n with the performance of service (B) Stock purchase agreement or simi-
termined in another manner. _ for the corporation or a person related to T{;\r arranggmentAstock purch.ase agree-
(C) Stock purchase agreement or Simic Jer section 355(d)(7)(A) (and that is no%;.nent or similar arrangement is treated as
lar arrangement. If a stock purchase excessive by reference to the services perre_asonably certain to be exercised if the
agreement or similar arrangement i?o med) and that— parties’ obligations to complete the trans-
deemed exercised, the purchaser is treated, - action are subject only to reasonable clos-
as having purchased of the stock under M) Is nontransf.erable within the mean—ing conditions.
the terms of the agreement or <':1rrangér-]g..Of §1.83-3(d); and . . (viii) Examples. The following exam-
ment as though all covenants had beer‘b(”) qus not have a readily as'certa!r#-”es illustrate this paragraph (c)(3):
satisfied and all contingencies met. Th Isesfzél(rb)market value as defined i Examble 1.0 owns all of the stock of C. A bur
agreement or ar.rangement IS deer_n_ed (2) Excebtion Paragraph (c)(3)(vi)(B)- chases 4p0 percent of D’s only class of stock znd an
have been exercised as of the date it is ef)- ; . ption to purchase an additional 20 percent of the D
tered into or most recently assigned. (1) of this section ceases to apply to an Oé)fock. Assume that no control premium or minority
(v) Instruments treated as optionEor tion that begomes tranSferab!e- or blockage discount applies to the D stock underly-
purposes of this paragraph (c)(3), except © Certaln.stock conversion featureSJng the option. The option permits A to acquire the
10 the extent provided in paragrapif"® CONVersion feature of convertiblgloet s 5 prshare anc s e b sl
(€)(3)(vi) of thi? section, the following are stock, provided that_ . sued. The option is subject to no contingencies or re-
treated as options: @ The stock is no_t convertible for atstrictive covenants, may be exercised within five
(A) A call option, warrant, convertible least five years after issuance or transfefzars after its issuance, and is not described in para-
obligation, the conversion feature of con@nd . graph (c)(3)(vi) of this section (regarding instru-
vertible stock, put opion, redemption (2) The ferms of the conversion featurereys ereraty o et 2 cotens). i
agreement (including a right to cause théo not require the tender of any consi er%_istributes the stock of its subsidiary C pro rata and A
redemption of stock), notional principalt!on other than the stock being converted.¢cejyes 40 percent of the C stock in the distribution.
contract (as defined in §1.446-3(c)) that (D) Options exercisable only uponimmediately after the distribution, D's stock has a
provides for the payment of amounts ifleath, disability, mental incompetency, ofa?r market value of $30 per share and C’s s_tock has a
stock, stock purchase agreement or simfetirement. Any opton entered into be- 81 maet e o 15 pe e, Ahe e or e
lar arrangement, or any other instrumerfveen stockholders of a corporation (or %urchase 20 percent of the D stock at $20 per share

that provides for the right to purchasegtockholder and the c_orporation) With r€and an option to purchase 20 percent of the C stock at
issue, redeem, or transfer stock (includingpect to the stock of either stockholder thaf10 per share. Based on all the facts and circum-
an option on an option). is exercisable only upon the death, disabi;;tanc_es,_it is_ reasonably (_:ertain, i_mm_ediatel_y after
(B) A cash settlement option, phantonity, mental incompetency of the StOCk-tSedd'smbUt'onr']that3A_,‘,N'” exefrtcr]l§e |tst.0pt|;)hns.
iati i i Ider, or, in the case of stock acquired iQ ey o adrap (CE)((AN of this section, the
St_OCk.' stock appreciation ”ghFi notionaholder, o T a Substituted options are treated as issued on the date
principal contract (as defined in §1.446¢connection with the performance of sefthe original option was issued. Accordingly, the op-
3(c)) that provides for payment based owmices for the corporation or a person retions are treated as exercised by A on the date that A
the price of stock, or any other similar infated to it under section 355(d)(7)(A) (and’ngha‘Sedt”“fe t‘:]”g'ga' tOPtI'(O”- (;AEISSO treated as owning
: : percent of the D stock an percent of the
terest (except for stock). that_ls not excessive by reference tf) the i that is disqualified stock, and the distribution is
(vi) Instruments generally not treated asservices performed), the stockholder’s re; disqualified distribution under section 355(d)(2)

options. For purposes of this paragraphirement. and paragraph (b)(1) of this section.
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Example 2 D owns all of the stock of C. Apur- sion of one or more other existing orlso the underwriter (without regard to whether it is
chases 37 percent of D’s only class of stock. B °Wr1§rospective shareholders. However, thafirm commitment or best efforts underwriting) for
38 percent of the D stock, and the remaining 25 pef-_ .. . . . . . a primary or secondary offering of D stock. The re-
cent is owned by 20 individuals, each of whom owngartICIpatlon_ by creditors in formUIatmg asult is the same.
less than five percent of D's stock. A purchases aRlan for an insolvency workout or a reor- iy The facts are the same as in paragraph (i) of
option to purchase an additional 14 percent of the ganization in a title 11 or similar casehisExample 3except that, instead of an investment
stock from shareholders other than B for $50 pefwhether as members of a creditors’ compdvisor recommending that clients purchase D
share. The option is subject to no contingencies Phittee or Otherwise) and the receipt o§tock, the trustee of several trusts qualified under
restrictive covenants, may be exercised within five . . . . . section 401(a) sponsored by unrelated corporations
years after its issuance, and is not described in par%ltOCk by creditors in satisfaction of IN-causes each trust to purchase the D stock. The result
graph (c)(3)(vi) of this section. Within five years ofd€btedness pursuant to the workout or rs the same, provided that the trustee’s investment
As purchase of the option and 37 percent interest i@rganization do not cause the creditors tdecision made on behalf of each trust was not based
D, D distributes the stock of its subsidiary C pro ratgye considered as acting pursuant to a pl&n the investment decision made on behalf of one or
and Areceives 37 percent of the C stock in the distr'br arrangement. more of the other trusts.
bution. At the time of the distribution, A exchanges ... .
its option for an option to purchase 14 percent of the (“I)_ Examples. The followmg"exam-_ (d) Purchase—(1) In generat—(i) Def-

D stock at $25 per share and an option to purchafd€S illustrate paragraph (c)(4)(ii) of thisjnition of purchase under section 355(d)-

14 percent of the C stock at $25 per share. Assungection: (5)(/_\) Under section 355(d)(5)(A), ex-

that, although a shareholder that owned no D or C . . . .
stock would pay only $20 per share for D or C stock Example 1.D has 1,000 shares of common stociC€Pt as otherwise provided in section

immediately after the distribution, a shareholder ifutstanding. A group of 20 unrelated individuals355(d)(5)(B) and (C), durchasemeans
As position would pay $30 per share for 14 percerittho previously owned no D stock (the Group) agreany acquisition, but only if—

of the stock of D or C because of the control preamong themselves to acquire 50 percent or more of (A) The basis of the property acquired
mium which attaches to the shares. The control pré¥'s stock. The Group is not a person under sectiop, 1o nands of the acquirer is not deter-
mium is taken into account under paragrapf701(a)(1). Subsequently, pursuant to their under- . d
(c)(3)(vii)(A) of this section to determine whether Astanding, the members of the Group purchase edgNed— .

is reasonably certain to exercise the options. Baséhiares of D common stock from the existing D (1) In whole or in part by reference to
on all the facts and circumstances, it is reasonabhareholders (a total of 60 percent of the D stockjhe adjusted basis of such property in the
certain, immediately after the distribution, that Awith each member purchasing 30 shares. Und¢jands of the person from whom acquired;
will exercise its options. Under paragraphparagraph (c)(4)(ii) of this section, the members o
(c)(3)(iii)(A) of this section, the substituted optionsthe Group have a formal or informal understanding . .
are treated as issued on the date the original opti@mnong themselves to make a coordinated acquisi- (2) Under section ,1014(a)’ an,d .

was issued. Accordingly, the options are treated don of stock. Their interests are therefore aggre- (B) The property is not acquired in an
exercised by A on the date that A purchased the origlated under section 355(d)(7)(B), and they arexchange to which section 351, 354, 355,
inal option. Under paragraph (c)(2) of this sectionfreated as one person who purchased 600 sharesggf356 applies.

all shares of D and C are considered to have tH&'s stock for purposes of section 355(d). (i) Section 355 distributions Para-
same value to det_ermlne the amou_nt of stpck Ais Example 2. D has 1,009 ghgres of osjtstandlnggraph (d)(l)(l)(B) of this section includes
treated as purchasing under the options. Ais treatstbck owned by unrelated individuals. D’s manage* . o . .
as owning 51 percent of the D stock and 51 percement is concemed that D may become subject to@! S€ction 355 distributions, whether in
of the C stock that is disqualified stock, and the digakeover bid. In separate meetings, D’s manag@XChange (in whole or in part) for stock or
tribution is a disqualified distribution under sectionment meets with potential investors who own n@ro rata.

355(d)(2). stock and are friendly to management to convince (iii) Examples. The following exam-

them to acquire D’s stock based on an understandi ; ; .
(4) Plan or arrangement(i) In gen- that D will assemble a group that in the aggregattﬂes lllustrate this paragraph (d)(1):

eral. Under section 355(d)(7)(B), if two will acquire more than 50 percent of D’s stock. Sub- Example 1. Section 304(a)(1) acquisitioA,
or more persons act pursuant to a plan 5?quentﬂy,f 1D5 Oftthise L'JnVC‘fStorS each F;UVChZ‘S?_S falho owns all of the stock of P and T, sells the T
. . ... _percent of D's stock. Under paragraph (c 0 i
arrangement with respect to vaUISItlon%is section, the 15 investors Eavega grrrga)l(o)r(;zfo:stoct o g o cat_sh. ng,rgidT)(Z;c()él)((li no(tj marketabl:
- o . » the stock under section ii) and paragrap!
of stock in the dlstr_|but|ng COrporation Ofing) understanding among themselves to make a CRH)(3)(ii) of this section. A is treated under section
controlled corporation, those persons ar@dinated acquisition of stock. Their interests argo4(a)(1) as receiving a distribution in redemption
treated as one person for purposes of sagerefore aggregated under section 355(d)(7)(Bf the P stock. Under section 302(d), the deemed re-
tion 355(d). and they are treated as one person who purchasgnption is treated as a section 301 distribution.
(ii) Understanding. For purposes of 600 shares of D stock for purposes of section 35_5(%ssume tha.t “r.‘def se(_:tlons 394(b)(2) and 301(c)(1),
section 355(d)(7)(B), two or more per- Example 3.() D has 1,000 shares of outstandingal| of the distribution is a dividend. A and P are
>/ ' P€Mstock owned by unrelated individuals. An investireated in the same manner as if A had transferred
sons who are (or will after an acquisitionment advisor advises its clients that it believes D'ge T stock to P in exchange for stock of P in a trans-
become) shareholders (or are treated atck is undervalued and recommends that they agction to which section 351(a) applies, and P had
shareholders under paragraph (c)(3)(ii) ofuire D stock. Acting on the investment advisor'shen redeemed the stock P was treated as issuing in
this section) act pursuant o a_plan dECon"enéon, 2t vl et it rarsaton. Undrsecton 623 P i
. . . e T stock is determined by reference to A's ad-
E}rrangement Wlth respect to an aCqUIS{ias not based on the investment decisions made Justed basis in the T stock, and there is no basis in-
tion of stock only if they have a formal orone or more other clients. Because there is no fogrease in the T stock because A recognizes no gain
informal understanding among them-mal or informal understanding among the clients ton the deemed transfer. Accordingly, P’s acquisition
selves to make a coordinated acquisitiomake a coordinated acquisition of D stock, their inef the T stock from A is not a purchase by P under
of stock. A principal element in determin-g‘;;e(z;(sn(aér)e 3‘::] aggrtegattedd “”dsr SeC“‘:l:)‘(:lt;?)“(A)?15)5(dg((2;§g)(_()i()é;) f?r?'d p‘;‘_ragraphs
S . . . and they are treated as making separ i an i)(B) of this section.
ng if such a_‘n underStandl_n_g exists Iﬁurchases. Example 2. Section 338 electioR.owns all of
Whether_ the investment (_jeC|S|on of €acN (i) The facts are the same as in paragraph (i) dhe stock of S and no other assets. X acquires all of
person is based on the investment deahis Example 3except that the investment advisor isthe P stock from the P shareholders and makes an
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election under section 338. Under sectiorecognition of gain by the transferormarketable stock, or any debt of the trans-

355(d)(5)(A), X has acquired the P stock by purynder section 362(a) or (b). feror. The property treated as acquired by

ﬁha.se' Under section 338(a) and (b), P s treated as, ) £y o mples The following examples purchase is the property received by the
aving sold all of its assets at fair market value anq . . .

purchased the assets as a new corporation as of {HeiStrate this paragraph (d)(2)(i): transferor in the exchange.

beginning of the day after the acquisition date for an (B) Multiple classes of stocklf the

- Example 1. (i) A owns all the stock of T. T h . . .
amount equal to the purchase price of the P Stock-ergeS into D in a transaction qualifying under SeCt_ransferor in a transaction described in

procqrdingy. b 1s treated as aving purchased al Gon 365(2)(1)(A), with A exchanging al of the T Section 355(d)(5)(B) receives stock or se-
the S stock under section 355(d)(5)(A). stock for D stock and $100 cash. Under sectiogurities of more than one class, or re-

(2) Exceptions to definition of purchaset356(a)(1), Arecognizes $100 of the realized gain ogejyves both stock and securities, then the

- he transaction. Under section 358(a)(1), A's basi " ;
under section 355(d)(5)(A)The follow- iy the D stock equals As basis in the T stock, de-amc.unt of stock or securities purchased is

ing acquisitions are not treated as putreased by the $100 received and increased by fgtermined in_ a manner that corresponds
chases under section 355(d)(5)(A) gain recognized, also $100. Under paragrapt{) the allocation of basis to the stock or

(i) Acquisition of stock in a transaction(@@)()(A) of this section, Ais not treated as havingsecurities under section 358. See §1.358-

. . urchased the D stock for purposes of sectio
which includes other property or morey 255((1)(5). purp 2(b).

(A) Tl’anSferorS and Shareholders Of tl’anS- (||) The facts are the same as in paragraph (|) of (”) CaSh Item’_ marketable StOCIF.OI’ i
feror or distributing corporations-(1) In  this Example,except that rather than D stock andPUrPOSES of section ?’55((1)(5)(8) and this
general. An acquisition of stock permitted $100 cash, Areceives D stock and stock in C, a coparagraph (d)(3), either or both of the
to be received by a transferor of propertg]oration not a party to the reorganization, with a faitermscash itemand marketable stockn-

. . . arket value of $100. Under section 358(a)(2), A’%| P
ude personal property within the mean-
without the recognition of gain under SeCpqgis in the C stock is its fair market value, or $100° P property

tion 351(a), or permitted to be receivedinder paragraph (d)(2)(i)(A) of this section, Ais N9 Of_ section ]_.O_92(d)(1) and §1'1092_(d)_
without the recognition of gain under sectreated as having purchased the C stock, but not tde Without giving effect to section

tion 354 or 355, is not a purchase to thB Sé“kv fcl" Purposes r?f SeC“OI‘I” 3f55h(d)(5)- oD 1092(d)(3).

: . xample 2. A purchases all of the stock of D,  (jji i i igi-
e>§tent sectlo_n_358(a)(1)_ applles to dete(/\'/hich is not marketable stock, on Date 1 for $90t- (i) EAX(ieptlon f?rEcerta;nt at(;]qUISI
mine the recipient’s basis in the stock rewithin five years of A's purchase, on Date 2,Acon-|0ns_( ) n general. Except 1o the ex-
ceived, whether or not the recipient alsoibutes the D stock to P in exchange for P stockeNt provided in paragraph (e)(3) of this
recognizes gain under section 351(b) gorth $90 and $10 cash in a transaction qualifyingection (interest received in exchange for
356. But see paragraph (e)(3) of this gednder section 351. Under section 362(a), P's baspurchased interest in exchanged basis

. . . . in D is $100. P is treated as having purchased 9c9ansaction treated as purchased). an ac-
tion (interest received in exchange for PUlsercent ($90 worth) of the D stock on Date 1 under P )

chased interest in exchanged basis transagciion 355(d)(5)(C) and paragraph (e)(2)(i) of thigiUiSition of stock in a corporation in a

tion treated as purchased). section and as having purchased 10 percent ($8€Ction 351 transaction by one or more
(2) Exception.To the extent there is re-Worth) of the D stock on Date 2 under paragrappersons in exchange for an amount of
ceived in the exchange or distribution, itDM(B)(@) of this section. stock in another corporation (the trans-

addition to stock described in paragraph (jj) Acquisition of stock in a distribu- ferred corpora_tlon) that meets the require-
(d)(2)()(A)(1) of this section, stock thattion to which section 305(a) appliessn MENts of section 1504(2)(2) is not a pur-
is other property under section 351(b) O&cquisition of stock in a distribution qual-CS€ by the transferor or transferors,
356(a)(1), the stock is treated as purifying under section 305(a) is not a purf€9ardless of whether the stock of the
chased on the date of the exchange or dighase to the extent section 307(a) applid@sferred corporation is marketable
tribution for purposes of section 355(d). to determine the recipient's basis. HowStoCk under section 355(d)(5)(B)(ii) and
(B) Transferee corporations(1) In ever, to the extent the distribution is ofa@ragraph (d)(3)(ii) of this section.
general. An acquisition of stock by a cor-rights to acquire stock, see paragraph (B) Example. The following e__)_(ample
poration is not a purchase to the exterit)(3) of this section for rules regarding!lustrates this paragraph (d)(3)(iii):
section 334(b) or 362(a) or (b) applies t@ptions, warrants, convertible obligations, Example. D's two classes of stock, voting com-
determine the corporation’s basis in thand other similar interests. mon and nonvoting preferred, are both widely held
stock received. But see section 355(d)- (iii) Section 1036(a) exchangén ex- i”‘itg‘cjli’"g"ig?ssg-inTg‘:CEg:Viggg(g;‘(*;‘;”essz‘;’;‘;
(5)(C) and paragraph (e)(2) of thls_ sectioghange gf stock qualifying undgr sectloniln at all of the D stock is marketable stock under sec.
(purchased property transferred in transt036(a) is not a purchase by either party,, 355(d)(5)(B)(ii) and paragraph (d)(3)(ii) of this
ferred basis transaction is treated as puie the exchange to the extent the basis edction. D's board of directors proposes that, for
chased by transferee). the property acquired equals that of thealid business purposes, D's common stock should
(2) Exception. If a corporation ac- property exchanged under sectiofe held by aholding company, HC, but its preferred
quires stock, the stock is treated as pui031(d). stock should not be transferred to HC. As proposed,
L. . . the D common shareholders exchange their D stock
chased on the date of the stock acquisition (3) Certain section 351 exchangesSolely for HC common stock in a section 351(a)
for purposes of section 355(d)— treated as purchases(i) In generak(A) transaction. The D preferred shareholders retain
(i) If the liquidating corporation recog- Treatment of stock received by transferotheir stock. HC acquires an amount of D stock that
nizes gain or loss with respect to th&Jnder section 355(d)(5)(B), a purchasé&eets the requirements of section 1504(a)(2). Al-
transferred stock as described in sectidncludes any acquisition of property in arfo!dh e D common stock was marketaple stock

. . . in the hands of the D shareholders immediately be-
334(b)(1); or exchange to which section 351 applles tR)re the transfer, and the D nonvoting preferred

(i) To the extent the basis of the transthe extent the property is acquired in €Xstock is marketable stock after the transfer, the D
ferred stock is increased through théhange for any cash or cash item, anghareholders are not treated as having acquired the
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HC stock by purchase (except to the extent the eably anticipated future needs only if the Example 1.Publicly traded P has wholly owned
oy apply o treat He stook a5 purthased on g Seror and ransferee have specificy FCE, T2 &8 BN TR eloping & e
?a?el tT]Zpe);(csanSZd D stf):kcw:ssp‘ijlicﬁazztfj). ° 8eflmte’ and feasible plans for t.helr us_ezoftware platform for LE)SG in the managed Eeeﬁth care
(iv) Exception for assets transferred aSThose plans r_nPSt require that items iNpqustry. Over a period of four years beginning on
part of an active trade or businesgA) tended for anticipated future needs rath@anuary 31, 2000, P contributes a substantial amount
In general. Except to the extent providedthan present needs be used as expegi-cash to S solely for the purpose of funding the

k ) - tiously as possible consistent with théoftware platform development. On completion of
in paragraph (e)(3) of this section, an ac6 he software platform in January of 2004, 60 percent

qguisition not described in paragraph usiness purpose for retention of théfthe value of the S stock is attributable to the cash
(d)(3)(iii) of this section of stock in ex- items. Future needs are not reasonablyntributions made within the last four years. The P

change for any cash or cash item, ang/nticipated if they are uncertain or vagugroup’s primary lender requires that S separately in-
r where the execution of the plan fororporate the software platform and related assets

marketable stock, or any debt of the tran%ﬁeir use is substantially postponed. Thad distribute the new subsidiary to P as a condition

feror in a section 351 transaction is not & Jsonable needs of a trade or businedsProviding required funding to market the plat-
purchase if— orm. Accordingly, on February 1, 2004, S forms N,

. : are generally its needs at the time of t ;
(1) The transferor is engaged in the act- g y héaontrlbutes the platform and related assets to N, and

. ) ransfer of the business including thelistributes all of the N stock to P in a transaction in-
tive conduct of a trade or pu5|ne§s und fems. However, for purposes of applyingended to qualify under section 355(a). P, S, and N
paragraph (d)(3)(iv)(B) of this section an ection 355(d) to a distribution eventill not leave the affiliated group in any transaction
the transferred items (including debt in- L ' lated to the cash contributions. Under paragraph
curred in the ordinary course of the trade qﬂguzznfﬁte'od”; ea.fffégéleafé‘?y”fff; il Y3 oftis secton. P cash contibutons o
business) are used in the trade or business. . ] ) ) are not_tre_ate_d as purchases of a_ddltlonal _S stock,
. 5aﬁwstrlbutlon (including whether plans forand the distribution of N from S to P is not a disqual-
(2) The transferred items do not excee he use of transferred items have begied distribution under section 355(d)(2) and para-

the reasonable needs of the trade or b%'énsummated or substantially postponed’)'aph (b)(1) of this section.

ness under paragraph (d)(3)(iv)(C) of th'?nay be considered to determine Wheth%r Example 2.0n Date 1, P contributes cash to its

section; . ) ubsidiary S with a principal purpose to increase its
at the time of the transfer the items wWergqck pasis in S. Sixty percent of the value of P's S

(3) The transferor transfers the items aSecessary for the present and reasonallgck is atributable to the cash contribution. Under

part of the trade or business; and — apicipated future needs of the business.paragraph (b)(4) of this section (anti-avoidance
(4) The transferee continues the active (D) Consideration of all facts and cir- 'u/€). 60 percent of the S stock is treated as pur-

i : hased und tion 355(d)(5)(B), notwithstandi
conduct of the trade or business. _cumstances Al facts and circumstances chased under section (d)(5)(B), notwithstanding

B) Active conduct of a trade or busi- : . o paragraph (d)(3)(v)(A) of this section. Accordingly,
(B) are considered in determining WhEthezEny distribution of a subsidiary of S to P within the

ness. For purposes of this paragraphpis paragraph (d)(3)(iv) applies. five-year period after Date 1 will be a disqualified
(d)(3)(iv), whether, with respect to the (v) Exception for transfer betweendistribution, regardiess of whether P, S, and any dis-
trade or business at issue, the transferg{empers of the same affiliated gredp tributed S subsidiary remain affiliated after the dis-

and transferee are engaged in the aCtiYﬂ) In general. Except to the extent pro- tribution and any transactions related to the cash

conduct of a trade or business is detefided in paragraph (e)(3) of this section "

mined under §1.355-3(b)(2) and (3), exan acquisition of stock (whether actual or (4) Triangular asset reorganizations
cept that— constructive) not described in paragraph@) Definition. A triangular asset reorgani-
(1) Conduct is tested before the transfegy)(3)(iii) and (iv) of this section in ex- zation is a reorganization that qualifies
(with respect to the transferor) and afteghange for any cash or cash item, maunder—
the transfer (with respect to the transgetable stock, or debt of the transferor in a (A) Section 368(a)(1)(A) or (G) by rea-
feree) rather than immediately after a dissection 351 transaction is not a purchassn of section 368(a)(2)(D);
tribution; and if the transferor corporation or corpora- (B) Section 368(a)(1)(A) by reason of
(2) The trade or business need not havgns, the transferee corporation, and anyection 368(a)(2)(E) (regardless of
been conducted for five years before itgistributed controlled corporation of thewhether section 368(a)(3)(E) applies), un-
transfer, but it must have been conductegiansferee corporation are members of tHess the transaction also qualifies as either
for a sufficient period of time to establishsame affiliated group as defined in sectioa section 351 transfer or a reorganization
that it is a viable and ongoing trade on504(a) before the section 351 transactiamder section 368(a)(1)(B); or
business. (if the transferee corporation is in exis- (C) Section 368(a)(1)(C), and stock of
(C) Reasonable needs of the trade oence before the transaction) and do ndhe controlling corporation rather than the
business.For purposes of this paragrapltease to be members of such affiliatedcquiring corporation is exchanged for
(d)(3)(iv), the reasonable needs of thgroup in any transaction that is related tthe acquired corporation’s properties.
trade or business include only the amounhe section 351 transaction (including any (ii) Treatment. Notwithstanding sec-
of cash or cash items, marketable stockiistribution of a controlled corporation bytion 355(d)(5)(A), for purposes of section
or debt of the transferor that a prudenthe transferee corporation). But see par855(d), the controlling corporation in a
business person apprised of all relevagfraph (b)(4) of this section where thdriangular asset reorganization is treated
facts would consider necessary for th&ansfer is made for a principal purpose tas having—

present and reasonably anticipated futui@void the purposes of section 355(d). (A) Acquired the assets of the acquired
needs of the business. Transferred items(B) Examples.The following examples corporation (and as having assumed any
may be considered necessary for reasoiflustrate this paragraph (d)(3)(v): liabilities assumed by the controlling cor-
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poration’s subsidiary corporation or to351 transfer) by the controlling corpora-ion, P acquires all of the D stock in exchange solely
which the acquired corporation’s assettion if the controlling corporation ac- for P stock. After Date 2, and within five years after
were subject (the acquired liabilities)) in ajuired the surviving corporation’s assetfg‘.)ate L, D distributes its wholly owned subsidiary C
. . . . e . to P. Pdoes not obtain a letter ruling and enter into a
transgctlon in _wr_nch the coqtroll|ng cor-gnd a§sumed its I|ab|I|f[|es ina trans_actlogosing agreement under paragraph (d)(5)(ii) of this
poration’s basis in the acquired corporain which the controlling corporation’s section. P would acquire 20 percent of the D stock
tion's assets was determined under sebasis in the surviving corporation assetsy purchase on Date 2 under paragraph (d)(5)(i)(A)
tion 362(b); and was determined under section 362(b), ard this section by operation of section 355(d)(5)(B)
(B) Transferred the acquired assets arttien transferred the acquired assets and #d paragraph (d)(3)(v) of this section. The excep-
acquired liabilities to its subsidiary corpo-abilities to the surviving corporation in a'°" ™ paradraph (d))(v) of this section does not
. . . . ply because P and S became affiliated in the same
ration in a section 351 transfer. section 351 transfer (see 881.358-6(C)(1)nsaction in which the section 351 transfer is
(iii) Example. The following example and (2)(ii)(A) and 1.1502-30(b)); or deemed to occur. P would acquire 60 percent of the
illustrates this paragraph (d)(4): (B) The amount of surviving corpora-D stock by purchase on Date 1 under paragraph

Example. Forward triangular reorganizatior? tion stock that would be tre-aFed as pugz;:zj(l)b(aBgiserT;ije gtelggo?]eggl;?gi(;;‘(cice)f;?lz t;e;rr]z:
forms S with $10 cash and T merges into S in a "eopthased (on the date the surviving corpor: raph (e)(2) of this section, P is treated as though P
ganization qualifying under section 368(a)(1)(A) bytion shareholders purchased thelgurchased the D stock on the date A purchased it.
reason of section 368(a)(2)(D) in which the T sharesurviving corporation stock) if the con- Accordingly, under paragraph (d)(5)(i) of this sec-

holders receive solely P stock in exchange for the'[tro||ing corporation acquired the stock Oftion, P is treated as acquiring the higher amount (60
T stock. Tis not a common parent of a consolidatefhe surviving corporation in a transactiomercent) by purchase on Date 1. D’s distribution of

group of corporations. The $10 cash with which Pn which the basis in the surviving corpo<C to P is a disqualified distribution under section

formed S will not be used in the acquired business. ; :
: i ration’s stock was determined under se@>>(@)(2) and paragraph (b)(1) of this section. In
T's assets consist only of assets part of and used i addition, A is treated as acquiring the P stock by pur-

its business with a value of $80, and $10 cash thattiton 362(b) (see §§1.358—6(C)(2)(ii)(B)Chase on Date 1 under paragraph (€)(3) of this sec-
not part of or used in T's business. T has no liabiliand 1.1502-30(b)). tion because As basis in the P stock is determined by
tles: S Wlll use T's l:jusmgss assets |n'Tis business (ii) Letter ru”ng and closing agree- reference to A basis in the D stock.
o S s It 1 conolin cooation o o o o e . s
paragraph (d)(4)(ii) of this section, P is treated as a@ letter ruling and en.ters into a Clo_smghls Example except that P obtains a letter ruling.
quiring the T assets in a transaction in which P'‘agreement under section 7121 in which fnd entfrsdmtto a.clos';ngbag'ree'mfhnt Lé)ndter Y:hlcz i
basis in the T as.set§ was determir?ed unde.r sectiggrees to determine its basis in survivingirg;;_g(c)é%g}t:; IUSndZTI[S)aIrr;graeph (Z)(()g)(iil;réfer
frii(stza?nqrﬁgnézgggzgnthiin:);?azr:pﬁ ?j)‘g‘)’(”v)?’i%orporation stock under 81.358-6(C)(2)this section, section 355(d)(5)(B) (and paragraphs
this section does not apply because P and S beca_hQ(A)’ or under §1.1"502—30(b) by apply-(d)(;)(i) through (iv) of this section) applies, and
affiliated in the same transaction in which the sedNd 81.358-6(c)(2)(ii)(A) (deemed assesection 355(d)(5)(C) (and paragraph (e)(2) of this
tion 351 transfer is deemed to occur. Accordingly, Rcquisition and transfer by controllingsection) does not apply. Accordingly, P is treated as
is treated under section 355(d)(5)(B) and paragragborporation), then section 355(d)(5)(B)cauring only 20 percent of the D stock by purchase
(d)(3)(iv) of this section as having purchased $20 of paragraph (d)(3)(i) through (iv) ofon Date 2. D's distribution of C to Pis not a disqual-

the S stock, but is not deemed to have purchased the: . . ified distribution under section 355(d)(2) and para-
remaining $80 of the S stock. {hls section apply, and section 355(d)graph (b)(1) of this section.

(5)(C) and paragraph (e)(2) of this section

(5) Reverse triangular reorganizationsdo not apply. If a controlling corporation (6) Treatment of group structure
other than triangular asset reorganiza-obtains a letter ruling and enters into &hanges—(i) In general. Notwithstand-
tions—(i) In general. Except as provided closing agreement under section 7129 section 355(d)(5)(A), for purposes of
in paragraph (d)(5)(ii) of this section, if aunder which it agrees to determine it§ection 355(d), if a corporation succeeds
transaction qualifies as a reorganizatiohasis in surviving corporation stock undefnother corporation as the common parent
under section 368(a)(1)(A) by reason 081.358-6(c)(2)(ii)(B), or under §1.1502-0f a consolidated group in a group struc-
section 368(a)(2)(E) and also as either 30(b) by applying §1.358-6(c)(2)(ii)(B) ture change to which §1.1502-31 applies,
reorganization under section 368(a)(1)(Bjdeemed stock acquisition), then sectiofhe new common parent is treated as hav-
or a section 351 transfer, then either se855(d)(5)(C) and paragraph (e)(2) of thi$ng acquired the assets and assumed the
tion 355(d)(5)(B) (and paragraph (d)(3)(i)section apply, and section 355(d)(5)(B)iabilities of the former common parent in
through (iv) of this section) or 355(d)-and paragraphs (d)(3)(i) through (iv) ofa transaction in which the new common

(5)(C) (and paragraph (e)(2) of this secthis section do not apply. parent’s basis in the former common par-
tion) applies. Regardless of which (i) Example. The following example ent's assets was determined under section
method the controlling corporation emdllustrates this paragraph (d)(5): 362(b), and then transferred the acquired
ploys to determine its basis in the surviv- assets and liabilities to the former com-

. K Example. Reverse triangular reorganization; .
ing corporation stock under §1'358_6(C)burchase.(i)Apurchases 60 percent of the stock of O parent (or, if the former common

(2)(ii) or 1.1502-30(b), the total amountp on pate 1. D owns no cash items, marketapl@@rent does not SL_lr\_/ive, ?o the new com-
of surviving corporation stock treated astock, or transferor debt, but holds cash that is néfion parent’s subsidiary) in a section 351
purchased by the controlling corporatiorpart of or used in D's trade or business under pargransfer, with the new common parent and

will equal the higher of— graph (d)(3)(iv) of this section and that represents 2Qyrmer common parent being treated as
. percent of D’s value. On Date 2, Pforms S, and S _, . - .
(A) The amount of surviving corpora- not in the same affiliated group at the time

. merges into D in a reorganization qualifying under . .
tion stock that would be treated as pursection 368(a)(1)(B) and under section 368(a)(1)(APf the transfer (notwithstanding §1.1502—

chased (on the date of the deemed sectipyireason of section 368(a)(2)(E). In the reorganiza31(C)(2)).
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(i) Adjustments to basis of higher-tier§1.1502-30(b) (applying 81.358-6(c)-stock of T for more than five years at the time of A's
members A higher-tier member that indi- (2)(i)(B) and (C) to a consolidated group)purchase. Ais deemed to have purchased 10 percent
rectly owns all or part of the former com-and §1.1502—31(d)(2)(ii) (reduction of® 'S T stock on Date L. lIf A later purchases an ad-

, . . : ditional 41 percent of the stock of P on Date 2, Ais
mon parent’s stock after a group structurbasis adjustment in group Structur@gemed to have purchased an additional 41 percent

change is treated as having purchased thBange where new common parent aes ps T stock on Date 2. Because A and P are now
stock of an immediate subsidiary to thejuires less than all of the former commorelated persons under section 267(b), they are treated
extent that the higher-tier member’s basigarent stock); or as one person under section 355(d)(7)(A), and A is
in the subsidiary is increased under (i) Section 1.358—6(d) (reduction 0ftreated as owning all of P's T stock. Alis treated as

. . . . acquiring 51 percent of the T stock by purchase at the
§1-1502_31(d)(4)- basis adJUStment In-any tnangular reorg€{i'mes of A's respective purchases of P stock on Date

(i) Example. The following example nhization to the extent controlling corpora- and pate 2. The remaining 49 percent of T stock is
illustrates this paragraph (d)(6): tion does not provide consideration)ireated as acquired when P acquired the T stock,
81.1502-30(b) (applying §1.358—6(d)more than five years before Date 1. If P distributes T
o e common e of 8 o excpt S1.356-6(0)(2) o @ Consolcatedfih e ar a1 e dbuten il be
' . isqualified distribution under section
group. P has owned S for more than five years, arglmum’, and _§1'1502_,31(d)(1) (reducuo@nd paragraph (b)(1) of this section.
the fair market value of the S stock is $50. T's asse@f basis adjustment in group structure Example 2.A has owned 60 percent of the stock
consist only of non-marketable stock of direct an€hange to the extent new common paresi p for more than five years, and P has owned 40
indirect wholly owned subsidiaries with a value ofdpoes not provide Consideration)_ percent of the stock of T for more than five years. A
$58,§§get? usei i? gls butsinlfs; v;/it'h a vtaluetoff$50, (e) Deemed purchase and timingand _P are treated as one person, and A is treated as
and $ ’0 marketable stock that is not part o OFuIes—(l) Attribution and aggregation- owning 40 percent of the stock of T fc_)r_ more than
used in T's business. T has no liabilities. T merges. | d h d five years. If P later purchases an additional 20 per-
into S with the T shareholders receiving solely K1) |1 general. Under section 355(d)- cent of the stock of T on Date 1, Ais treated as ac-
stock with a value of $150 in exchange for their (8)(B), if any person acquires by purchasguiring by purchase the additional 20 percent of T
stock in a section 368(a)(2)(D) reorganization. n interest in any entity, and the person isock on Date 1. If A then purchases an additional
will use T's business assets in T's business (Whicfyeated under section 355(d)(8)(A) ago percent of the stock of P on Date 2, under the at-
et i ok 1 550 holding any stock by reason of holdingouion vl ard e ceemed puchase e A e
. : emed to have purchased on Date 2 an additional
that the transaction is a reverse acquisition uncﬂ%e IntereSt' the stock shall be treated §ur percent of the T stock (10 percent of the 40 per-
§1.1502-75(d)(3) because the T shareholders, as?&quired by purchase on the later of thgn( that p originally owned). In addition, even
result of owning T stock, own more than 50 percendlate of the purchase of the interest in th8ough A and P were already treated as one person
of the value of P’s stock immediately after the transentity or the date the stock is acquired bynder section 355(d)(7)(A), A is also deemed to
a:]:tion. Th(;ls, ;hleltéggsggtifonlis IL g;oulo Str“Ct“rEurchase by such entity. have purchased two percent of the T stock on Date 2
change under §1. — . Under paragra " P .
g (1) paragrap (ii) Purchase of additional interestf a (10 percent of the 20 percent of the T stock that it

(d)(6) of this section, P is treated as having acquired . . was treated as purchasing on Date 1). A is still
the assets of T in a transaction in which P’s basis REISON and an entity are treated as a singlg o as owning all 60 percent of the T stock

the T assets was determined under section 362(f)€rson under section 355(d)(7), and thvned by P. However, of the 60 percent, Ais treated
and then transferred the acquired assets to S in a sperson later purchases an additional intesis having purchased 18 percent of the T stock on
tion 351 transfer, with P and T being treated as notigst in the entity, the person is treated dte 1 and 6 percent of the T stock on Date 2, for a
the same affiliated group at the time of the transfej)urchasmg on the date of the later pmtgtal of 24 percent purchased stock.

The exception in paragraph (d)(3)(v) of this sectio thase the amount of stock attributed from Example 3.A purchases a 20 percent interest in

(transfers within an affiliated group) does not apply- . . partnership M on Date 1. M has owned 30 percent
Accordingly, P is treated under section 355(d)(5)(Bfhe entity to the person under sectioBy e stock and 25 percent of the securities of P for

and paragraph (d)(3)(iv) of this section as havin®55(d)(8)(A) as a result of the additionakore than five years. P has owned 40 percent of the
purchased $50 of the S stock (attributable to thgterest. stock and 100 percent of the securities of T for more
marketable stock), but is not deemed to have pur- (i) Purchase between persons treatetpan five years. Under section 318(a)(2)(C) as mod-
chased the remaining $150 of the S stock. ifi i i

g% as one personlf two persons are treated'f'ed by section 355(d)(8)(A), M is deemed to own

. . d . 355(d)(7 2 percent of the stock (30 percent of the 40 percent
(7) Special rules for triangular asset@s one person under section (d) (7B owns) and 30 percent of the securities (30 percent

reorganizations, other reverse triangularand one later purchases stock or securitigthe 100 percent P owns) of T. Under sections
reorganizations, and group structurefrom the other, the date of the later pur318(a)(2)(A) and 355(d)(8)(B), Ais deemed to have
changes. The amount of acquiring sub-Chase is used for purposes of determinir@rchased 2.4 percent of the stock (20 percent of the

. . . when the five-vear period commences. 12 percent M is deemed to own) and 6 percent of the
Sldlary’ surviving corporation, or former Y b securities (20 percent of the 30 percent M is deemed

common parent stock that is treated as (iv) PurChaS_e by a person alreaqyto own) of T on Date 1. Similarly, A is deemed to

purchased under paragraph (c)(4)reated as holding stock Und_er S€CtORave purchased 6 percent of the stock (20 percent of
(5)(i)(A), or (6) of this section (by opera-355(d)(8)(A)- If a person who is aIreadythg 30 percent M owns) and five percent of the secu-
tion of section 355(d)(5)(B) and para_treated as holding stock under sectiorities (20 percent of the 25 percent M owns) of P on

graphs (d)(3)() through (iv) of this sec-355(d)(B)(A) later directly purchases suctpate 1. If M laer purchases an addiional 10 per-
4 ) ) . . nt of P stock on Date 2, M is deemed to have pur-
tion) is adjusted to reflect any basi$lock, the date of the later direct purChaszﬁased four percent of the stock (10 percent of the

adjustment under— is us_ed for purposes of determining wheg, percent P owns) and 10 percent of the securities
(i) Section 1.358-6(c)(2)(i)(B) and (C) the five-year period commences. (10 percent of the 100 percent P owns) of T on Date
(reduction of basis adjustment in reverse (v) Examples.The following examples 2. Ais deemed to have purchased two percent of the

. . illustrate this paragraph (e)(1): stock of P on Date 2 (20 percent of the 10 percent M
t_“angu'ar ref)rga”'zaF'O” where control purchased). Ais also deemed to have purchased 0.8
ling Corporlat'lon acquires |e_55 than all of Example 1.0n Date 1, Apurchases 10 percent opercent of the stock (20 percent of the four percent
the surviving corporation StOCk),the stock of P, which has held 100 percent of th® is deemed to have purchased) and two percent of
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the securities (20 percent of the 10 percent M iBut see paragraph (d)(2)(i)(A)(2) of thiscontrolled corporation stock, a distribut-
deemed to have purchased) of T on Date 2. section for situations where the stock isng corporation must determine whether a

Example 4.A and B are brother and Sister. Fofyo 5404 55 purchased on the date of an edisqualified person holds its stock or the
more than five years, A has owned 75 percent of the

stock of P, and B has owned 25 percent of the Stogbe}_nge or distribution. _ stqck of any distributed controllgd corpo-
of P. Aand B are treated as one person under section(ii) Example. The following example ration. This paragraph (f) provides rules
267(b), and the stock of each is treated as purchasdldistrates this paragraph (e)(3): regarding this determination and the ex-
on the date it was purchased by A and B, respec- tent to which a distributing corporation

tively. If B later purchases 50 percent of the P stock Example.A purchases 50 percent of the stock of . . . .
fromyA on Date pl Aand B arz- still treated as ond on Date 1. On Date 2, T merges into D in a sedNUst investigate whether a disqualified
person. However, the 50 percent of P stock that Bon 368(a)(1)(A) reorganization, with A exchangingP€rson holds stock.
purchased from A is treated as purchased on Date @l of the T stock solely for stock of D. Under sec- (2) Deemed knowledge of contents of
tion 358(a), A's basis in the D stock is determined bgecurities filings. A distributing corpora-
(2) Transferred basis rulelf any per- reference to the basis of the T stock it purchasegion is deemed to have knowledge of the

son vaUireS property from another peﬁccordingly, Als treated as having purchas.ed' the Dee)(istence and contents of all schedules,
ate 1, and has a purchased basis in the

. stock on D . .
son who acquired the property by purc i e aoh (b)) of this section.  forms, and other documents filed with or
chase (determined with regard to section under the rules of the Securities and Ex-

355(d)(5) and paragraphs (d) and (e)(2) (4) Substantial diminution of risk(i) In change Commission, including without
and (3) of this section, but without regargyeneral. If section 355(d)(6) applies to limitation any Schedule 13D or 13G (or
to section 355(d)(8) and paragraph (e)(Iany stock for any period, the running ofany similar schedules) and amendments,
of this section), and the adjusted basis afny five-year period set forth in sectionyith respect to any relevant corporation.
the property in the hands of the acquirer i855(d)(3) is suspended during such period. (3) Presumption as to securities filings.
determined in whole or in part by refer- (ii) Property to which suspension ap-Absent actual knowledge to the contrary,
ence to the adjusted basis of the properpfies. Section 355(d)(6) applies to anyin determining whether section 355(d) ap-
in the hands of the other person, the astock for any period during which theplies to a distribution, a distributing cor-
quirer is treated as having acquired throlder’s risk of loss with respect to suctporation may presume, with respect to
property by purchase on the date it was sfiock, or with respect to any portion of thetock that is reporting stock (while such
acquired by the other person. The rule iactivities of the corporation, is (directly orstock is reporting stock), that every share-
this paragraph (e)(2) applies, for exampléndirectly) substantially diminished by anholder or other person required to file a
where stock of a corporation acquired byption, a short sale, any special class &thedule, form, or other document with or
purchase is subsequently acquired in stock, or any other device or transaction.under the rules of the Securities and Ex-
section 351 transfer or a reorganization (iii) Risk of loss substantially dimin-change Commission as of a given date has
qualifying under section 368(a)(1)(B), butished. Whether a holder’s risk of loss isfiled the schedule, form, or other docu-
does not apply if the stock of a formesubstantially diminished under sectiomment as of that date and that the contents
common parent is acquired in a grou@s5(d)(6) and paragraph (e)(4)(ii) of thisof filed schedules, forms, or other docu-
structure change to which 81.1502-31 aection will be determined based on akinents are accurate and compleReport-
plies. But see paragraph (d)(2)(i)(B)( facts and circumstances relating to thing stockis stock that is described in Rule
of this section for situations where thestock, the corporate activities, and ari3d-1(i) of Regulation 13D (17 CFR
stock is treated as purchased on the dat@ngements for holding the stock. 240.13d-1(i)) (or any rule or regulation to
of a transfer. (iv) Special class of stockFor pur- generally the same effect) promulgated by
(3) Exchanged basis rule(i) In gen- poses of section 355(d)(6) and paragraphe Securities and Exchange Commission
eral. If any person acquires an interest irfe)(4)(ii) of this section, the terspecial under the Securities Exchange Act of
an entity (the first interest) by purchaselass of stocincludes a class of stock that1934 (15 U.S.C. 78a et seq.).
(determined with regard to sectiongrants particular rights to, or bears partic- (4) Presumption as to less-than-five-per-
355(d)(5) and paragraphs (d) and (e)(2)lar risks for, the holder or the issuer witttent shareholders Absent actual knowl-
and (3) of this section, but without regardespect to the earnings, assets, or attribelge (or deemed knowledge under para-
to section 355(d)(8) and paragraph (e)(I)tes of less than all the assets or activitiegaph (f)(2) of this section) immediately
of this section), and the first interest is exef a corporation or any of its subsidiariesafter the distribution to the contrary with
changed for an interest in another entitfhe term includes, for example, trackingegard to a particular shareholder, a distrib-
(the second interest) where the adjustestock and stock (or any related instruuting corporation may presume that no
basis of the second interest is determinedents or arrangements) the terms déss-than-five-percent shareholder of a cor-
in whole or in part by reference to the adwhich provide for the distribution poration acquired stock by purchase under
justed basis of the first interest, then théwvhether or not at the option of any partwection 355(d)(5) or (8) and paragraphs (d)
second interest is treated as having been in the event of any contingency) of anyand (e) of this section during the five-year
purchased on the date the first interesontrolled corporation or other specifiecperiod. For purposes of this paragraph (f),
was purchased. The rule in this paragrapdssets to the holder or to one or more peg-less-than- five-percent shareholder is a
(e)(3) applies, for example, where stockons other than the holder. person that, at no time during the five-year
of a corporation acquired by purchase is (f) Duty to determine stockholders period, holds directly (or by application of
subsequently exchanged for other stock if1) In general. In determining whether paragraph (c)(3)(ii) of this section, but not
a section 351, 354, or 1036(a) exchangsection 355(d) applies to a distribution oby application of section 355(d)(7) or (8))
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stock possessing five percent or more dvfefore the distribution. Absent contrary knowledgesumption in paragraph (f)(4) of this section for less-
the total combined voting power of allP may rer_ on the presumptions in paragre}ph (f)(3t)han—f|ve_—percent shareholders th_at during the five-

. of this section and so may presume that X is its onlyear period are not related to A, did not act pursuant
classes of stock entitled to vote and thghareholder that is or was not a less-than-five-pete a plan or arrangement with A, and do not hold
total value of shares of all classes of stoclent shareholder during the five-year period. D magtock attributed to A. Accordingly, under paragraph
of a corporation. However, this presumpnot rely on the presumption in paragraph (f)(4) off)(1) of this section, to determine whether section
tion does not apply to any less-than-fivethis s?ction Vr\:ith respect Fo X_. In additio;,(g(ga)iﬁs(dz] alpépliesh, D ml(JSt determine: thatALs its onE/

: ot rely on the presumption in paragrap okhareholder that is (or was at any time during the
percent .SharehOIdelj that, at any time dufhis section with respect to any less-than-five-peffive-year period) not a less-than-five-percent share-
ing the five-year period — ~ cent shareholder that, at any time during the fivenolder; whether A acquired its directly held D stock

() Is related under sectionyear period, is related to X under sectiorby purchase under section 355(d)(5) and paragraphs
355(d)(7)(A) to a shareholder in the cor355(d)(7)(A), acted pursuant to a plan or arranggd) and (€)(2) and (3) of this section during the five-
poration that is, at any time during thé“e”th"‘("t;;)( “f“t‘:]?r secton 35tﬁ(d)(7)(5t) tangczaf;yﬁar pzriod: Wgzyh_er AIisDtreateg asdhaving pur-
: ; ; grapn (¢ Of this section with respect to chased any additiona stock under section
five-year period, not a Iess'than'ﬂve'perﬁons of D stock, or holds stock that is attributed to X855(d)(8) an)é paragraph (e)(1) of this section during
cent shareholder; under section 355(d)(8)(A). Accordingly, underthe five-year period; and whether A is related to, or
(i) Acted pursuant to a plan or arrangeparagraph (f)(1) of this section, to determineacquired its D stock pursuant to a plan or arrange-
ment, with respect to acquisitions of thevhether section 355(d) applies, D must determinghent with, one or more of D's other shareholders
corporation’s stock under SeCtioﬂwhetherxacquwe_d its directly held D stock by purduring the five-year period under seption
355(d)(7)(B) and paragraph (c)(4) of thiszhase under section 355(d)(5) and paragraphs (935(d)(7)(A) or (B) and paragraph (c)(4) of this sec-
\ . . nd (e)(2) and (3) of this section during the five-yeafion, and if so, whether those shareholders acquired
section, with a shareholder in the corporgseriod; whether X is treated as having purchasegeir D stock by purchase under section 355(d)(5) or
tion that is, at any time during the five-any additional D stock under section 355(d)(8) angg) and paragraphs (d) and (e) of this section during

year period, not a |ess_than_ﬁve_percerﬂaragraph (e)(1) of this section during the five-yeaghe five-year period.
shareholder: or period; and whether X is related to, or acquired its D

. . stock pursuant to a plan or arrangement with, one or i Thi i i
(iii) Holds stock that is attributed underygre of D's other shareholders during the five-yeay (51?5523?0“;2 ﬁz:rms Zig:otﬂei%p:fgsu_
section 355(d)(8)(A) to a shareholder irperiod under section 355(d)(7)(A) or (B) and para: __. . 9 . .
the corporation that is, at any time duringraph (c)(4) of this section, and if so, whether thOS_léat'onS are pUbI'Sh_Ed as final regulations
the five : ~ & shareholders acquired their D stock by purchadél the Federal Register,except that they
-year period, not a less-than-five _ e
under section 355(d)(5) or (8) and paragraphs (dlo not apply to any distributions occur-
percent shareholder. . and (e) of this section during the five-year period. ring pursuant to a written agreement
(5) Examples.The following examples  Example 3. Acquisition of publicly traded corpo- hich i biect t ¢ di
illustrate this paragraph (f): ration. The facts are the same as thos&xample W Ic I_S (Su Jject to customary COU I-
1, except that P acquires all of the D stock in a sediOns) binding on the date the regulations
Example 1. Publicly traded corporation; no tion 368(a)(1)(B) reorganization that is not also a retn this section are published as final regu-
schedules filed.D is a widely held and publicly organization under section 368(a)(1)(A) by reasofgtions in theFederal Register,and at all
traded corporation with a single class of reportingf section 368(a)(2)(E), and D distributes C to P O”ﬁmes thereafter
stock and no other class of stock. Assume that apear later. Under the deemed purchase rule of sec- ’
plicable federal law requires any person that directlyion 355(d)(5)(C) and paragraph (e)(2) of this sec- Robert E. Wenzel
holds five percent or more of the D stock to file aion, P is treated as having acquired the D stock by o ’
schedule with the Securities and Exchange Commigurchase on the date the D shareholders acquired the Deputy Commissioner of
sion within 10 days after an acquisition. D distrib-D stock by purchase. Even though D has no less- Internal Revenue.
utes its wholly owned subsidiary C pro rata. D dethan-five-percent shareholder immediately after the
termines that no schedule, form, or other documenlistribution, D may rely on the presumptions in(Filed by the Office of the Federal Register on April
has been filed with respect to its stock or the stock @faragraphs (f)(3) and (4) of this section to determing9, 1999, 8:45 a.m., and published in the issue of the
any other relevant corporation during the five-yeawhether and to what extent the D stock is treated &deral Register for May 3, 1999, 64 F.R. 23554)
period or within 10 days after the distribution. Im-purchased during the five-year period in P’s hands
mediately after the distribution, D has no knowledgeinder the deemed purchase rule of section
that any of its shareholders are (or were at any tin855(d)(5)(C) and paragraph (e)(2) of this section, . .
during the five-year period) not Iess-than-five-perAccE)r)d(in)g(ly? D mgy pr%st?me( that section 355(d@jNotice of Proposed Rulemaking
cent shareholders, or that any particular shareholdgoes not apply to the distribution of C to P. by Cross-Reference to
acquired D stock by purchase under section Example 4. Non-publicly traded corporatioB. R
355(d)(5) or (8) and paragraphs (d) and (e) of this owned by 20 shareholders and has a single clal—semporary Regmatlons
section during the five-year period. Under paraef stock that is not reporting stock. D knows that . .
graph (f)(3) of this section, D may presume it has nowns 40 percent of the D stock, and D does no se _Of ACtuar_-l_al Tables in
shareholder that is or was not a less-than-five-peknow that any other shareholder has owned as mudf@luing Annuities, Interests for
cent shareholdfer du:cir|1gdthehfi\éle—lyearf period duehtas five percent of the D stock at any time during thg jfe or Terms of Years, and
the absence of any filed schedules, forms, or othéiwe-year period. D may not rely on the presumptio . :
documents. Under paragraph (f)(4) of this sectiorin paragraph (f)(3) of this section because its stock?gemamder or Reversmnary
D may presume that none of its less-than-five-pemot reporting stock. D may not rely on the presumplterests
cent shareholders acquired D’s stock by purchasimn in paragraph (f)(4) of this section with respect
during the five-year period. Accordingly, D mayto A. In addition, D may not rely on the presump-REG-103851-99
presume that section 355(d) does not apply to th#n in paragraph (f)(4) of this section for any less-
distribution of C. than-five-percent shareholder that, at any time duAGENCY: Internal Revenue Service
Example 2. Publicly traded corporation; sched-ing the five-year period, is related to A under sectioruRs), Treasury.
ule filed. The facts are the same as thosExample  355(d)(7)(A), acted pursuant to a plan or arrange-
1, except that D determines that, as of 10 days aftenent with A under section 355(d)(7)(B) and para-, . : :
the distribution. only one schedule has been filedraph (c)(4) of this section with respect to acquisi'C 1/ ONN: Notice of proposed rulemaking
with respect to its stock. That schedule disclose#ons of D stock, or holds stock that is attributed to Al:_’y cross-reference to temporary regula-
that X acquired 15 percent of the D stock one yeamder section 355(d)(8)(A). D may rely on the preflons.
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SUMMARY: These proposed regulations The text of those temporary regulation®roposed Amendments to the Regulations
relate to the use of actuarial tables in valalso serves as the text of these proposed . .
ing annuities, interests for life or terms ofegulations. The preamble to the tempo- Accordingly, 26 CFR part 1_'5 pro-
years, and remainder or reversionary irmrary regulations explains the temporar)Posed to be amended as follows:

terests. Thesg regulations are.necessa@gulations. PART 1—INCOME TAXES
because section 7520(c)(3) directs the . )
Secretary to update the actuarial tables foP€cial Analysis Paragraph 1. The authority citation for

reflect th? most recent morta!ity eXPe”' It has been determined that this notice
ence available. These regulations will efproposed rulemaking is not a significant

fect the valuation of inter vivos and teStafeguIatory action as defined in EO 12866.

mentary transfers of?nter_est dependent Otherefore, a regulatory assessment is n
one or more measuring lives. The text g ired. It also has been determined th
the temporary regulations in T.D. 881954tion 553(b) of the Administrative Pro-§1.170A—-12 Valuation of a remainder
page 5 of this Bulletin, also serves as thgsqyre Act (5 U.S.C. chapter 5) does neterest in real property for contributions
text of these proposed regulations. apply to these regulations, and becausgade after July 31, 1969,

DATES: Written and electronic com—these regulations do not impose a collec- x k% % *

ments and requests for a public hearintion. .Of information requirem(_an_t_on small
must be received by July 29, 1999 gntltles, the Regulatory Flexibility Act (5 (b) * * *

' U.S.C. chapter 6) does not apply. Pursuant(z) [The text of this proposed para-
ADDRESSES: Send submissions t&° section 7805(f) of the Internal Revenu%raph (b)(2) is the same as the text of
CC:DOM:CORP:R (REG-103851-99),C0de, this notice of proposed rulemakingy 170A-12T(b)(2) published in T.D.
room 5226, Internal Revenue ServiceWill be submitted to the Chief Counsel for8819‘]
POB 7604, Ben Franklin Station, WashAdvocacy of the Small Business Adminis- (3) [The text of this proposed para-

ington DC 20044. Submissions may alsg@tion for comment on its impact on smalhraph (b)(3) is the same as the text of

cRart 1 continues to read in part as follows:
Authority: 26 U.S.C. 7805 * * *

Par. 2. Section 1.170A-12 is amended
Y revising paragraphs (b)(2) and (b)(3)
g% read as follows:

be hand delivered Monday through FridafuSiness. §1.170A-12T(b)(3) published in T.D.
between the hours of 8 a.m. and 5 p.m. t@‘roposed Effective Date 8819.]
CC:DOM:CORP:R (REG—103851—99), ERE

Courier’s Desk, Internal Revenue Ser- The regulations are proposed to apply ) .

vice, 1111 Constitution Avenue, NW,to the valuation of annuities, interests for Far- 3. Section 1.642(c)-6 is amended
Washington, DC. Alternatively, taxpayerdife or terms of years, and remainder oY révising paragraphs (d), (e) and (f) to
may submit comments electronically viaeversionary interests for valuation date®©ad s follows:

the internet by selecting the “Tax Regsafter April 30, 1999.

option on the IRS Home Page, or by sub- i

mitting comments directly to the IRS in-Comments and requests for a Public
ternet site at http://www.irs.ustreas.govfi€arng

prod/taxregs/comments. html. Before these proposed regulations are rreerrr

adopted as final regulations, considera- (d) [The text of this proposed para-
] . : tion will be given to any electronic andgraph (d) is the same as the text of
TAC.:T' Concerning the regmat'ons_"written comments (a signed original and 81.642(c)-6T(d) published in T.D. 8819.]
William L. Blodgett, (202) 622-3090; ) ; : .
. L copies) that are submitted timely to the (e) [The text of this proposed para-
concerning submissions, Guy Traynor . . .
(202) 622-7180 (not toll-free numbers) IRS._ AII comr_nents will be_avallable fqrgraph (e) is the same as the text of
" public inspection and copying. A public§1.642(c)—6T(e) published in T.D. 8819.]
SUPPLEMENTARY INFORMATION: he.a.ring may be scheduled.if requesteq in (f) [The_ text of this proposed para-
writing by any person who timely submitsgraph (f) is the same as the text of
Background written comments. If a public hearing is81.642(c)—6T(f) published in T.D. 8819.]
scheduled, notice of the date, time, and Par. 4. Section 1.664—4 is amended by

Temporary regulations in T.D. 8819506 for the hearing will be published irrevising paragraphs (a)(1), (d), (e) and (f)
amend Income Tax Regulations (26 CFi,eFederal Register. to read as follows:
part 1) under sections 642(c)(5) and 664,

Estate Tax Regulations (26 CFR part 2aprafting Information §1.664—4 Calculation of the fair market
under section 2031, and Gift Tax Regula- o _value of the remainder interest in a
tions (26 CFR part 25) under section '€ Principal author of these regulationgy,  itaple remainder unitrust.

2512. These regulations revise actuarid William L. Blodgett, Office of Assistant

tables used for the valuation of partial inChief Counsel (Passthroughs and Special (a) * * *
terests in property under section 7520 ilhdustries), IRS. However, other person- (1) [The text of this proposed para-

reflect the mortality experience based oRel from the IRS and Treasury Departmergraph (a)(1) is the same as the text of
the 1990 United States census. the moR@rticipated in their developent. §1.664-4T(a)(1) published in T.D. 8819.]
recent mortality experience available. *oxox ok *oxox ok
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81.642(c)—6 Valuation of a remainder
interest in property transferred to a
pooled income fund.

FOR FURTHER INFORMATION CON-



(d) [The text of this proposed para- (e)[The text of this proposed paragrapke) is the same as the text of §25.2512—
graph (d) is the same as the text ofe) is the same as the text of §20.20315T(e) published in T.D. 8819.]
§1.664—-4T(d) published in T.D. 8819.] 7T(e) published in T.D. 8819.] Par. 10. Section 25.7520-1 is amended

(e) [The text of this proposed paragraph Par. 7. Section 20.7520-1 is amenddualy revising paragraphs (b)(2), (c)(1),
(e) is the same as the text of §1.664—-4T(b)y revising paragraphs (a)(2), (b)(2)(c)(2) and (d) to read as follows:

published in T.D. 8819.] ()(2), (c)(2) and (d) to read as follows: uati .
(f) [The text of this proposed paragraph _ = §25.7520-1 Valuation of annuities,

(f) is the same as the text of §1.664—4T( 20.7520-1 Valuation of annuities, unitrust interests, interests for life or term

published in T.D. 8819 ] ' nitrust interests, interests for life or termof years, and remainder or reversionary
Par 4. Section 1.7520—1 is amendedf Years, and remainder or reversionary interests.

by revising paragraphs (b)(2), (C)(l),mterests. * ox K Kk K

(c)(2) and (d) to read as follows: () * * * by * * *

§1.7520-1 Valuation of annuities, (2) [The text of this proposed para- (2) [The text of this proposed para-

unitrust interest, interests for life or terms3"@Ph (2)(2) is the same as the text Gfraph (b)(2) is the same as the text of
of years, and remainder or reversionary §20.7520-1T(a)(2) published in T.D.g25.7520-1T(b)(2) published in T.D.
interests. 8819.] 8819.]

* x *x * % (C) * ok x

b) * * * (1) [The text of this proposed paragraph
(b) * * * (b) (c)(1) is the same as the text of §25.7520—

2) [The text of this proposed para- . .
(2) [The text of this proposed para- r;p)h[(b)(Z) is the sampe :fs the tF()axt O]fT(C)(l) published in T.D. 8819.]
graph (b)(2) is the same as the text afp0 7520-17(b)(2) published in T.D. , ) L1h® IeXt Of this proposed para-

§1.7520-1T(b)(2) published in T'D'8819] ‘graph (c)(2) is the same as the text of
o w §25.7520-1T(c)(2) published in T.D.
88(1 .. © 8819
C) :

(1) [The text of this proposed par (1) [The text of this proposed para-

h (c)(1) is th the t tac'gfaph (c)() is the same as the text qf,
graph (c is the same as the text aio0 7520-1T(c)(1) published in T.D. . .
§1.7520-1T(c)(1) published in T.D.gg19 ] ©)1) §25.7520—1T(d) published in T.D. 8819.]

8819 _ (2) [The text of this proposed para- Robert E. Wenzel,
(2) [The text of this proposed parayraph (c)(2) is the same as the text of Deputy Commissioner of

graph (c)(2) is the same as the text G20.7520-1T(c)(2) published in T.D. Internal Revenue.

§1.7520-1T(c)(2) published in T.D.gg1g]

8819.] (d) [The text of this proposed para_(Filed by the Office of the Federal Register on April

; _ . 29, 1999, 8:45 a.m., and published in the issue of the
(d) [The text of this proposed para raph (d) is the same as the text Ofegeral Register for April 30, 1999, 64 F.R. 23245)

graph (d) is the same as the text 0§20 7520-1T(d) published in T.D. 8819.]
§1.7520-1T(d) published in T.D. 8819.]

PART 25-GIFT TAX; GIFTS MADE

PART 20-ESTATE TAX; ESTATES OF  AFTER DECEMBER 31, 1954 Nonconventional Source
DECEDENTS DYING AFTER o Fuel Credit, Section 29 Inflation
AUGUST 16, 1954 Par. 8. The authority citation for partadjustment Factor, and Section

25 continues to read in part as follows: 29 Reference Price
Par. 5. The authority citation for part Authority: 26 U.S.C. 7805 * * *

20 continues to read in part as follows: Par. 9. Section 25.2512-5 is amendedinnouncement 99-53

Authority: 26 U.S.C. 7805 * * * by revising paragraphs (c), (d) and (e) to _, . . .

Par. 6. Section 20.2031—7 is amende@?’ad as fo?lo?/vs: graphs (), (d) () Thls document contains a corrgctlop to
by revising paragraphs (C), (d) and (e) to Notice 99—18, 1999—16 |RB 4, in which
read as follows: §25.2512-5 Valuation of annuities, the underlying calculation given to deter-

unitrust interest, interests for life or term Mine the nonconventional source fuel
§20.2031-7 Valuation of annuities, of years, and remainder or reversionary credit amount contained an erroneous
interests for life or term of years , and  interests. number (the amount of the credit itself
remainder or reversionary interests. was not erroneous).

* * *x X% %

The corrected provision reads as fol-
(c) [The text of this proposed paragraptows:

(c) [The text of this proposed paragrapfic) is the same as the text of §25.2512—
(c) is the same as the text of §20.20315T(c) published in T.D. 8819.] CREDIT AMOUNT
7T(c) published in T.D. 8819.] (d) [The text of this proposed para- The nonconventional source fuel credit

(d) [The text of this proposed para-graph (d) is the same as the text adinder § 29(a) is $6.12 per barrel-of-oil
graph (d) is the same as the text 0§25.2512-5T(d) published in T.D. 8819.]equivalent of qualified fuels ($3.08
§20.2031-7T(d) published in T.D. 8819.] (e) [The text of this proposed paragrap.0384.

* * *x * %
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Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) modified because it corrects a publishedubstance of a prior ruling, a combination
that have an effect on previous rulingposition. (Compare witlamplifiedand of terms is used. For examplmodified
use the following defined terms to deelarified, above). and supersededlescribes a situation
scribe the effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharmseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflshed that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undel prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usedill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

H H E.O—Executive Order. PHC—Personal Holding Company.
Ab b revi atl ons ER—Employer. PO—Possession of the U.S.
The following abbreviations in current use and for-ER|SA—Employee Retirement Income Security Act.PR—Partner.
réwue”rgi::.sed will appear in material published in theEX—Executor. PRS—Partnership.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A—Inleldufe\I. FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
:ﬁlé—a:;.ard of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.
C.B—Cumulative Bulletin. FX—Foreign Corporation. Stat—Statutes at Large.

CFR—Code of Federal Regulations. G.C.M—Chief Counsel's Memorandum. T—Target Corporation.

Cl—City. GE—Grantee. T.C—Tax Court.

COOP—Cooperative. GP—General Partner. T.D—Treasury Decision.

Ct.D—Court Decision. GR—Grantor. TFE—Transferee.

CY—County. IC—Insurance Company. TFR—Transferor.

D—Decedent. |.R.B—Internal Revenue Bulletin. T.l.R—Technical Information Release.
DC—Dummy Corporation. LE—Lessee. TP—Taxpayer.

DE—Donee. LP—Limited Partner. TR—Trust.

Del. Order—Delegation Order. LR—Lessor. TT—Trustee.

DISG—Domestic International Sales Corporation. M—Minor. U.S.C—United States Code.
DR—Donor. Nonacg—Nonacquiescence. X—Corporation.

E—Estate. O—Organization. Y—Corporation.

EE—Employee. P—Parent Corporation. Z—Corporation.
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